Changes to capital gains tax
What the changes could mean for you

1July 2026

Important: Legislation to implement these changes passed through Parliament and applies from 1July 2027. Whether these rules affect you will depend on
your circumstances.

The chart below shows how the changes may apply to assets depending on when these were bought and when sold.

1999-2027 acquisition Growth from 1 July 2027*

Growth from 1 July 2027*

Pre-85 acquisition Growth from 1July 2027*

“‘Minirmum tox rote of 30% applies on gains accrued from 1 July 2027

20 Sept 1985 21Sept 1999 1July 2027

Indexation
50% discount

Previous indexation method OR 50% discount if disposed of before 1 July 2027, otherwise
50% discount applies to pre-1July 2027 gain

No CGT .
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Changes to capital gains tax

What the changes mean for you

Which assets may be impacted?

The change impacts all assets that are subject to capital gains

tax, such as investment properties, shares and some other investments.
Whether a particular asset is affected will depend on the type of asset,
when you bought it and whether any exemption applies.

Does this change apply to my main residence?

The change won’t impact the main residence exemption. However,

if your home hasn’t been your main residence for tax purposes for the
whole time you’ve owned it, you may have a partial CGT liability, as

is currently the case. It's important to check your own circumstances
with your financial adviser and registered tax agent.

How may existing assets be treated?

The chart on page 1shows that existing assets may be treated differently
depending on when you bought them. In general, any growth in value up
to 30 June 2027 is assessed under the current rules, while growth after
that date may be worked out under the new rules.

Assets owned before 20 September 1985 were generally outside

the CGT rules. Under the changes, these assets would be treated

as if these were purchased on 1July 2027. This means any increase

in value up to that date will remain CGT exempt but any future growth
after that date will be taxed under the new rules. The asset’s value on
1July 2027 will be used to calculate the gain from that date.

Assets bought between 20 September 1985 and 21 September 1999
that are sold before 1 July 2027, the current rules will apply to the capital
gain accrued before that date. This means you may choose between
the indexation method and the 50% discount. If you sell on or after 1July
2027, only the 50% discount will apply to that gain. The asset’s cost
base will be reset to its market value on 1July 2027 and the indexation
method will apply to any future capital gain.

Assets bought between 21 September 1999 and before 1 July 2027
will be treated as if their market value was reset on 1July 2027. In simple
terms, this is designed to separate any gain that built up before 1July
2027 from any gain that happens after that date. The 50% discount

will apply to any gains accrued before 1July 2027 and the indexation
method will apply to gains accrued from 1 July 2027.

Do | need to do anything right now?

The changes are law and start from 1July 2027. For now, the most
practical step is to understand whether your assets may be affected,
and to speak to your financial adviser to discuss how these changes
impact you.

Important information and disclaimer

© 2026 IOOF Service Co Pty Ltd. All rights reserved. The information in this
communication is factual in nature. It reflects our understanding of existing legislation,
proposed legislation, rulings etc as at the date of issue, and may be subject to change.
While it is believed the information is accurate and reliable, this is not guaranteed in any
way. Examples are illustrative only and are subject to the assumptions and qualifications
disclosed. Whilst care has been taken in preparing the content, no liability is accepted for
any errors or omissions in this communication, and/or losses or liabilities arising fromit.
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