


could mean that you will be subject to CGT on the full capital gain when you dispose of the asset 

(even if you are a non-resident at the time). 

• CGT discounts may not be available to people who are/have been non-residents. This may involve

more careful planning when you are considering whether to opt out of the deemed disposal rules.

You should consult with your registered tax agent prior to departure to ensure that you take the

appropriate action for your circumstances including any implications if you are selling your principal

residence.

• The tax you're liable for may be determined by whether or not a double tax agreement (DTA) is in

place between Australia and the country where you are a tax resident. A OTA is an agreement

between two countries which aims to reduce or eliminate double taxation. It generally specifies

which country has taxing rights to certain types of income of a person. In the case of double

taxation, you may be eligible to claim a tax credit in some circumstances (usually in the country that

you are residing).

Deductions 

• You may be eligible to claim a tax deduction for interest costs where you use the borrowed funds

to purchase an asset that produces Australian assessable income that you declare when you lodge

a tax return.

• You may lose the ability to claim tax deductions where they relate to your foreign sourced income

and you are a non-resident for Australian tax purposes.

Superannuation considerations 

• You may be able to continue making contributions to your Australian superannuation fund whilst

overseas.

• If you are a member/trustee of a SMSF, your fund and benefits can be significantly impacted if you

are offshore for an extended period of time. Your SMSF may become a non-resident

superannuation fund which can result in significant penalties and loss of certain tax concessions.

You should obtain specialist tax advice from a registered tax agent prior to departure to determine

the impact that your overseas travel will have on your SMSF so that you can implement plans

accordingly.

Version: 1.16 

Issue date: 21 January 2021 

Important information: 

This document has been prepared by Bridges Financial Services Pty Limited (ABN 60 003 474 977, AFSL 240837) (‘Bridges’), a 

member of the IOOF Holdings Ltd (‘IOOF’) group of companies (‘IOOF Group’), registered office at The Bond, Level 3, 30 Hickson 

Road, Millers Point, NSW, 2000, for use and distribution by representatives and authorised representatives of Bridges, IOOF, 

Godfrey Pembroke Group Pty Ltd, Consultum Financial Advisers Pty Ltd and Australian Financial Services Licensees with whom it 

has a commercial services agreement.

Information in this document is of a general nature only and does not take into account your objectives, financial situation or 

needs. You should seek personal financial, tax, legal and such other advice as necessary or appropriate before relying on the 

information in this document or making any financial investment, insurance or other decision. If this document is provided to you in 

conjunction with a Statement of Advice 'SOA', any personal financial advice relevant to the financial planning concept/strategy 

referred to in this document will be contained in that SOA. 

Information in this document reflects our understanding of relevant regulatory requirements and laws etc as at the date of issue, 

which may be subject to change. While care has been taken in preparing this document, no liability is accepted by Bridges or any 

member of the IOOF Group, nor their agents or employees for any loss arising from any reliance on this document. 

If any financial product is referred to in this document, you should consider the relevant PDS or other disclosure material before 

making an investment decision in relation to that financial product. 


