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19 August 2019 

Dear Investor 

Macquarie Index Tracking Global Bond Fund ARSN 099 117 558 (Fund) – Changes to the 
Fund approved  

: 

We refer to the letter dated 1 August 2019 regarding the proposal to make the changes to the 
Fund set out in the Explanatory Notes attached to that letter. The constitution of the Fund 
required some of changes proposed in the letter of 1 August 2019 to be approved by a postal 
resolution passed by unitholders holding more than 50% of the units in the Fund (Postal 
Resolution). Unitholders were able to vote on the Postal Resolution until 5pm (Sydney time) on 
Friday 16 August 2019. 

We can now confirm that the Postal Resolution has been approved by the required majority of 
unitholders in the Fund.  

As a result, effective from 1 September 2019, the changes to the Fund set out in the Explanatory 
Notes to the letter of 1 August 2019 will be made. For ease of reference, we have attached a 
summary of those changes to this letter. 

More information 

The changes to the Fund are reflected in a Product Disclosure Statement Update dated 19 
August 2019 (PDS Update), which updates the Product Disclosure Statement (PDS) for the 
Fund dated 1 April 2019. The PDS Update is available at macquarie.com.au/pds or by contacting 
us. The PDS and the PDS Update should be read together before you make any investment 
decision in relation to the Fund.  

Please contact Macquarie Investment Management Client Service on 1800 814 523 (8.30am to 
5.30pm Sydney time, Monday to Friday), or email mim.clientservice@macquarie.com if you have 
any questions about the changes or would like more information about the Fund. 

Yours sincerely 

Graham Maiden 
Head of Client Service 
Macquarie Investment Management 

https://www.macquarie.com/au/advisers/solutions/investments/managed-funds/pds
mailto:mim.clientservice@macquarie.com


CHANGES TO MACQUARIE INDEX TRACKING GLOBAL BOND FUND 

About the Fund 

The Fund aims to provide investors with pre-tax returns equal to the returns of the Fund’s index 
less 0.12% pa. The Fund does this by investing in the Macquarie Enhanced Global Bond Fund 
(Underlying Fund), an enhanced index strategy providing exposure closely resembling the 
same index as the Fund, and by entering into a swap with Macquarie Financial Holdings Pty 
Limited (Swap Counterparty) under which the Swap Counterparty pays the index return less 
0.12% pa to the Fund in exchange for the returns of the Fund (Swap). The Fund’s foreign 
currency exposure is hedged to Australian dollars.  

Changes to the Underlying Fund 

From 1 September 2019 (Effective Date), the Underlying Fund will change from: 

 an enhanced index fund, which aims to outperform its index by holding assets providing
exposure closely resembling its index); to

 a True Index fund, which will aim to provide investors with the exact pre-tax returns of
the Underlying Fund’s index by holding assets providing exposure closely resembling its
index and entering into a swap with the Swap Counterparty under which the Swap
Counterparty pays the Underlying Fund the index return in exchange for the returns of
the Underlying Fund.

On the Effective Date, the Underlying Fund will also change its index from the Citigroup M1 
Global ex-Australia hedged to Australian dollars Index to the J.P. Morgan Government Bond 
Index – Global Unhedged in AUD. As a result, the Underlying Fund’s foreign currency exposure 
will not be hedged to Australian dollars. The Underlying Fund will also change its name to 
‘Macquarie True Index Global Bond Fund’. 

Changes to the Fund 

From the Effective Date, the Fund will aim to provide exposure to the returns of the J.P. Morgan 
Government Bond Index - Global Unhedged in AUD, hedged to Australian dollars, by:  

 continuing to invest in the Macquarie True Index Global Bond Fund, and

 hedging its foreign currency exposure back to Australian dollars.

In line with this change, the Fund’s benchmark index will change on the Effective Date from the 
Citigroup M1 Global ex-Australia hedged to Australian dollars Index to the J.P. Morgan 
Government Bond Index - Global Hedged in AUD (JPM Index).  

From the Effective Date, the Fund will no longer deduct a margin of 0.12% per annum from the 
index return, which was an estimate of the costs of hedging the Fund’s foreign currency 
exposure to Australian dollars. The Fund will still bear the costs of hedging its foreign currency 
exposure back to Australian dollars, but instead of applying the margin, the actual hedging costs 
will be deducted from the Fund’s assets when incurred. The management fee charged by the 
Fund will remain unchanged at 0% per annum. 

As a result of the above changes, the following changes will also be made to the Fund on the 
Effective Date: 

1. Fund Swap will be terminated

The Fund’s Swap will be terminated on the Effective Date, as the Swap will no longer be
required for the Fund to achieve its investment strategy and objective.

From the Effective Date, the returns of the Fund will reflect the Underlying Fund’s Index
returns and the impact of the passive currency hedge.

2. Method of calculating the unit price of the Fund will change

The method of calculating the application and redemption price of a unit in the Fund will be
changed from the Effective Date. Currently, the price of a unit on a Business Day is based on
the previous Business Day’s unit price adjusted for the percentage increase or decrease of
the Fund’s index since the previous Business Day less a margin of 0.12% per annum and
less any distributions payable.
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As a result of the termination of the Swap, the application and redemption prices of the Fund 
will need to be equal to the value of the Fund’s assets, less liabilities, plus or minus (as 
relevant) transaction costs, all divided by the number of units on issue (that is, a net asset 
value based unit price). 

3. Name of the Fund will be changed to ‘Macquarie Hedged Index Global Bond Fund’

Consistent with our broader suite of True Index and Hedged Index funds, the name of the
Fund will be changed to ‘Macquarie Hedged Index Global Bond Fund’.

What are the benefits of the proposal to unitholders? 

Presently, the Fund’s index, the Citigroup M1 Global ex-Australia hedged to Australian dollars 
Index, is a non-standard benchmark specifically customised for the Fund.  

We received feedback from investors that the use of the customised index creates confusion and 
makes it difficult to obtain information about the index or monitor the Fund. By contrast, the JPM 
Index is well known and accepted in the market, and its use will should make the Fund more 
relevant to investors as well as allow investors to more easily monitor the Fund. Also, the 
constituents of the two indices are also broadly equivalent and as such, we believe that the 
change will have minimal impact on the Fund.  

The changes to the Fund and Underlying Fund also provide investors in the Fund (and others) 
with the flexibility to invest in either a hedged or unhedged fund providing passive exposure to 
global bonds, similar to Macquarie’s other Hedged Index and True Index offerings. Currently, we 
only offer a hedged fund providing passive exposure to global bonds.  

Lastly, we have removed the 0.12% per annum margin that was deducted from the index returns. 
The margin was an estimate of the costs of hedging the Fund’s foreign currency exposure to 
Australian dollars. The Fund will still bear the costs of hedging its foreign currency exposure back 
to Australian dollars, but instead of applying the margin, the actual hedging costs will be 
deducted from the Fund’s assets when incurred. This change will increase the transparency of 
the hedging costs borne by the Fund and align the Fund with our other hedged index fund 
offerings across Macquarie Investment Management (where actual hedging costs are deducted 
from each fund’s assets). 

Will there be costs associated with the changes? 

There may be some costs incurred by the Fund to transition to the new Index. These transition 
costs will be borne by Macquarie. 




