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Monday, 5 June 2017 we announced that the last distribution for the 2017 financial year had been 
made to investors in the MLC-Vanguard Australian Share Index Fund offered through the MLC 
MasterKey Unit Trust and MLC MasterKey Investment Service. The final distribution paid to 
investors was larger than prior years due to a number of factors. These include: 

 strong investment performance over time (up 66%* in 5 years)  

 a lack of carried forward capital losses,  

 a high proportion of investors taking distributions as cash and  

 the fund being in outflow over FY17. 
 

* S&P/ASX200 Accumulation Index, November 2011 - February 2017.  Past performance is not a reliable 
indicator of future performance. 

After receiving valuable feedback in relation to the impact of the 31 May 2017 distribution for 
investors we undertook an analysis of certain factors including careful consideration of the large 
capital gain distributed to the Fund from an underlying fund. Based on this review it was 
determined that a significant portion of capital gains from an underlying fund previously attributed 
to the Fund should be attributed to an investor who made a large redemption from that underlying 
fund. The revised taxation components of the Fund are outlined in our communication of 9 June 
2017. 

We have revised the taxation components for the 2017 financial year as follows:  
 

Component Original Estimated* 

Discounted assessable capital gains (cpu) 23.5 cpu 9.0 cpu 

Discounted assessable capital gains (%) 42.4% 16.2% 

Return of capital (tax-deferred component)* 0.2 cpu 29.4 cpu 

* The tax-deferred component is not included in preparation of tax return for the year. However, the amount received reduces the cost 
base of units in the Fund, meaning that the amount is assessed as part of the capital gain when investors eventually sell their units. 

Investors were previously informed of a discounted assessable capital gains component of 23.5 
cents per unit.   This has now been revised to an estimated tax-assessable capital gains 
component of 9.0 cents per unit and an estimated tax-deferred return of capital component of 29.4 
cents per unit.  
 

Next steps  

MLC will issue a tax statement to investors in August 2017, which will provide all of the final 
information that you will require to submit your financial year 2017 tax return. 
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No further action is required by investors, however, as always we encourage you to seek financial 
advice about what these adjusted taxation components mean for you. 

If you have any questions please call us on 132 652 between 8am and 7pm (AEST), Monday to 
Friday. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This information is provided by MLC Investments Limited (ABN 30 002 641 661, AFSL 230705), a member of the National Australia 
Bank Limited (ABN 12 004 044 937, AFSL 230686) (NAB) group of companies (NAB Group), 105–153 Miller Street, North Sydney 
2060.  An investment in any financial product referred to in this communication is not a deposit with or liability of, and is not guaranteed 
by NAB or any of its subsidiaries.  
 
This information is directed to and prepared for Australian residents only.  It may constitute general financial product  advice. It has been 
prepared without taking account of an investor’s objectives, financial situation or needs and because of that an investor should, before 
acting on the advice, consider the appropriateness of the advice having regard to their personal objectives, financial situation and 
needs.  
 
You should obtain a Product Disclosure Statement (PDS) relating to the Fund issued by MLC Investments Limited, and consider it 
before making any decision about whether to acquire or continue to hold the product. A copy of the PDS is available upon request by 
phoning the MLC call centre on 132 652 or on our website at mlc.com.au.  
 
Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall with the changes in the 
market.  Any projection or other forward looking statement (‘Projection’) in this communication is provided for information purposes only. 
No representation is made as to the accuracy or reasonableness of any such Projection or that it will be met. Actual events may vary 
materially.  
 
Any opinions expressed in this communication constitute our judgement at the time of issue and are subject to change. We believe that 
the information contained in this communication is correct and that any estimates, opinions, conclusions or recommendations are 
reasonably held or made at the time of compilation. However, no warranty is made as to their accuracy or reliability (which may change 
without notice) or other information contained in this communication.  
 
MLC Investments Limited relies on third parties to provide certain information and is not responsible for its accuracy. MLC Investments 
Limited is not liable for any loss arising from persons relying on information provided by third parties.  
 

MLC Investments Limited may use the services of NAB Group companies where it makes good business sense to do so and will benefit 
customers. Amounts paid for these services are always negotiated on an arm’s length basis. 

 


