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Sustainability - Steve Black, Head of ESG 
 
Thank you, Mark, and hello everyone.  

Some people talk sustainability. Some talk Environmental, Social and Governance, or ESG but whatever 
name you give it, super fund members today want to make sure their investments don’t damage the 
environment or society and that, if possible, they have a positive impact.  

I’ve seen forecasts from Bloomberg that indicate the amount of managed funds using ESG methods may hit 
$53 trillion by 2025 - that’s a third of all investment assets around the world - super, pension funds, managed 
funds and so on.  

Within the Insignia Financial Group, whether you’re from OnePath, MLC, IOOF or Oasis, you should know 
that we have a thoughtful approach to sustainability. We are a 175-year-old business, a company that has 
proven itself to be sustainable.  

Let’s make our position clear across three key areas.  

Firstly, climate. We believe in the science of climate change. We are a member of the Investor Group on 
Climate Change and we support the effort to get to net zero by 2050. Our board is acutely aware that we 
have a fiduciary obligation to manage the risk climate change presents. As our Chief Investment Officer just 
explained, we consider the climate impact of our investments across all of our portfolios.  

It’s our job to build portfolios full of high-quality assets that generate returns for members. And managing 
climate risk is a key part of that. Speaking as an organisation, we measure the impact of our own operations 
on the environment and will be reporting on our greenhouse gas emissions in our next annual reporting 
period. We will also be outlining additional methods of how we’re going to further reduce our environmental 
impact.  

Secondly, ESG we take all ESG risks seriously. You can see a full list of those issues in our resources 
section on your screen. But let’s just take some examples when it comes to environmental issues or the ‘E’ in 
ESG we look at climate change, but also at biodiversity and water pollution. When it comes to social risks, 
we’re very conscious of labour standards and have done a lot of work to weed out any exposure to modern 
slavery, both with Australian companies and when we’re investing in developing regions like Africa and Latin 
America.  

In the governance space, we’ve always been focused on responsible, ethical management in the companies 
we invest in and when we’re investing in developing countries, we work to eliminate the risks around 
corruption. In short, we believe a company that manages all of these risks is a better investment than one 
that doesn’t.  

And there’s plenty of research to back that up. Between 2013 and 2020, Morgan Stanley Capital 
International Index, or MSCI, compared the top third of companies on ESG measures to those in the bottom 
third. The better ESG companies outperform the bottom third by over 2.5% per annum. That 2.5% a year 
really adds up over the long term and can become a major boost to your returns.  

That reality is one of the reasons we offer members an increasingly wide choice of specialist ethical or ESG 
options in some of our super funds. But the important thing to remember here is that we apply ESG 
principles everywhere - through the specialist funds I just mentioned, when we’re managing the money 
ourselves directly and when we’re using external managers.  

Finally, our investment approach. Let’s look at our investment approach a bit more deeply. We believe we 
drive sustainability in several ways. Sometimes we select investments because they’re a good opportunity 
for our investors, and they have outstanding ESG characteristics.  

For example, we’re partners with AGL and the Future Fund in a business called Powering Australian 
Renewables Fund or PARF. PARF will own more than 1,300 megawatts of operational renewable energy 
capacity across nine geographically diverse wind and solar generation assets. The business also has high 
quality development pipeline at over 3,500 megawatts. This will see PARF play a leading role in the 
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decarbonisation of the Australian energy market. PARF will be the largest renewable energy supplier in 
Australia.  

Now we don’t always take a simple blanket approach when we won’t invest in companies that might need to 
improve sustainability performance. We believe we have more power when we engage. Let’s consider an 
example. You could choose never to invest in a manufacturing company that needs to improve on ESG 
measures and that would appear to be virtuous. Alternatively, you could invest in a company that’s taking 
actions to improve its ESG and sustainability performance, and by engaging with them as we do, you can 
speed up that improvement.  

And crucially, that approach allows us to capture the financial benefit of that change for members in an 
improving share price or high dividend payments. Along the way, we help ensure the company is becoming a 
more sustainable one and doing its bit to make the world a better place.  

We will have more to say on sustainability as a company over the next 12 months, and I know there will be 
plenty of questions about sustainability in our Q&A session a bit later.  

But for now, I’m going to hand over to our financial wellbeing panel. This is a chance for all of us to think 
about the mental approach required to really make the most of your money. Thank you so much for your 
time.  

 


