
 

Our share market provided an 11.8% return in 2017 – its strongest calendar year return 
since 2013.  Buoyant sectors were Energy, which responded to higher oil prices, 
Materials (including Resources) and Healthcare. Financials disappointed due to 

headwinds for the major banks, like the new levy announced in the May Federal Budget.

2017: year in review
A very rewarding year for investors

Central banks:
a shift to tightening   

After years of substantial monetary 
stimulus, several central banks 

(including in the US and Europe) 
decided to change to a tightening 

stance.  This will be done very gradually 
to avoid undermining markets and to 

protect the economic recovery.

Political risk:
markets unfazed   

Anti-eurozone parties failed in 
elections in France and the 

Netherlands, though Germany’s 
post-election stalemate was unresolved. 

In the UK, Brexit progress was 
complicated by the Conservative Party’s 

loss of its electoral majority. 
While North Korea’s nuclear missile 
testing program escalated tensions, 

markets were largely unmoved.
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Australian shares: solid returns

Top 4 themes

      Performance for the year ending 31 December 2017. Sector returns are for the S&P/ASX 200 Total Return GICS indices.

2017 share market performance

Performance for the year ending 31 December 2017. S&P/ASX 200 Total Return Index, S&P 500 Index (US), FTSE 100 Index (UK), 
DAX index (Germany), CAC 40 index (France), Nikkei 225 Index (Japan), Hang Seng Index (Hong Kong), Shanghai Composite Index (China). 
All in local currency and unhedged. 
Sources: FactSet ,NAB Asset Management Services Limited.

Important information

This communication is provided by MLC Investments Limited (ABN 30 002 641 661, AFSL 230705) (MLC), a member of the National Australia Bank 
Limited (ABN 12 004 044 937, AFSL 230686) group of companies (NAB Group), 105–153 Miller Street, North Sydney 2060. An investment with MLC 
does not represent a deposit or liability of, and is not guaranteed by, the NAB Group. 

The information in this communication may constitute general advice. It has been prepared without taking account of individual objectives, financial 
situation or needs and because of that you should, before acting on the advice, consider the appropriateness of the advice having regard to your 
personal objectives, financial situation and needs. MLC believes that the information contained in this communication is correct and that any 
estimates, opinions, conclusions or recommendations are reasonably held or made as at the time of compilation. However, no warranty is made as to 
the accuracy or reliability of this information (which may change without notice). MLC relies on third parties to provide certain information and is 
not responsible for its accuracy, nor is MLC liable for any loss arising from a person relying on information provided by third parties.

This information is directed to and prepared for Australian residents only.

Past performance is not a reliable indicator of future performance.

MLC may use the services of NAB Group companies where it makes good business sense to do so and will benefit customers. Amounts paid for these 
services are always negotiated on an arm’s length basis. 
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Global shares: 
strong returns 

Global growth picked up speed in 2017  
with encouraging improvements in 

Europe and Japan as well as solid 
conditions in  the US and China. 

This supported share markets, with 
global shares returning 15.4%. 

Global shares return: MSCI All World Country Index unhedged in $A.

US shares:
powering on

The US share market rose an 
impressive 21.1%, achieving record 

high levels. A significant booster was 
optimism about President Trump’s 

significant tax cuts, which became law 
late in the year. Solid jobs growth, lower 

unemployment and encouraging 
business survey results also supported 

the market.


