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Expand your clients’
investment opportunities with the iSMA
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SEPARATELY MANAGED ACCOUNTS (SMAS) —
AN EFFICIENT WAY TO INVEST IN A RANGE OF ASSETS

About the iSMA

The iSMA is a way for your clients
to gain exposure to a range of
assets according to a defined
investment strategy and
objective. Depending on the type
of iISMA model portfolio option,
they may include listed securities,
managed funds and cash
investments.

Your client (or trustee for superannuation)
is the beneficial owner of the underlying
securities and other investments, meaning
they are able to receive applicable income
on those assets in the form of dividends
or distributions, and may benefit from
franking credits on dividends. The iSMA
offers many benefits for your clients
including professional management of
investments, visibility of the assets held
in the portfolio and the convenience of
consolidated reporting.

The iSMA is as easy to use as
managed funds and allows you to:

- manage all investments through
the one platform/account

- invest through a super, pension or
investment account

= choose from a range of options which
vary in their investment objective,
strategy, style and risk/return
profile to meet your client’s personal
preferences and goals
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FEATURES OF THE iSMA

1. Click and manage all
investments on the one
platform

Investing in the iSMA is easy as
investing in a managed fund on
MLC's Wrap platform.

How to invest into the iSMA
on the platform

Consider a client who wants a managed
fund and a model portfolio option using
the iSMA. With our online technology,
n-link, simply click the ‘Add Investments’
link to invest money into the model
portfolio option.

EFFICIENCY

One of the efficiency benefits of
having the iSMA model portfolio
options on platform is that they
are easy to manage. Many of the
administration processes for the
iSMA are the same as investing in
a managed fund. These include:

« applications

« switches, additional investments,
withdrawals and regular
investment facilities

« research, and
» reports and statements.

For Adviser Use Only
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Add Investments.

2. Choice of investment manager

To give you peace of mind, we work with
names you know and trust and you

can choose from a range of investment
managers.

AUTOMATIC PAYMENT OF
INVESTMENT INCOME

Investment income for the iSMA
model portfolios is received by

the iSMA as cash and initially
deposited into the cash component
of the respective model portfolio
option. From there, some portfolios
have automatic payment of
investment income. This means
that the investment income is
then automatically directed to the
investor's platform Cash Account.
The multi asset portfolios that
have automatic payment of
investment income also give the
investor the option, at an account
level, to automatically redirect this
investment income back into the
model portfolio option.

Some portfolios do not have
automatic payment of investment
income. This means that the
investment income will remain

in the model portfolio option to
be reinvested.
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OUR SINGLE SECTOR MODEL PORTFOLIOS

The iISMA model portfolios cover a range of asset classes, such as Australian listed shares, Australian listed
property trusts and Australian listed fixed income:

I . M managemen
Category Model Portfolio name Investment manager odel ma ag': € f
fee (% pa)

Australian Equity: Blue Chip Top 20 Antares 0.21
Diversified

Pendal Australian Share Pendal 0.60
JBWere Income JBWere 0.55
Antares Ex-20 Australian Equities Antares 0.75
Antares Dividend Builder Antares 0.46
Antares Elite Opportunities Antares 0.62
Ausbil Australian Concentrated Equities Ausbil 0.92
Redpoint Industrials ;Z?;;:;ﬁ;es’cment 0.40
Perennial Value Shares for Income Perennial 0.77

Fixed Interest: Australian JBWere Listed Fixed Income JBWere 0.55
I 21e) ol aa A iN w1V EV MRl | Zurich Australian Listed Property Zurich 0.81

+ Other fees apply. Refer to the Product Disclosure Statement for the fees and other costs that you may be charged.
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OUR MULTI ASSET MODEL PORTFOLIOS

The iSMA multi-asset model portfolios invest in a range of assets which may include listed securities,
managed funds, ETFs and cash investments:

A Managemen!
sset class Portfolio name Investment manager anage e+ t
Fee (% p.a.)

UGS N A S f il | PIC Lifecycle Growth Moderate Lonsec Investment Solutions 0.305

PIC Lifecycle Growth Assertive Lonsec Investment Solutions 0.305
PIC Lifecycle Growth Aggressive Lonsec Investment Solutions 0.305
PIC Lifecycle Income Conservative Lonsec Investment Solutions 0.305
PIC Lifecycle Income Moderate Lonsec Investment Solutions 0.305
PIC Lifecycle Income Assertive Lonsec Investment Solutions 0.305
MLC Premium Conservative 30 MLC 0.305
MLC Premium Moderate 50 MLC 0.305
MLC Premium Balanced 70 MLC 0.305
MLC Premium Growth 85 MLC 0.305
MLC Premium High Growth 98 MLC 0.305
MLC Value Conservative 30 MLC 0.254
MLC Value Moderate 50 MLC 0.254
MLC Value Balanced 70 MLC 0.254
MLC Value Growth 85 MLC 0.254
MLC Value High Growth 98 MLC 0.254

Multi-Asset Model Portfolios may invest in managed investment schemes which may expand your breath of investment over additional securities
and trusts increasing diversification.

+ Other fees apply. Refer to the Product Disclosure Statement for the fees and other costs that you may be charged.
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3. Transparency

See all your clients' investments
consolidated in reports and statements.

Many clients like to know which
investments they're invested in.

The iSMA can be an opportunity for
advisers to provide greater transparency.

3.1 Consolidation of investments
and the iSMA

With the iSMA, all listed securities and
managed funds are shown to your client
on their statement and to you on the
platform. The investments are updated
daily with the latest information and all
holdings/units are transparent. For your
clients looking for more control, they can
see their listed securities and managed
fund/units within the iSMA model
portfolio option, and can view their list
of investments on their statement and
in their online account.

A CLIENT'S VIEW

os
M)

Welcome Sam

'MLC Navigator Investment Plan
Account name: Sample, Sam
Account rumbor: 12345000000

Portfolio details
® Pro Slct Banced Fund
$250,000.50 poi
mmmmmmmmmmmmm

All investments on one statement.

& Sam Sample v
7Y Monu =

Home  Reports v
‘Welcome Sam

MLC Navigator Investment Plan
Accou e, Sam

Aesount

500000
r account bance

$275,000.50 $275,000.50

‘Portfolio details

Unitsheld  Unit price $ value
2552 10851 527000050
10000 $500000 $250,000.50
27500050

$275,00050

Managed funds

It's the same reporting and the iSMA model portfolio option will appear on a client’s

periodic statement. The statement:

- shows all investments to the client, and

+ istransparent about which assets the investment manager has chosen

Visibility of all investments online

+ brings together all of your client’s investments selected from the platform investment
ment, such as the iSMA model portfolio options, term deposits, listed securities and

managed funds

+ provides your clients with a more complete view of their investments.

T1p

We've designed our statements
to provide a snapshot of model
portfolio holdings for your clients

and for you. For example, on the
periodic statement we'll show clients
a summary of the iSMA model
portfolio holdings.

8 | Understanding the Navigator Integrated Separately Managed Account (‘the iSMA')
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IMPORTING PLATFORM DATA
INTO YOUR FINANCIAL
PLANNING SOFTWARE

For managed funds and direct
shares, MLC gives you the option
to export certain data into your
financial planning software - but
how will this work for the iSMA?
MLC uses the industry standard,
EPI 4.2 format for the iSMA, which
allows us to exchange information
with many third party financial
planning software products.

This means you can import the

following into your Financial

Planning Software:

 buys and sells in and out of the
model portfolio

« the value of the model portfolio
trade

« the current value of the model
portfolio, and

- view the underlying assets in the
SMA model portfolio

For Adviser Use Only

3.2 Consolidation of
corporate actions

Corporate actions can sometimes cause
confusion for the more passive style of
client or for clients who are new to listed
securities. Investors in the iISMA will
not receive communications relating

to rights issues or corporate actions or
provide us with any direction on how

to act or vote.

We will act in accordance with the
advice provided by the relevant
investment manager.

How the iSMA is different

1. With the iSMA, corporate actions won't
be mailed to your client but will be
managed by the platform, based on
the advice provided by the investment
manager of each model portfolio.

2 Your client won't be overwhelmed
as they won't be receiving corporate
action letters and won't need to spend
time on investment matters they may
not understand.

3. All decisions are made by the
investment manager, who has
the experience and expertise to
understand this information and to
seek to maximise any opportunities
on their behalf.

4. Available to super, pension
and investment clients

The iSMA is available to super, pension
and investment clients.

Suits a range of clients

Pension Super
client client
Inve.?tment Geared client

client

This is an opportunity to provide a
new or different investment option
to managed funds or listed securities.

What platforms is the iSMAs
available on?

» MLC Wrap Super (including Series 2)

» MLC Wrap Investments (including
Series 2)

< MLC Navigator Investment Plan
(including Series 2)

< MLC Navigator Retirement Plan
(including Series 2), and

- allbadges.

Understanding the Navigator Integrated Separately Managed Account (‘the iSMA) | 9



5. Value

Managing brokerage when buying
and selling listed securities
including ETFs!

Many share investors are typically
charged brokerage as a percentage of the
amount traded (the percentage lowers for
larger trades) by a stockbroker, subject to
aminimum flat fee.

Key advantages

A key advantage of the iISMA model
portfolio options, is that they pool
your trades with other investors.
The benefits of this are:

» brokerage is spread across a number
of investors within each model
portfolio option - providing volume-
based cost saving, and

- the buys and sells may be offset
across all investors entering and
leaving a model portfolio option.

Brokerage fees

- Brokerage is charged at the higher rate
of $5.13 or 0.21% per trade (subject to
a minimum of $5.13)2. If trades are
pooled or netted off, this cost may
be reduced.

« Brokerage is deducted from each
model portfolio’s cash component.

» The stockbroker is nominated by us.

1 single Sector model portfolios typically
invest in Australian listed shares but may
include ETFs.

Multi-asset model portfolios invest in a
range of assets which may include listed
securities, managed funds, ETFs and
cash investments

2 This is inclusive of Goods and Services
Tax and net of reduced input tax credit
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6. Consolidated reporting

To make it easier for you and your clients to manage their iSMA model portfolios,
we've integrated the iSMA into the platform with everything just a click away.

Detailed Portfolio Valuation

Report period: as at 31 July 2017

Adviser details: Mr Adviser
DEALER: 12166400001

Name: sample, Sam
Investor account: 1500000005
MLC Navigator Retirement Plan - Superannuation Service

[— APIRIASX sector

Numberofunits Unitprice  Unitprice  Value(s) Percentage of]
($) date portfoll

io
Managed investments

Antares High Growth Shares Fund (Professional Selection) PPLOT0SAU 60,267.9940 $11374  22May-2017 $68,548 82 581%
Bennelong ex-20 Australian Equities Fund BFLO00AU 21,9543721 520413 22-May2017 4481546 380%
Grant Samuel Epoch Gl Eq Shareholder Yield (Unhedged) GSFO002AU 378145131 $13877  22May-2017 §52475.20 445%
Henderson Tactical Income Fund I0F0145AU 57,518.9844 §10650  22:May-2017 §61.257.72 520%
Macquarie Income Opportuniies Fund MAQO277AU 40,854 6259 §10314  19May-2017 $42,137.46 357%
PIC Wholesale Inflation Plus - Moderate Portfolio MLC0923AU 106,656 4856 $11017  22May-2017 $117,503.45 9.97%
PIMCO Global Bond Fund Wholesale Class ETLOO18AU 50,214 6207 $10065  22May-2017 $50,541.02 429%
Perpetual’s Wholesale Diversified income Fund PERI260AU 63,766.0345 S0.9771  22May-2017 $62307.75 528%
Pre Select Balanced Fund NUN0002AU 180,394 1326 §12333  22May-2017 $222.480.08 18.87%
Vanguard Australian Property Securities Index Fund VANOOD4AU 64,733 1539 508720 22May-2017 $62,92063 534%
Vanguard Intemational Shares Index Fund VANODD3AU 40,064 5659 52079 22May-2017 $83,310.26 7.07%
Listed Investments

ISHARES S&P 500 ETF CHESS DEPOSITARY INTERESTS 11 WV 1510000 $3240000  24-May-2017 $48,924.00 415%
ISHS&P500

WOOLWORTHS LIMITED ORDINARY FULLY PAD wow Consumer Staples 19320000 $262500  24-May-2017 $50,715.00 430%

APIRIASK sector

Number of units _ Unitprice _ Unit price
($)

Value(s) Percentage of]
portfolio

Separately Managed Accounts (SMA)

SMA Biue Ghip Top 20 $161.964.15 1a28%
AMP LIMITED ORDINARY FULLY PAID A 60000 $5.1700  24May2017 52,93 5%
AUSTRALIA AND NEW ZEALAND BANKING GROUP LIMITED AN 30000  $82B00  24May2017 $15,39.04
ORDINARY FULLY PAID

DI1P DILLITON LMTED ORDINARY FULLY PAID P 5900000 542000 24-May207 147160
BRAMBLES LIMITED GRDINARY FULLY PAID X8 3020000 §104700 24 May 2017 53,16194
‘COMMONWEALTHDANK OF AUSTRALIA ORDNARY FULLY  CRA 390000 $810000  24May2017 583900
PAD

GSLUMITED ORDINARY FULLY PAID cst B0 S1B 00 24May2017 $11,18124
INSURANCE AUSTRALIA GROUP LIMITED ORDINARY FULLY  IAG. 452000 6800 24May201/ 5283856
PAD

'MACQUARIE GROUP LIMITED ORDINARY FULLY PAID Mas 50000 §888500 24 May2017 55,153.30
NATIONAI AUSTRAIIA BANK | IMITED ORDINARY FULLY PAID NAB 4930000 SA00000  aMay 2017 14790 00
‘QBE INSURANCE GROUP LIMITED ORDINARY FULLYPAD  QBE 2520000 S130100  24May2017 s22785
RIO TINTO LIMITED ORDINARY FULLY PAID RO TI0000  $638800  21May2017 491876
‘SCENTR GROUP STAPLFD SFCURMIFS 506 70000 S4200  2aMay207 1716
‘SUNCORP GROUP LIMITED ORDINARY FULLY PAID sun ZI000 SA000  2eMay2017 327365
TELSTRA CORPORATION LIMITED. ORDINARY FULLY PAID Te 2210000 15000 24May2017 $10,081.50
TRANSURBAN GROUI? ORDINARY SHARESIUNITS FULLY PAID TCL in M00000 121500 24May207 5276650
TRIPLE SIAPLED

WESFARMRS |IMITTD ORDINARY FULLY PAID WS c 210000 S27500  2aMay2017 5902025
WESTFIELD CORPORATION STAPLED SECURITIES W Fi G000 584400 24 May 2017 53.08060
WESTPAC BANKING CORPORATION ORDINARY FULLY PAID  WBC. Fi 6140000 $305500  24May2017 §18,757.70
WOODSIDE PETROLEUM LIMITED ORDINARY FULLYPAD  WPL Coer 1960000 02700 24-May2017 452472
WOOLWORTHS LIMITED ORDINARY FULLY PAID wow Consumer Staples 2330000 $262500  24May2017 56,1625
SMACash $1207 90
smA cycle Income Conservative $11,26157 350%
Antare: i uicer (PA) PPLO002AU 1010406 S1249%6 2 May 2017 2ma
Antares Income Fund PPLO0ZEA 55791519 $10188  22May 2017 5568404
Handerson Tactical Incoms Fund 10FO14580 5331268 $10650  22May2017 $5,681.04
Magellan nfrastrcture Fund MGE0002AU 0500400 $1002  19May2017 113602
PIC Wnolssals Inflation Plus - Moderats Portio MLC0S23AU IO SLI0T  2May2017 $8.71551
PIMCO Globsl Bond Fund Wholesals Class ETLO0t8AU 4371 S10065  22May2017 5416828
BEIASHARES AUSTRALAN HIGH INTERES T CASHETF A 070000 S501500  24-May2017 $5.366.05
EXCHANGE TRADED FUND UNITS FULLY PAID

'VANGUARD AUSTRALIAN SHARES HIGH YIELD ETF VHY IO S0 24 May 201/ 1914
EXCHANGE TRADED FUND UNITS FULLY PAID

'VANGUARD MSCIINDEX INTERNATIONAL SHARES ETF ves 180000 $632400 24 May 2017 s1133
EXCHANGE TRADED FUND UNITS FULLY PAD

SMA Cash 518341

' Detailed Transaction Statement

ummary

[oe——
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Download a consolidated
portfolio balance.

The Portfolio Valuation Report and the
Detailed Portfolio Valuation Report in
n-link allow you to:

« Consolidate all total listed securities,
managed funds, term deposits, cash,
and SMA model portfolio investment
values.

- Highlight all the key investments
and amounts.

- Manage your clients details.

View realised and unrealised gains -
n-link report: Capital Gains Estimation
Summary

The iSMA allows you to view the realised
and unrealised gains of a client’s
portfolio.

» It shows realised and unrealised
gains made during the year.

- It summarises transactions at an
asset and SMA level.

« It'suseful for client reviews at tax
time.

- It'savailable anytime via n-link.

For Adviser Use Only

Find a client’s total asset exposure —
n-link report: Asset Blending Statement.

« Shows total listed securities and
managed funds exposure both across
the iSMA and the client portfolio.

- Highlights your client’s exposure
to individual listed securities and
managed funds.

- Isuseful for client reporting or
portfolio management.

A consolidated transaction summary
- n-link report: Detailed Transaction
Summary or Investment Transaction
Summary.

- Consolidates all total listed securities,
managed funds, term deposits, cash,
and model portfolio transactions.

- Highlights all the transaction details
and decisions.

» Useful for client reporting or portfolio
management.

- Summary version for simplicity.

Understanding the Navigator Integrated Separately Managed Account (‘the iSMA) | 11



7. Gearing
Gearing is available with the iSMA.

There’s no difference in gearing for a
managed fund or the iSMA. A client can
borrow money to invest and buy model
portfolio options. Gearing is available
through providers that have been
approved on the MLC platform but is
subject to the margin lender’s loan

to valuation ratio (LVR). When gearing for
a client, it's important to keep in mind
that the process is the same across the
platform. It is only available on
investment accounts and there are a
range of margin loan providers available
offering different rates and fees.

8. Portability

You can easily transfer Australian listed
securities and managed funds (known
as 'in specie’) in and out of the iSMA
through our ‘SMA Transfer’' on n-link.

You can find the SMA Transfer button
on the Portfolio Valuation page of your
client’s account on n-link.

How to transfer listed securities
or managed funds into the iSMA

1. Search for your client, click the SMA
transfer button and click the asset(s)
you wish to transfer (can be by parcel,
percentage or units).

2. Click the Add SMA to transfer and
select the SMA you wish to transfer
the asset(s) to, then click OK
to confirm.

3. Save, validate or print the forms for
your client’s signature then click
Submit to finalise the transaction.

QUICK TIP

- Ifyou use the SMA transfer
option, there may be a reweight
of the models required to ensure
they meet the required model
allocations. A sell down of some
transferred assets and a purchase
of others within the model
may result.

+ You can only transfer to one
model at a time and you should
check your warning messages
for any CGT implications.

12 | Understanding the Navigator Integrated Separately Managed Account (‘the iSMA')

How to transfer listed securities
or managed funds out of a model
portfolio to another model
portfolio

1. Search for your client, click the SMA
transfer button and insert the
percentage or dollar amount of the
existing model portfolio option you
wish to transfer.

2. Click Add SMA to Transfer link and
select either Transfer SMA Direct to
Holdings or select another model
portfolio and click OK to confirm.

3. Save validate or print the forms for
your client’s signature then click
Submit to finalise the transaction.

Transferring assets online
between model portfolios

To transfer listed assets between model
portfolios, you must use the SMA
Transfer button.

QUICK TIP
Protecting trades at certain times

For some trades, investment
managers may decide to protect or
cloak their trading decisions and not
‘give away’ their trades until their
transactions are finished.

In these instances, an investment
manager may protect or cloak their
trade decisions from advisers and
clients. This means that during the
cloaking period (which can be up to
five days) any underlying assets in
the model won't be visible online or
in reports until after the specified
period has finished.

For Adviser Use Only



Additional information
1. Limited access to tax parcelling

Tax parcelling is a key advantage of using
our platform. You can select the most
tax-favourable parcel of shares or
investment fund units to sell, which may
not necessarily be the first one purchased,
and help reduce your client’s CGT liability.

There are two things to consider when
looking at tax parcelling:

- Parcelling at a platform level:
At a platform level, parcelling is
available on the Wrap platform for
all investments, so you can use this
to monitor CGT on an investment
by investment basis.

- Parcelling within a model
portfolio:
You need to be aware that you
cannot control the tax parcelling
of assets within the model
portfolio as the trades need to be
undertaken automatically by the
model portfolio to ensure that
each investor is in line with the
model portfolio.

The iISMA model portfolios uses the ‘first
in first out’ (FIFO) method when trading.

For Adviser Use Only

2. Re-weighting within the
model portfolio

If the investment manager re-weights
the model portfolio, we'll automatically
implement a re-weight across each
investor's investments, to reflect

the changes.

3. The iSMA has an offer
document

Just like managed funds, the iSMA has
its own Product Disclosure Statement
(PDS - electronic only), which you can
obtain via mlc.com.au

4. Minimum trade size:3 designed
to reduce brokerage costs

A minimum trade size per listed security
trade will normally apply and listed
securities within your account will only
be traded if the required trade exceeds
the minimum trade size. The minimum
trade size is equal to the greater of 0.10%
of the balance of your investment in a
model portfolio or $250. This is designed
to reduce the number of small share
trades within your client's account and
minimise brokerage costs associated
with trades.

3 The minimum trade size may not
be applied in the event of an initial
investment into a model portfolio,

withdrawals, trades as a result of a reweight

initiated to bring the cash component
within a model portfolio back to a balance
of 1%, or where the investment manager
has requested an entire holding of a share
to be removed from a model portfolio.

5. Cash held in the iSMA

Just as a managed fund will hold an
allocation to cash, each model portfolio
will hold cash to provide liquidity for
trading, the deduction of fees, orasa
tactical asset allocation decision. This
cash for each model portfolio is held
with an Authorised Deposit-taking
Institution (ADI).

For further information on the
iSMA, please speak to your Business
Development Manager or call
Adviser Services on 133 652.

Understanding the Navigator Integrated Separately Managed Account (‘the iSMA) | 13



Mic

For more information call MLC
from anywhere in Australia
on 133 652 or contact your
MLC representative.

Postal address

Navigator Australia Limited,
GPO Box 2567

Melbourne VIC 3001

Registered office

Insignia Financial Limited
Level 1, 800 Bourke Street
Docklands VIC 3008

mlc.com.au

Important information

Navigator Australia Limited ABN 45 006 302 987 AFSL 236466 (NAL) is the issuer of the Navigator Integrated SMA, MLC Wrap Investments Series
2 and MLC Navigator Investment Plan (Series 2). NULIS Nominees (Australia) Limited ABN 80 008 515 633 AFSL 236465 (NULIS) is the issuer of
the MLC Navigator Retirement Plan (Series 2) and the MLC Wrap Super (Series 2). A Product Disclosure Statement (PDS) or other disclosure
document in respect of these offers is available at mlc.com.au or by calling 132652. You should consider these disclosure documents in deciding
whether to acquire, or continue to hold, each product. Any advice and information provided is general only, and has been prepared without taking
into account your particular circumstances and needs. Before acting on any information you should assess or seek advice on whether it is
appropriate for your needs, financial situation and investment objectives. NAL and NULIS are part of the Insignia Financial Group of Companies,
comprising Insignia Financial Ltd ABN 49 100 103 722 and its related bodies corporate (Insignia Financial Group).

A129020-0422



