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On Friday, 30 June 2017 the last distribution for the 2017 financial year (FY2017) will be made to investors in MLC
1
Wholesale funds (Funds ), including those that are offered through:
 MLC MasterKey Investment Service Fundamentals
 MLC Wrap
 Navigator platforms
 MLC MasterKey Investment Service , and
2

 external platforms.
The purpose of this note is to assist investors and advisers to understand the potential distribution and tax outcomes
for the following funds so that they can take them into consideration in their end of the financial year planning. The
following funds are expected to have potentially large changes in distributions compared to last year. This
3
commentary is based on current estimates of distributable income and is subject to change :
 The MLC Wholesale Global Property Fund is estimated to pay no distribution this year. This financial year the Fund
is expected to have no taxable income or concessional capital gains to distribute.
 The MLC Wholesale Australian Share Fund is estimated to pay a significantly higher distribution than FY2016, due
to an increase in realised capital gains. More than half of the realised capital gains are expected to be concessional
capital gains and are therefore not tax-assessable for individuals and superannuation fund investors. The realised
capital gains are estimated to be much higher than previous years because:
‒ The MLC Wholesale Australian Share Fund is expecting to distribute assessable capital gains for the first time
since the GFC period of 2008-9. Carried forward capital losses incurred during the GFC period have now been
offset against capital gains generated by strong returns post the GFC. As a result the Fund is expected to return
to a net tax-assessable capital gain position.
‒ The MLC Wholesale Australian Share Fund is managed by four high quality active investment managers:
Alphinity, Antares, Bennelong and Northcape. Where the managers believe share values have reached their full
potential, we expect the managers to sell those shares and seek better long-term risk and return opportunities in
other Australian shares. In this way our managers seek to grow investor’s capital over the long term. However,
these portfolio changes can result in the realisation of capital gains. These gains typically feature in the Fund’s
distribution after periods of very strong market performance - the Fund has generated a strong return of 13% pa
4
(before fees) over the past 5 years to 31 May 2017 .
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MLC Wholesale funds are listed in the Important Information section.

2

The MLC Inflation Plus – Assertive Portfolio, MLC Diversified Debt Fund, MLC Global Property Fund and MLC Hedged Global Share Fund in
MLC MasterKey Investment Service are accessed through the MLC Wholesale funds, so they also have a June year end and are covered by
this commentary.
3
Our expectations are based on distributable income currently in the Funds and our estimates of income the Funds may receive before the final
distribution to investors on 30 June 2017. These estimates are subject to change as they may be materially affected by factors including:

investment and currency market movements

manager trading activity

differences in the treatment of these figures for tax purposes, and

realisation of gains and losses between now and 30 June 2017.
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Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall with the changes in the market.
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 The MLC Wholesale Inflation Plus portfolios are estimated to pay lower distributions than FY2016 because:
‒ MLC Wholesale Inflation Plus Conservative and Moderate portfolios didn’t distribute in their half-yearly
distribution as the portfolios’ expenses at December 2016 were higher than the distributable income. While the
June 2017 distribution is expected to be lower than June 2016, the portfolios are expected to distribute income
and capital gains.
‒ MLC Wholesale Inflation Plus Assertive Portfolio’s annual distribution tends to fluctuate from year to year largely
as a result of changes in realised capital gains and losses.
 The MLC Wholesale Horizon 2 to 7, MLC Wholesale Global Share Fund and MLC Wholesale Hedged Global
Share Fund are estimated to pay significantly lower distributions than their unusually high distributions in FY2016.
The decrease is largely due to lower realised capital gains. Distributions are expected to be closer to FY2015
amounts.
 Important information on the estimated distribution for investors in the MLC Wholesale Australian Share Index Fund
is available on mlc.com.au.
Distributions for FY2015 and FY2016 are available in the MLC Wholesale funds - Annual distribution
5
commentary, 30 June 2016 .

Why does the unit price drop after a distribution?
Immediately after any of the Funds pay a distribution of income its unit price drops because the price no longer
includes the distribution; similarly to when a listed company’s share price trades as ‘ex-dividend’. However, investors
in a platform may not receive the distribution for a few weeks while the platform calculates and allocates investors
their share of the distribution.
Significant unit price falls may cause complications for investors that gear their investment in the Funds.

How is the level of distributions determined?
Distributions are made up of income from the underlying investments held by the managed fund and are paid to
investors after fees are deducted. These investments may be shares, property, bonds or cash, or a combination of
these. This means a distribution could include interest earned, franked and unfranked dividends, tax deferred income,
rental income and any realised capital gains (after deducting any capital losses) made from selling investments (which
usually occurs in the last quarter of the financial year). For global investments, currency movements resulting in
changes in the value of hedging contracts can also affect income distributions.

What are the potential implications of redeeming just prior to a financial year end
distribution?
Investors and advisers need to be aware that if investors redeem from a fund prior to the year end distribution, they
may be realising a capital gain which will need to be included in the investor’s assessable income in the year they
redeem. Redeeming may bring forward the tax an investor pays on their investment in the fund.

What do I need to do?
We are informing you of potentially large changes in the distributions compared to last year so that you can assess
the impact on your portfolio. As the distribution is at the end of June, there is more than a week before the end of the
Australian taxation year.
As always, we encourage you to speak to your financial or tax adviser about what these distributions may mean for
you.
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Past distributions are not indicative of future distributions.
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We anticipate that the final taxation components and commentary for the distribution will be available in the week
commencing Monday, 3 July 2017 and will be reflected in financial year 2016/2017 tax statements for the Funds and
MLC MasterKey Investment Service Fundamentals. This information will be available on mlc.com.au and
mlcinvestmenttrust.com.au.
If you have any questions please call us on 132 652 between 8am and 7pm (AEST), Monday to Friday.

Important information
MLC Investments Limited (ABN 30 002 641 661, AFSL 230705), a member of the National Australia Bank Limited (ABN 12 004 044 937, AFSL
230686) (NAB) group of companies (NAB Group), 105–153 Miller Street, North Sydney 2060.
NAB does not guarantee or otherwise accept any liability in respect of any financial product referred to in this publication.
This information is directed to and prepared for Australian residents only.
This information may constitute general advice. It has been prepared without taking account of an investor’s objectives, financial situation or
needs and because of that an investor should, before acting on the advice, consider the appropriateness of the advice having regard to their
personal objectives, financial situation and needs.
You should obtain a Product Disclosure Statement (PDS) relating to the financial products mentioned in this communication issued by MLC
Investments Limited, and consider it before making any decision about whether to acquire or continue to hold these products. A copy of the PDS
is available upon request by phoning the MLC call centre on 132 652 or on our website at mlc.com.au.
Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall with the changes in the market.
Any projection or other forward looking statement (‘Projection’) in this communication is provided for information purposes only. No
representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may vary materially.
Any opinions expressed in this communication constitute our judgement at the time of issue and are subject to change. We believe that the
information contained in this communication is correct and that any estimates, opinions, conclusions or recommendations are reasonably held
or made at the time of compilation. However, no warranty is made as to their accuracy or reliability (which may change without notice) or other
information contained in this communication [presentation].
MLC Investments Limited may use the services of NAB Group companies where it makes good business sense to do so and will benefit
customers. Amounts paid for these services are always negotiated on an arm’s length basis.
MLC Wholesale funds include: MLC Wholesale Inflation Plus - Conservative Portfolio, MLC Wholesale Inflation Plus - Moderate Portfolio, MLC
Wholesale Inflation Plus - Assertive Portfolio, MLC Wholesale Horizon 7 Accelerated Growth Portfolio, MLC Wholesale Horizon 6 Share
Portfolio, MLC Wholesale Horizon 5 Growth Portfolio, MLC Wholesale Horizon 4 Balanced Portfolio, MLC Wholesale Horizon 3 Conservative
Growth Portfolio, MLC Wholesale Horizon 2 Income Portfolio, MLC Wholesale Horizon 1 Bond Portfolio, MLC Wholesale Diversified Debt Fund,
MLC Wholesale Hedged Global Share Fund, MLC Wholesale Global Property Fund, MLC Wholesale Global Share Fund, MLC Wholesale
IncomeBuilder, MLC Wholesale Australian Share Fund, MLC Wholesale Australian Share Index Fund, MLC Wholesale Property Securities
Fund, MLC-Platinum Global Fund.
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