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A year of strong investment returns

What a remarkable 12 months it’s been, following the previous year, which was even more extraordinary.
Despite recent lockdowns and restrictions here in Australia, the rollout of vaccines in many other parts of
the world is making it possible for more countries and communities to gradually take steps towards
normalcy.

Investment markets and economies have been reflecting this encouraging reality.

Returns for most asset classes and markets have been strong during this period and this is reflected in

generally strong returns for our diversified funds — Horizon, Index Plus and Inflation Plus funds — as well
as MySuper over the last 12 months.

Innovating with ‘participate and protect’ strategies

Looking ahead, in our view, there are two clouds in the silver lining of strong markets.
Firstly, investment returns over the next year or so are likely to be a touch lower.

Strong returns mean that most investment markets today are quite expensive, compared to their history,
which will make it harder for them to keep growing at their recent pace.

Secondly, inflation, which hasn’t been an issue for 3-4 decades, seems to be re-emerging and this is
another complication that investment managers like MLC must address.

We’'re responding innovatively to both issues. One of the ways we’re doing so is by what we call
‘participate and protect’ investment strategies.

Superannuation members, for example, need to participate in growth assets like shares, because they
are expected to provide higher returns than inflation over the long run.



At the same time, we’re mindful that share markets may experience bouts of volatility and so we have
protective strategies in place, to provide a cushion, in the event of downturns.

We’re also uncovering opportunities in corners of investment markets less discovered by others, like
investments in catastrophic insurance.

It's all part of our emphasis on diversification, which means that investment success isn’t dependent
upon any single investment strategy. Instead, returns are gained from many sources.

Diversification has served our clients through many market cycles since 1985 and we believe it will serve
our clients well in the many years to come.

Important information

This information is current as at July 2021.

This information is provided on behalf of MLC Investments Limited ABN 30 002 641 661 AFSL 230705)(“MLCI") as responsible entity of a series
of MLC managed investment schemes and NULIS Nominees (Australia) Limited ABN 80 008 515 633 AFSL 236465 (NULIS) as Trustee of the
MLC Super Fund ABN 70 732 426 024.

This information is general in nature and has been prepared without taking account of an investor’s objectives, financial situation or needs.
Because of that, investors should consider obtaining independent advice before making any financial decisions based on this information.
Investors should obtain the relevant Product Disclosure Statement before making any decision about whether to acquire or continue to hold the
product. A copy of the Product Disclosure Statement or other disclosure document is available on mic.com.au or plum.com.au.

Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall with the changes in the market.

Any opinions expressed in this presentation constitute our judgement at the time of issue and are subject to change. MLCI and NULIS believe
that the information contained in this communication is correct and that any estimates, opinions, conclusions or recommendations are
reasonably held or made at the time of compilation. However, no warranty is made as to their accuracy or reliability (which may change without
notice) or other information contained in this presentation. Any projection or forward looking statement (‘Projection’) in this communication is
provided for information purposes only. No representation is made as to the accuracy or reasonableness of any such Projection or that it will be
met. Actual events may vary materially.



