




Benefits 

These may include: 

• Residential aged care can provide the support you need as you age and help reduce the burden and

stress on your family.

Risks, consequences and other important things to consider 

These include: 

• The calculation of fees can be complex and decisions you make in relation to your former home and

or investments can impact not only your cash flow but also your Age Pension entitlements and

aged care fees payable. It is important to seek advice to compare options so you can make an

informed decision.

• The accommodation costs can vary widely. You may wish to shop around and compare services in

your desired location and compare the costs and what you receive for your money to determine if

you can afford a place in that service.

• If you have a spouse, your combined Age Pension entitlement may increase given that

Centrelink/DVA will classify you as being an illness separated couple.

• Rental income derived from your family home is assessed as income for the purpose of calculating

your social security entitlement and aged care fees. If you're an existing care resident and entered

care prior to 1 January 2017 or 1 January 2016, you may be entitled to assessment under special

rules, depending on your date of entry.

• If you rent out your home while in residential care and are absent from your home for more than

six years, or if you have previously used this home as a rental property, you may have to pay capital

gains tax upon sale of the dwelling.

• If you leave your home vacant, the home is exempt under the social security assets test for two

years from the date you enter the aged care facility, during which time you are considered a

homeowner. After you have been absent for two years, your home will be assessed as an asset, and

Centrelink will consider you to be a non-homeowner. Your entitlements may decrease.

• If you pay your accommodation costs as a lump sum, either in part or in full, you can only withdraw

the lump sum, and commence paying daily payments, at the discretion of the facility.

• If you draw any fees from a lump sum accommodation fee paid, the facility may ask you to top up

the lump sum, or commence paying additional daily payments. This will also impact the lump sum

refund you receive when you cease care at the facility. You should confirm these arrangements

directly with the facility.

• If you move into an aged care facility you will not be eligible for rental assistance.

• You are required to notify Centrelink/Department of Veterans' Affairs within 14 days about any

change to your situation that may affect your entitlement.

• The Government may change legislation in the future, which may impact your aged care

arrangements.
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Important information: 

This document has been prepared by Bridges Financial Services Pty Limited (ABN 60 003 474 977, AFSL 240837) (‘Bridges’), a 

member of the IOOF Holdings Ltd (‘IOOF’) group of companies (‘IOOF Group’), registered office at The Bond, Level 3, 30 Hickson 

Road, Millers Point, NSW, 2000, for use and distribution by representatives and authorised representatives of Bridges, IOOF, Godfrey 

Pembroke Group Limited, Consultum Financial Advisers Pty Ltd and Australian Financial Services Licensees with whom it has a 

commercial services agreement.

Information in this document is of a general nature only and does not take into account your objectives, financial situation or needs. 

You should seek personal financial, tax, legal and such other advice as necessary or appropriate before relying on the information in 

this document or making any financial investment, insurance or other decision. If this document is provided to you in conjunction 



with a Statement of Advice ('SOA'), any personal financial advice relevant to the financial planning concept/strategy referred to in 

this document will be contained in that SOA. 

Information in this document reflects our understanding of relevant regulatory requirements and laws etc as at the date of issue, 

which may be subject to change. While care has been taken in preparing this document, no liability is accepted by Bridges or any 

member of the IOOF Group, nor their agents or employees for any loss arising from any reliance on this document. 

If any financial product is referred to in this document, you should consider the relevant PDS or other disclosure material before 

making an investment decision in relation to that financial product. 


