FAQ: Management Costs Reduction For Capital Group Australia Funds

What is this change about?
Capital Group Investment Management Limited (CGIML), the Responsible Entity for Capital Group Australia Funds, will be reducing the
Management Costs1 it charges for managing each of the Funds, effective 1 July 2022.
For the investors who currently receive a rebate on the Managements Costs of their investment in one or more of the Capital Group
Australia Funds, this change will generally remove a rebate payment and instead provide a fully transparent cost to investors at the rate that
is currently achieved via a rebate payment. The lower Management Costs will mean a lower basis point impact on NAV, with a
corresponding benefit to the investment results of the Funds and the investor outcome over the long term. At the same time, the change
will reduce the administrative burden for intermediaries and the corresponding complexity of this model for investors. Rebate agreements
will be terminated or amended as appropriate.
The Management Costs for all CG Australian Funds will be reduced, as shown in the table below:

1 Management

Costs are the fees and costs for managing your investment and comprise of all costs of operating the Funds including Responsibility Entity
remuneration, investment management fees and expenses such as custody, administration and audit fees.

What is the rationale for reducing the Management Cost?
i. Cost transparency: Some investors already benefit from a lower net Management Cost after receipt of the rebate payments, however this
lower cost is not fully transparent and the benefit of the lower net fee to these investor is delayed through the rebate process. Capital
Group is committed to providing active management at a competitive cost and we support a transparent fee model – this change is an
important step in delivering on this commitment. Furthermore, we believe a rebate payment outside the Fund is sub-optimal for investors:
Small differences in investment outcomes – just a few basis points even over short periods – can compound over a lifetime and drive vastly
different experiences for people.
ii. Minimizing operational complexity: The process for establishing and calculating rebates is complex, manual and time consuming for
intermediaries, and can be opaque for investors. The payment of rebates on a large scale across multiple platforms and with varying
methodologies introduces increasing operational complexity and the risk of incorrect payments.
iii. Consistent and competitive management cost: This change will inform existing and prospective investors on the true value proposition
of the Funds, as they consider Capital Group’s competitive Management Costs alongside the investment objective and return profile of our
Funds.
When will the lower Management Costs be effective?
1 July 2022. This date aligns with the start of the new financial year of the Capital Group Australia Funds.
Why are we making this change now?
The market environment is evolving and transparency in fund pricing is a key element. This aligns with our core principles and global
offering, and we want to move quickly towards this end goal for investors. In parallel, our fund offering has achieved a level of scale that
allows us to make this change.
What is the impact to the Funds and its unitholders?
The Management Costs charged to the Funds will be reduced as outlined above. This will result in a lower Indirect Cost Ratio in each case.
Unitholders will benefit from the lower Management Costs.
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Would there be any changes to the investment objectives of the Funds?
No. There will not be any changes to the investment objectives of the Funds at this time.
Is there any action required of the existing unitholders?
No action is required of existing unitholders. The reduced Management Costs for the Funds will be effective 1 July 2022.
What will happen to the rebates that the investors are currently receiving?
The final rebate payment will be calculated for the period 1 April – 30 June 2022 and settled according to the existing rebate agreements
for the investors. Effective 1 July, the lower Management Costs will be applied to the relevant Funds and rebates will no longer apply.
Existing rebate agreements will terminate effective 1 July 2022. We will reach out to you regarding this termination.
When will be the last rebate payment?
The final rebate payment will be for Q2 2022 and will be paid out as per the agreed timeline stated in the rebate agreements.
What will be the updates made to the Product Disclosure Statement due to this change?
It will be in the Fees and Costs section whereby we disclose what the responsible entity charges each of the Funds.
When will the updated Product Disclosure Statements be available?
The updated Product Disclosure Statements will be available on 1 July 2022 and a notification to unitholders will be issued on the same
day.
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If you have any questions about this change or anything else related to your investments with Capital
Group, please feel free to contact your usual Capital Group representative at your convenience.

FOR PROFESSIONAL INVESTORS AND INFORMATION PURPOSES ONLY - NOT FOR PUBLIC
DISTRIBUTION
This communication contains sensitive and confidential information. It is strictly for the confidential use of the
recipient, solely for the purpose for which it is provided, may not be disclosed or circulated, and should not
be relied upon by third parties. Any use for any other purpose, and disclosure, dissemination, copying,
reproduction or distribution of the information is prohibited.
Past results are not a guarantee of future results. This communication does not constitute or form part of an
offer, invitation or recommendation to purchase or subscribe for any securities under the relevant regulations
of any country and no part of it shall form the basis of or be relied upon in connection with any contract,
commitment or investment decision in relation thereto. It is neither an offer nor a solicitation to provide any
investment service. This advertisement or publication has not been reviewed by any regulator. While Capital
Group uses reasonable efforts to obtain information from third-party sources which it believes to be reliable,
Capital Group makes no representation or warranty as to the accuracy, reliability or completeness of the
information.
This communication is not intended to be comprehensive or to provide investment, tax or other advice. It has
been prepared for multiple distributions and may not be appropriate in all circumstances. It is of a general
nature and does not take into account your objectives, financial situation or needs. Before acting on the
information you should consider its appropriateness, having regard to your own investment objectives,
financial situation and needs.
The value of investments and income from them can go down as well as up, and you may lose some or all of
your initial investment. If the currency in which you invest strengthens against the currency in which the
underlying investments of the fund are made, the value of your investment will decrease. Currency hedging
seeks to limit this, but there is no guarantee that hedging will be totally successful. Risk factors that may
influence the value of an investment in this Fund may include, but are not limited to, (i) increased risks of
emerging markets, (ii) risk of decline in the price of equities and bonds in response to certain events directly
affecting the companies whose securities are owned by the Fund as well as general economic conditions;
overall market changes; political, social or economic instability; and currency fluctuations, (iii) interest rate risk
as the market value of bonds generally vary inversely with the level of interest rates, (iv) credit risk as the
creditworthiness of the Fund's investment can impact the investment’s ability to meet its obligations, and (v)
derivatives risks.
This communication has been prepared by Capital International, Inc., a member of Capital Group, a company
incorporated in California, United States of America. The liability of members is limited.
In Australia, this communication is issued by Capital Group Investment Management Limited (ACN 164 174
501 AFSL No. 443 118), a member of Capital Group, located at Level 18, 56 Pitt Street, Sydney NSW 2000
Australia.
All Capital Group trademarks are owned by The Capital Group Companies, Inc. or an affiliated company
in the US, Australia and other countries. All other company and product names mentioned are the
trademarks or registered trademarks of their respective companies.
© 2022 Capital Group. All rights reserved.
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