This material is not for circulation to retail investors Ly

Strategy update

Manager change in MLC’s fixed income strategies
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“We’ve made a manager change that we believe will strengthen our
ability to respond to the opportunities and risks in high yield fixed
income markets”.

At MLC, we actively manage our portfolios and work continually to evolve
them as the investment environment changes and opportunities arise.

That's why we’re making a manager change in our fixed income strategies.

W.R. Huff Asset Management Co., L.L.C. (W.R. Huff) has been a global high yield
bonds manager for MLC since 2000. We’re now removing this manager and
reallocating the assets to one of our existing managers, Loomis, Sayles & Company,

LP (Loomis).

We appointed Loomis last year to manage half of our global non-government bond
Stuart Piper (investment grade credit) allocations. We have now extended our relationship with
Head of Fixed Income Loomis to include the management of a global high yield mandate.
MLC

Loomis has the credit skills and experience to manage a global high yield mandate
that includes corporate bonds and bank loans sourced from issuers across
developed and emerging markets. Loomis will capably implement allocations across
sectors of the global high yield market based on our assessment of the changing
risks and opportunities.

What are the changes?
e Loomis appointed Which funds are affected?

e W.R. Huff removed The following funds® across MLC’s platform and wholesale product range, in addition
to a number of external platforms, are affected by these changes:

e MLC Diversified Debt Fund and
e MLC Horizon portfolios 1 to 5.

As part of this strategy change, global high yield fixed income allocations have been
introduced to MLC MySuper.

How may investors benefit?
We expect the benefits of this change to include:

e access to greater diversity of investments in the high yield fixed income sector
which will

o further increase our ability to deliver more stable returns on fixed income
investments, and

« further improve the responsiveness of our high yield strategies to changing
market conditions.

! Funds affected by these changes are listed in the Important Information section at the end of
this document.
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Why invest in global high yield fixed income?

Global high yield fixed income can offer attractive returns for the risk taken at times when credit risks are appropriately
compensated. Our allocation to this sector is therefore opportunistic and currently focuses on high yield corporate bonds and bank
loans:

e Global high yield bonds: These are fixed rate bonds issued by companies that have a credit rating below investment grade.
They usually pay higher fixed rates of interest because they have a higher risk of default.

e Global bank loans: These instruments are a floating interest rate source of funding issued by companies rated below
investment grade. They usually pay higher floating rates of interest because they have a higher risk of default. Global bank
loans are secured and hence are expected to provide superior capital protection relative to high yield bonds which are typically
unsecured.

Why we’ve appointed Loomis

Loomis is a well-credentialed and experienced manager of credit assets, with the capability to manage across a broad range of high
yield sectors in developed and emerging markets. Relative to W.R. Huff, we believe their investment style, credit selection process
and investment breadth is better suited to the needs of our strategies. Loomis has a proven track record of constructing well
diversified and liquid high yield portfolios which have produced strong relative performance. When choosing securities, Loomis
applies a fundamental bottom up credit research approach in combination with a macro-economic overlay.

Loomis has long been dedicated to high yield investing, successfully managing senior secured high yield bank loans for over 10
years. As at 30 September 2015 Loomis managed more than $19 billion in assets within dedicated high yield strategies and had
more than $47 billion in high yield securities that are held within other products in the firm.

Full manager profiles for Loomis and the other managers in our fixed income strategies are available on mlc.com.au

What are the new manager allocations?

Table 1 shows the new manager allocations in the global high yield fixed income strategies. We have used MLC Wholesale and
MLC MySuper portfolios for illustrative purposes. A complete listing of the funds affected by the new manager allocations is
contained in the Important Information section at the end of this document.

Table 1 — Manager allocations in the global high yield fixed income strategy

Manager MLC MLC MLC MLC MLC MLC MLC
Wholesale Wholesale Wholesale Wholesale Wholesale Wholesale MySuper
Diversified Horizon 1 Horizon 2 Horizon 3 Horizon 4 Horizon 5
Debt Fund Bond Income Conservative Balanced Growth
Portfolio Portfolio Growth Portfolio Portfolio
Portfolio
% % % % % % %
(change) (change) (change) (change) (change) (change) (change)
Oaktree 0.75% 0.3% 0.2% 0.2% 0.3% 0.2% 0.3
(-0.3%) (-0.1%) (-0.1%) (-0.1%) (-0.1%) (-0.1%) (+0.3)
Loomis 1.5% 0.6% 0.3% 0.5% 0.6% 0.3% 0.6
(+1.5%) (+0.6%) (+0.3%) (+0.5%) (+0.6%) (+0.3%) (+0.6)
W.R. Huff 0% 0% 0% 0% 0% 0% 0%
(-1.0%) (-0.4%) (-0.2%) (-0.3%) (-0.4%) (-0.2%) (0%)
Shenkman 2.8% 6.1% 0.6% 0.8% 1.1% 0.6% 1.1%
Capital (-0.3%) (-0.1%) (-0.1%) (-0.1%) (-0.1%) (-0.1%) (+1.1%)
Short maturities
fixed income N/App N/App N/App N/App N/App N/App (-2.0)

Note: Figures are rounded to one decimal place.

The latest manager allocations for all our portfolios are available on the Fund Profile Tool on mlc.com.au
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Are there fee implications?

There’ll be a negligible decrease in fees due to these manager changes. Fee changes will flow through to the MLC products that
have variable investment fees.

MLC products that have fixed investment fees will have no fee change.

Fee impacts are an important consideration in our decisions. To approve a strategy change, we must expect it to benefit clients
after taking into account the impact on fees.

Investment fees are available in the Fund Profile Tool on mlc.com.au and micinvestmenttrust.com.au

For further information regarding fees please refer to the relevant product PDS.

Important Information:

This information is provided by MLC Investments Limited (ABN 30 002 641 661 AFSL 230705) and MLC Limited (ABN 90 000 000 402 AFSL
230694), the latter as administrator of The Universal Super Scheme (ABN 44 928 361 101) (“TUSS”), both members of the National Australia Bank
Limited (ABN 12 004 044 4397, AFSL 230 686) group of companies, 105-153 Miller Street, North Sydney 2060.

This document has been prepared for licensed financial advisers only. This document must not be distributed to “retail clients” (as
defined in the Corporations Act 2001 (Cth)) or any other persons.

This information may constitute general advice. It has been prepared without taking account of an investor’s objectives, financial situation or needs
and because of that an investor should, before acting on the advice, consider the appropriateness of the advice having regard to their personal
objectives, financial situation and needs.

You should obtain a Product Disclosure Statement or other disclosure document relating to any financial product which is issued by MLC Investments
Limited or MLC Nominees Pty Ltd (ABN 93 002 814 959) as trustee of TUSS, and consider it before making any decision about whether to acquire or
continue to hold the product. A copy of the Product Disclosure Statement or other disclosure document is available upon request by phoning the MLC
call centre on 132 652 or on our website at mlc.com.au.

An investment in any product offered by a member company of the National Australia Bank group of companies does not represent a deposit with or
a liability of the National Australia Bank Limited (ABN 12 004 044 937) or its subsidiaries.

MLC Investments Limited and MLC Limited rely on third parties to provide certain information and are not responsible for its accuracy. MLC
Investments and MLC Limited are not liable for any loss arising from person relying on information provided by third parties.

The investment manager is current as at the date this communication was prepared. Investment managers are regularly reviewed and may be
appointed or removed at any time without prior notice to you.

While MLC Investments Limited and MLC Limited have taken all reasonable care in producing this communication, subsequent changes in
circumstances may occur and impact on its accuracy.

The funds affected by these changes

The following funds are affected by these changes to our fixed income strategies. These funds appear on MLC'’s platforms, in addition to a number of
external platforms.

MLC Diversified Debt Fund MLC Wholesale Diversified Debt Fund

MLC Horizon 1 - Bond Portfolio MLC Wholesale Horizon 1 Bond Portfolio

MLC Horizon 2 - Capital Stable Portfolio MLC Wholesale Horizon 2 Income Portfolio

MLC Horizon 2 - Income Portfolio MLC Wholesale Horizon 3 Conservative Growth Portfolio
MLC Horizon 3 - Conservative Growth Portfolio MLC Wholesale Horizon 4 Balanced Portfolio

MLC Horizon 4 - Balanced Portfolio MLC Wholesale Horizon 5 Growth Portfolio

MLC Horizon 5 - Growth Portfolio MLC MySuper

MLC Investments Limited ABN 30 002 641 661 AFSL 230705 and MLC Limited
ABN 90 000 000 402 AFSL 2306964. Part of the National Australia Bank Group
aNAB company of Companies. An investment with MLC is not a deposit or liability of, and is not

guaranteed by, NAB.
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