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How to use MLC Inflation Plus
in a portfolio

Understanding different risks for investors
What’s the risk?

Description

Most relevant to

Inflation risk

Risk that rising costs will undermine purchasing
power over time

•
•
•
•
•
•
•

Accumulation

•
•

Pre-retirement

Risk of losing invested wealth because of market
downturn or poor investment performance

Investment risk

Longevity risk

Risk that accumulated super may not be enough to
fund a required level of income in retirement

Sequencing risk

Risk of receiving low or negative returns in early years
of drawing down retirement savings and increasing
the potential of money running out prematurely

Does MLC Inflation Plus
help manage this risk?

Pre-retirement
Retirement
Accumulation
Pre-retirement
Retirement
Retirement

Retirement

Client life-stages
Portfolio

MLC Inflation Plus
– Conservative

MLC Inflation Plus
– Moderate

MLC Inflation Plus
– Assertive

Client life-stage
Accumulation

Pre-retirement

Retirement

•

•
•
•

Risk averse

•
•
•

Risk averse

•
•
•

Risk averse

•
•
•

Risk averse

•
•

Risk tolerant

•
•

Risk tolerant

•

•
•

Risk averse

Risk aware

Risk tolerant: may use gearing,
less liquid assets
Long investment horizon

Helps mitigate sequencing risk
Need acceptable results regardless
of investment markets

Helps mitigate sequencing risk
Need acceptable results regardless
of investment markets

Helps mitigate sequencing risk

Helps mitigate sequencing risk
Need acceptable results regardless
of financial markets

Helps mitigate sequencing risk
Need acceptable results regardless
of financial markets

Helps mitigate sequencing risk
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How to use MLC Inflation Plus
in a portfolio

Portfolio construction
Portfolio

Role in a portfolio
Complete portfolio

Core

Segment/Sector

Satellite

Ideal for a client’s complete
portfolio:

Well-suited to a core
portfolio as it offers a
smoother path of returns
above inflation, than a
traditional diversified
fund

Use with a diversified
portfolio:

•

passes asset allocation
back to investment
manager in uncertain
markets

For portfolio constructors,
use as a satellite
investment.

Clients wanting a more
tailored outcome can add
satellite investments

•

reduces exposure to
traditional funds when
nearing retirement

MLC Inflation Plus
– Conservative
MLC Inflation Plus
– Moderate
MLC Inflation Plus
– Assertive

•

aims for smoother
returns than a
traditional diversified
portfolio

•

investment manager
actively manages risk by
adjusting asset allocation
and investing broadly
across asset classes,
including alternative
assets and strategies

•

risk control: diversifier
to dampen volatility

Blending with other funds
This illustration shows how replacing a portion of your client’s traditional diversified fund allocation with MLC Inflation Plus
portfolios may improve risk/return characteristics.

Indicative real returns %

Potential risk and return benefits of including MLC Inflation Plus (over a whole market cycle)

7 years
85/15

5 years
3 years
70/30
50/50
30/70

Traditional funds
(% in growth/defensive assets)
MLC Inflation Plus portfolios
25% Inflation Plus
50% Inflation Plus
75% Inflation Plus

Indicative risk (volatility)%

Source: MLC Asset Management Services Limited

As each market cycle is different it isn’t possible to accurately predict returns or volatility. Depending on the conditions at the time,
actual returns could be significantly different from those shown.
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Important information
This information has been provided by MLC Investments Limited (ABN 30 002 641 661), part of the IOOF group of companies (comprising IOOF
Holdings Ltd ABN 49 100 103 722 and its related bodies corporate) (‘IOOF Group’).
This material was prepared for advisers only.
This communication contains general information and may constitute general advice. Any advice in this communication has been prepared
without taking account of individual objectives, financial situation or needs. It should not be relied upon as a substitute for financial or other
specialist advice.
Before making any decisions on the basis of this communication, you should consider the appropriateness of its content having regard to your
particular investment objectives, financial situation or individual needs. You should obtain a Product Disclosure Statement and Product Guide
(the ‘PDS’) for the MLC Inflation Plus portfolios issued by MLC Investments Limited, and consider it before making any decision about whether
to acquire or continue to hold the product. A copy of the PDS is available on our website at mlcinvestmenttrust.com.au
The capital value, payment of income and performance of any financial product offered by any member of the IOOF Group including but not
limited to MLC Investments Limited, are not guaranteed. An investment in any product offered by any member of the IOOF Group including but
not limited to MLC Investments Limited, is subject to investment risk, including possible delays in repayment of capital and loss of income and
principal invested. Neither MLC Investments Limited nor any other member of the IOOF Group guarantees the repayment of your capital,
payment of income or the performance of any financial product referred to in this publication.
Past performance is not indicative of future performance. The value of an investment may rise or fall with the changes in the market.
Please note that all performance reported is before management fees and taxes, unless otherwise stated.
The inflation plus outcomes for the MLC Inflation Plus portfolios are targets only. No representations are made that they will be met.
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