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Annual Financial Report

Dear Investor,

[ am pleased to present the reports for the
financial year ended 31 May 2014 for
MLC MasterKey Unit Trust.

Yours sincerely,

i
Py
Dean Thomas
General Manager
Retail Wealth Platforms, MLC

If you have any questions about
the Annual Financial Report,
please call us on 132 652 Monday
to Friday 8 am - 6 pm, AEST.




MLC MasterKey Unit Trust
Financial report
For the year ended 31 May 2014

The MLC MasterKey Unit Trust consists of 18 sepastthemes:

MLC MasterKey Unit Trust Accelerated Growth Portfol io
ARSN 102 215 725

MLC MasterKey Unit Trust Share Portfolio
ARSN 097 220 945

MLC MasterKey Unit Trust Growth Portfolio
ARSN 087 944 438

MLC MasterKey Unit Trust Balanced Portfolio
ARSN 087 944 625

MLC MasterKey Unit Trust Conservative Growth Portfo lio
ARSN 097 221 077

MLC MasterKey Unit Trust Income Portfolio
ARSN 087 940 592

MLC MasterKey Unit Trust Cash Fund
ARSN 087 940 467

MLC MasterKey Unit Trust Property Securities Fund
ARSN 087 944 652

MLC MasterKey Unit Trust IncomeBuilder™
ARSN 087 944 287

MLC MasterKey Unit Trust Share Index Fund
ARSN 087 939 919

MLC MasterKey Unit Trust Australian Share Fund
ARSN 087 945 293

MLC MasterKey Unit Trust Global Share Fund
ARSN 087 943 682

MLC MasterKey Unit Trust MLC - Platinum Global Fund
ARSN 087 940 065

MLC MasterKey Unit Trust Australian Share Growth St yle Fund

ARSN 106 465 418

MLC MasterKey Unit Trust Australian Share Value Style Fund

ARSN 106 465 383

MLC MasterKey Unit Trust Global Share Growth Style Fund

ARSN 106 465 356

MLC MasterKey Unit Trust Global Share Value Style Fund
ARSN 106 465 454

MLC MasterKey Unit Trust Bond Portfolio
ARSN 112 925 274



MLC MasterKey Unit Trust
Directors' report
For the year ended 31 May 2014

Directors' report

The Directors of MLC Investments Limited, the Rasgible Entity of the following Schemes (the 'Scheine

MLC MasterKey Unit Trust Accelerated Growth Porifol
(‘MLC Horizon 7 Accelerated Growth Portfolic

MLC MasterKey Unit Trust Growth Portfolio
(‘MLC Horizon 5 Growth Portfolio'

MLC MasterKey Unit Trust Conservative Growth Politio
("MLC Horizon 3 Conservative Growth Portfolit

MLC MasterKey Unit Trust Cash Fund
(‘Cash Fund'

MLC MasterKey Unit Trust IncomeBuilder™
(‘IncomeBuilder")

MLC MasterKey Unit Trust Australian Share Fund
(‘Australian Share Func

MLC MasterKey Unit Trust MLC - Platinum Global Fund
('MLC - Platinum Global Fund

MLC MasterKey Unit Trust Australian Share Value I8tifund
(‘Australian Share Value Style Fund')

MLC MasterKey Unit Trust Global Share Value StylesB
(‘'Global Share Value Style Fund')

MLC MasterKey Unit Trust Share Portfolio
("MLC Horizon 6 Share Portfolio

MLC MasterKey Unit Trust Balanced Portfolio
('MLC Horizon 4 Balanced Portfolic

MLC MasterKey Unit Trust Income Portfolio
("MLC Horizon 2 Income Portfolio

MLC MasterKey Unit Trust Property Securities Fund
('Property Securities Func

MLC MasterKey Unit Trust Share Index Fund
(‘Share Index Fund

MLC MasterKey Unit Trust Global Share Fund
(‘'Global Share Fund

MLC MasterKey Unit Trust Australian Share Growtlyl8t~und
(‘Australian Share Growth Style Fun

MLC MasterKey Unit Trust Global Share Growth Stiflend
(‘'Global Share Growth Style Fund')

MLC MasterKey Unit Trust Bond Portfolio
('MLC Horizon 1 Bond Portfolio")

present their report together with the financiglart of the Schemes for the year ended 31 May 20it#the independent audit report thereon.

Directors of the Responsible Entity

The names of the persons who were Directors of Miv@stments Limited during or since the end ofytear are as follows:

Name

S C Birkensleigh
P Coad

S Dave

J G Duffield

J Flavell

P Gupta

D M Hackett
A Hagger

G Mulcahy

A W Rothery

E Rubin

M F Snowden
G J Symons

G A Tomlinson
D West

Appointment / Resignation Date

Appointed 27 February 2012/Resigned 7 July 2014
Appointed 22 August 2013/Resigned 7 July 2014
Appointed 7 July 2014

Appointed 24 August 2011

Appointed 7 July 2014

Appointed 1 September 2012

Appointed 29 January 2014/Resigned 7 July 2014
Appointed 22 May 2013/Resigned 7 July 2014
Appointed 7 July 2014

Appointed 14 April 2009

Appointed 22 May 2013/Resigned 7 July 2014
Appointed 25 August 2009/Resigned 7 July 2014
Appointed 14 April 2009/Resigned 7 July 2014
Appointed 19 February 2001

Appointed 25 August 2011/Resigned 14 November 2013

The registered office of MLC Investments Limiteddsated at Ground Floor, MLC Building, 105-153 MilSt, North Sydney NSW 2060.

Principal activities

The Schemes are unlisted registered managed inmessthemes domiciled in Australia

The Schemes invest and transact in money marketises, equities, unlisted managed investmentrselseand derivatives in accordance with the
provisions of the Constitutions of the Schemesestwment activities include the use of hedging imamts in the MLC - Platinum Global Fund to reduce
the volatility of investment returns due to currgeschange rate fluctuations.

The Schemes did not have any employees duringetire(2013: Nil).

There have been no significant changes to theitesiwof the Schemes during the year.

The Schemes are for profit entities for the purpagepreparing financial statements.



MLC MasterKey Unit Trust
Directors' report
For the year ended 31 May 2014

Results and review of operations

The results of the operations of the Schemes aptodied in the Statements of Profit or Loss andO@omprehensive Income. These results are affégt
the performance of the markets to which the indigldSchemes have exposure.

For details in relation to the Schemes' investregpbsure and strategy, information can be obtdired the investment fund profiles located on the
MasterKey website at mlc.com.au or alternativelthie Product Disclosure Statement.

Distributions

The distributions for the year ended 31 May 2014eves follows:

$'00C c/unit
MLC Horizon 7 Accelerated Growth Portfolio 21 1.2
MLC Horizon 6 Share Portfolio 4,3t 1.5
MLC Horizon 5 Growth Portfolio 8,4( 2.C
MLC Horizon 4 Balanced Portfolio 27,58 2.3
MLC Horizon 3 Conservative Growth Portfolio 9,51 15
MLC Horizon 2 Income Portfolio 2,7 1.7
Property Securities Fund 3,5¢ 2.2
IncomeBuilder 125,1¢ 13.8
Share Index Fund 18,2¢ 12.€
Australian Share Fund 4,9t 6.1
Global Share Fund 7( 1.1
MLC - Platinum Global Fund . -
Australian Share Growth Style Fund 22 2.5
Australian Share Value Style Fund 32 2.€

Whole Dollars $ c/unit
Global Share Growth Style Fund 23,51 14
Global Share Value Style Fund 64,8¢ 0.8
MLC Horizon 1 Bond Portfolio 72,9C 1kt

$'000 Annualised

% rate

Cash Fund 1,6¢ 1.6

Units on issue
Units on issue as at year end and movements dilmngear are shown in Note 4 to the financial statgs.

The total assets of the Schemes are set out Bt#tements of Financial Position. The basis fanatibn of the Schemes' assets is disclosed in Ntiehe
financial statements.

State of affairs

In the opinion of the Responsible Entity, thereaveo significant changes in the state of affairthefSchemes that occurred during the year unless
otherwise disclosed.

Likely developments

The Schemes will continue to pursue their policgampetitive returns through a selection proceasittentifies investment managers in each assss.cla
Further information about likely developments ie tiperations of the Schemes and the expectedsesuhiose operations in future financial yearsriats
been included in this report because disclosutkeninformation would be likely to result in unreaable prejudice to the Schemes.

Auditor’s independence

The Directors received a declaration of indepeneéram the auditor of the Schemes, a copy of whidttached to the Directors’ report on page 6.
Events subsequent to the balance date

Except as disclosed in the financial report, there not arisen in the interval between the yearaaddhe date of this report any other item, tretisa or

event of a material and unusual nature likelyhmdpinion of the Responsible Entity, to signifitaaffect the operations of the Schemes, the tesil
those operations, or the state of affairs of thee8wes, in future financial years.



MLC MasterKey Unit Trust
Directors' report
For the year ended 31 May 2014

Interests of the Responsible Entity

Units held by MLC Investments Limited and its associates in the Schemes during the financial year ended 31 May 2014 are detailed in Note 9 to the financial
statements.

Fees paid to the Responsible Entity during the financial year ended 31 May 2014 are detailed in Note 9 to the financial statements.

Environmental regulation

The operations of the Schemes are not subject to any particular or significant environmental regulations under a Commonwealth, State or Territory law.

Indemnities and insurance premiums for Officers or Auditors

Indemnification
The Schemes have not indemnified or made a relevant agreement for indemnifying against a liability any person who is or has been an officer of the
Responsible Entity or an auditor of the Schemes during the year.

Insurance premiums

During the period the ultimate parent company of the Responsible Entity, National Australia Bank Limited, has paid, or agreed to pay, premiums in respect
of its officers for liability and legal expenses, insurance contracts, and premiums in respect of such insurance contracts, for the financial year ended 31 May
2014. Such insurance contracts insure against certain liability (subject to specified exclusions) for persons who are or have been the officers of the
Responsible Entity.

Details of the nature of the liabilities covered or the amount of the premium paid has not been included as such disclosure is prohibited under the terms of the
contracts.

Rounding
With the exception of Global Share Growth Style Fund, Global Share Value Style Fund and MLC Horizon 1 Bond Portfolio, the Schemes meet the criteria

set out in Class Order 98/100 issued by the Australian Securities and Investments Commission, and in accordance with that Class Order, amounts in the
financial report and the Directors' report have been rounded off to the nearest thousand dollars unless otherwise stated.

Signed in accordance with a resolution of the Directors of MLC Investments Limited:

o L

Director: -~

Signature:

\/
2yt

Dated at Sydney this day of July 2014

5-



Ernst & Young
680 George Street

EY

Sydney NSW 2000 Australia

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
ey.com/au

GPO Box 2646 Sydney NSW 2001

Building a better
working world

Auditor’s Independence Declaration to the Directors of MLC Investments
Limited, as Responsible Entity for MLC Masterkey Unit Trust

In relation to our audit of the financial report of the MLC MasterKey Unit Trust consisting of the Schemes
listed below for the financial year ended 31 May 2014, to the best of my knowledge and belief, there have
been no contraventions of the auditor independence requirements of the Corporations Act 2001 or any

applicable code of professional conduct.

MLC MasterKey Unit Trust Accelerated Growth
Portfolio

MLC MasterKey Unit Trust Growth Portfolio

MLC MasterKey Unit Trust Conservative Growth
Portfolio

MLC MasterKey Unit Trust Cash Fund
MLC MasterKey Unit Trust IncomeBuilder
MLC MasterKey Unit Trust Australian Share Fund

MLC MasterKey Unit Trust MLC - Platinum Global
Fund

MLC MasterKey Unit Trust Australian Share Value
Style Fund

MLC MasterKey Unit Trust Global Share Value Style
Fund

@‘Mf i ga«%
Ernst & Young
Rita Da Silva
Partner

Sydney
24 July 2014

A member firm of Ernst & Young Global Limited

MLC MasterKey Unit Trust Share Portfolio

MLC MasterKey Unit Trust Balanced Portfolio

MLC MasterKey Unit Trust Income Portfolio

MLC MasterKey Unit Trust Property Securities Fund

MLC MasterKey Unit Trust Share Index Fund

MLC MasterKey Unit Trust Global Share Fund

MLC MasterKey Unit Trust Australian Share Growth
Style Fund

MLC MasterKey Unit Trust Global Share Growth Style
Fund

MLC MasterKey Unit Trust Bond Portfolio

-6-

Liability limited by a scheme approved under Professional Standards Legislation
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MLC MasterKey Unit Trust
Statements of Profit or Loss and Other Comprehensi Income
For the year ended 31 May 2014

Investment income
Dividend and distributiol
income

Interest income
Changes in the fair value
financial assets and
liabilities at fair value
through profit or loss
Other income

Total investment income

Expense

Responsible Entity's fees
Performance fees

Other expenses

Total operating expense

Net operating profit/(loss)

Financing cost:
Distributions

Net profit/(loss)

Other comprehensix
income

Items reclassified to prof
or loss

Change in net assets
attributable to unitholders

Investment income
Dividend and distributiol
income

Interest income
Changes in the fair value
financial assets and
liabilities at fair value
through profit or loss
Other income

Total investment income

Expense

Responsible Entity's fees
Performance fees

Other expenses

Total operating expense

Net operating profit/(loss)

Financing costs
Distributions

Net profit/(loss)

Other comprehensix
income

Items reclassified to prof
or loss

Change in net assets
attributable to unitholders

MLC Horizon 7
Accelerated Growth

MLC Horizon 6
Share Portfolio

MLC Horizon 5
Growth Portfolio

MLC Horizon 4
Balanced Portfolio

Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Notes $'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
2 543 303 9,194 5,698 17,482 14,211 56,461 49,500
¢ 5 2¢ 20 4; 37 10: 77
12 3,575 5,158 31,363 46,858 48,579 75,356 129,203 194,245
4,12: 5,466 40,58: 52,576 66,10: 89,604 185,76. 243,822
9(e) 34¢ 299 4,00: 3,394 7,55¢ 6,638 23,74 20,511
- - 1 - 2t - 7¢ -
34¢ 299 4,01¢ 3,394 7,57¢ 6,638 23,82: 20,511
3,776 5,167 36,565 49,182 58,524 82,966 161,946 223,311
5 27: 31 4,33: 2,190 8,40° 7,454 27,55¢ 28,515
3,50« 5,136 32,23: 46,992 50,11° 75,512 134,39( 194,796
4 3,504 5,136 32,231 46,992 50,117 75,512 134,390 194,796
MLC Horlzo'n 3 MLC Horizon 2 Property Securities
Conservative . Cash Fund
; Income Portfolio Fund
Growth Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Notes $'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
2 19,799 17,229 5,126 7,800 - - 4,906 4,339
6: 44 1 23 2,77¢ 3,980 1: 15
12 36,585 45,777 5,398 12,414 - - 947 26,354
56,44¢ 63,050 10,54: 20,237 2,77¢ 3,980 5,86« 30,708
9(e) 8,94¢ 6,799 2,18¢ 2,302 1,08° 1,201 1,57t 1,655
2¢ - - - - - - -
8,97¢ 6,799 2,18 2,302 1,08 1,201 1,57 1,655
47,471 56,251 8,357 17,935 1,689 2,779 4,289 29,053
5 9,51( 10,318 2,73t 5,053 1,68 2,766 3,58¢ 2,703
37,96 45,933 5,62: 12,882 - 13 70! 26,350
4 37,961 45,933 5,622 12,882 - 13 705 26,350

The above Statements of Profit or Loss and OthenpiZehensive Income are to be read in conjunctidh thie accompanying notes.
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MLC MasterKey Unit Trust
Statements of Profit or Loss and Other Comprehensi Income
For the year ended 31 May 2014

IncomeBuilder Share Index Fund Australian Share Fund Global Share Fund
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Notes $'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
Investment income
Dividend and distributiol
income 2 114,269 103,373 14,496 14,957 7,351 5,790 1,667 1,172
Interest income 3,47 2,675 1¢ 23 18 17 3 7
Changes in the fair value
financial assets and
liabilities at fair value
through profit or loss 12 267,410 508,290 38,598 61,765 11,861 28,511 16,195 19,046
Other income - - - - - - - -
Total investment income 385,15¢ 614,338 53,11 76,745 19,22¢ 34,318 17,86¢ 20,225
Expense
Responsible Entity's fees 9(e) 45,07¢ 39,253 4,47: 4,236 2,43t 2,420 1,56: 1,368
Performance fees - - - - - - - -
Other expenses - - - - - - - -
Total operating expense 45,07¢ 39,253 4,47 4,236 243! 2,420 1,56¢ 1,368
Net operating profit/(loss) 340,080 575,085 48,639 72,509 16,790 31,898 16,306 18,857
Financing costs
Distributions 5 125,15¢ 170,455 18,24( 13,784 4.93: 3,392 70¢ 92
Net profit/(loss) 214 92: 404,630 30,39¢ 58,725 11,85¢ 28,506 15,59¢ 18,765
Other comprehensix
income - - - - - - - -
Items reclassified to prof
or loss - - - - - - - -
Change in net assets
attributable to unitholders 4 214922 404,630 30,399 58,725 11,858 28,506 15,598 18,765
MLC - Platinum Australian Share Australian Share Global Share Growth
Global Fund Growth Style Fund Value Style Fund Style Fund
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Whole Whole
Notes $'000 $'000 $'000 $'000 $'000 $'000 Dollars $ Dollars $
Investment income
Dividend and distributiol
income 2 16,758 14,581 402 326 531 700 29,302 12,942
Interest income 35¢ 429 : 3 { 3 45¢ 479
Changes in the fair value
financial assets and
liabilities at fair value
through profit or loss 12 200,189 263,159 1,194 2,091 1,219 2,089 293,999 344,141
Other income - - - - - - - -
Total investment income 217,30¢ 278,169 1,59¢ 2,420 1,75! 2,792 323,76( 357,562
Expense
Responsible Entity's fees 9(e) 24,09¢ 20,434 18: 176 20t 206 30,36¢ 25,779
Performance fees - - - - - - - -
Other expenses : 2 - - - - ¢ 21
Total operating expense 24,10( 20,436 18: 176 20¢ 206 30,37; 25,800
Net operating profit/(loss) 193,205 257,733 1,417 2,244 1,547 2,586 293,383 331,762
Financing costs
Distributions 5 - - 22¢ 153 32¢ 498 23,51¢ -
Net profit/(loss) 193,20t 257,733 1,19¢ 2,091 1,21¢ 2,088 269,86¢ 331,762
Other comprehensix
income - - - - - - - -
Items reclassified to prof
or loss - - - - - - - -
Change in net assets
attributable to unitholders 4 193,205 257,733 1,193 2,091 1,219 2,088 269,864 331,762

The above Statements of Profit or Loss and OthenpiZehensive Income are to be read in conjunctidh thie accompanying notes.
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MLC MasterKey Unit Trust
Statements of Profit or Loss and Other Comprehensi Income
For the year ended 31 May 2014

Global Share Value MLC Horizon 1

Style Fund Bond Portfolio
201¢ 2013 201¢ 2013
Whole Whole Whole Whole

Notes Dollars $ Dollars $ Dollars $ Dollars $
Investment income
Dividend and distributiol
income 2 159,226 125,254 147,948 225,603
Interest income 1,607 1,856 1,08 1,846
Changes in the fair value
financial assets and
liabilities at fair value

through profit or loss 12 1,162,626 1,619,617 32,920 55,960
Other income - - - -
Total investment income 1,323,45¢ 1,746,727 181,95: 283,409
Expense

Responsible Entity's fees 9(e) 113,90¢ 101,530 75,09( 92,365
Performance fees - - - -
Other expenses 8 68 12: 226
Total operating expense 113,99: 101,598 75,21¢ 92,591
Net operating profit/(loss) 1,209,467 1,645,129 106,738 190,818
Financing costs

Distributions 5 64,89: 25,551 72,908 134,926
Net profit/(loss) 1,144 57: 1,619,578 33,83t 55,892
Other comprehensix

income - - - -
Items reclassified to prof

or loss - - - -

Change in net assets
attributable to unitholders 4 1,144 574 1,619,578 33,835 55,892

The above Statements of Profit or Loss and OthengZehensive Income are to be read in conjunctidh thie accompanying notes.

9-



MLC MasterKey Unit Trust
Statements of Financial Position
As at 31 May 2014

MLC Horizon 7
Accelerated Growth

MLC Horizon 6
Share Portfolio

MLC Horizon 5
Growth Portfolio

MLC Horizon 4
Balanced Portfolio

Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Notes  $'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000

Asset:
Cash and cash equivalents 11(b) 8¢ 121 43! 167 73 909 3,03¢ 1,849
Receivables 7 1 1 p 1 p 3 ¢ 7
Financial assets designated as held at
fair value through profit or loss 6 21,587 20,669 271,223 243,882 504,238 462,808 1,630,074 1,453,165
Financial assets held for trading - - - - - - - -
Total asset 21,67« 20,791 271,65¢ 244,050 504,97¢ 463,720 _ 1,633,127 _ 1,455,021
Liabilities
Accounts payable and accru
expenses 8 27 20 333 232 605 422 1,962 1,358
Financial liabilities held for trading - - - - - - - -
Distribution payable - - - - - - - -
Total liabilities excluding net asset:
attributable to unitholders 27 20 333 232 605 422 1,962 1,358
Net assets attributable tc
unitholders 4 21,647 20,771 271,323 243,818 504,368 _ 463,298 _ 1,631,159 1,453,663

MLC Honzo_n 3 MLC Horizon 2 Property Securities

Conservative - Cash Fund
: Income Portfolio Fund
Growth Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Notes  $'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000

Asset:
Cash and cash equivalents 11(b) 2,32¢ 2,022 56( 1,365 20,83¢ 19,114 70 593
Receivables 7 K 3 p 2 5¢ 108 p 2
Financial assets designated as he
fair value through profit or loss 6 647,987 513,618 165,504 177,606 77,365 87,841 106,162 118,729
Financial assets held for trading - - - - - - - -
Total asset 650,31: 515,643 166,06¢ 178,973 98,26: 107,063 106,86¢ 119,324
Liabilities
Accounts payable and accru
expenses 8 781 485 169 134 90 74 121 91
Financial liabilities held for trading - - - - - - - -
Distribution payable - - - - - - - -
Total liabilities excluding net asset:
attributable to unitholders 781 485 169 134 90 74 121 91
Net assets attributable tc
unitholders 4 649,532 515,158 165,897 178,839 98,173 106,989 106,747 119,233

The above Statements of Financial Position aretehld in conjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Financial Position
As at 31 May 2014

IncomeBuilder

Share Index Fund Australian Share Fund Global Share Fund

201« 2013 201« 2013 201« 2013 201« 2013
Notes  $'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
Asset:
Cash and cash equivalents 11(b) 24,94« 49,259 1,102 758 96: 732 26t 416
Receivables 7 37,42 24,113 p 3 p 2 1 1
Financial assets designated as held at
fair value through profit or loss 6 2,448,708 2,176,654 352,765 344,481 139,743 144,070 92,183 90,441
Financial assets held for trading - - - - - - - -
Total asset 2,511,07¢ _ 2,250,026 353,86¢ 345,242 140,70 144,804 92,44¢ 90,858
Liabilities
Accounts payable and accru
expenses 8 15,709 2,972 366 282 182 138 141 112
Financial liabilities held for trading - - - - - - - -
Distribution payable - - - - - - - -
Total liabilities excluding net asset:
attributable to unitholders 15,709 2972 366 282 182 138 141 112
Net assets attributable tc
unitholders 4 2,495,365 _ 2,247,054 353,503 344,960 140,525 144,666 92,308 90,746
MLC - Platinum Australian Share Australian Share Global Share Growth
Global Fund Growth Style Fund Value Style Fund Style Fund
201¢ 2013 201¢ 2013 201¢ 2013 201« 2013
Whole Whole
Notes  $'000 $'000 $'000 $'000 $'000 $'000 Dollars $  Dollars $
Asset:
Cash and cash equivalents 11(b) 72,07t 50,967 10t 115 12¢ 124 21,27 23,848
Receivables 7 15,93! 10,227 1 1 1 1 10¢ 98
Financial assets designated as he
fair value through profit or loss 6 995,805 954,297 10,599 10,214 11,883 12,113 1,882,422 1,717,121
Financial assets held for trading 10(¢) 3,62¢ 14,146 - - - - - -
Total asset 1,087,44( _ 1,029,637 10,70¢ 10,330 12,012 12,238 _1,903,80: _ 1,741,067
Liabilities
Accounts payable and accru
expenses 8 9,573 4,861 20 11 17 14 13,466 1,674
Financial liabilities held for trading 10(c) 3,60¢ 4,067 - - - - - -
Distribution payable - - - - - - - -
Total liabilities excluding net asset:
attributable to unitholders 13,182 8,928 20 11 17 14 13,466 1,674
Net assets attributable tc
unitholders 4 1,074,258 _ 1,020,709 10,685 10,319 11,996 12,224 1,890,335 _ 1,739,393

The above Statements of Financial Position aretehld in conjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Financial Position
As at 31 May 2014

Asset:

Cash and cash equivalents
Receivables

Financial assets designated as he
fair value through profit or loss
Financial assets held for trading
Total asset

Liabilities

Accounts payable and accru
expenses

Financial liabilities held for trading
Distribution payable

Total liabilities excluding net assets
attributable to unitholders

Net assets attributable tc
unitholders

The above Statements of Financial Position aretehld in conjunction with the accompanying notes.

Global Share Value

MLC Horizon 1

Style Fund Bond Portfolio
201¢ 2013 201¢ 2013
Whole Whole Whole Whole
Notes Dollars$ Dollars$ Dollars$  Dollars $

11(b) 70,24 71,726 39,10¢ 58,953
7 36¢ 343 31: 305
6 7,068,854 6,772,002 4,516,822 5,405,953
7,139,467 _ 6,844,071 _ 4,556,24: _ 5,465,211
8 12,404 7,236 5,603 4,887
12,404 7,236 5,603 4,887
4 7,127,057 _ 6,836,835 _ 4,550,640 _ 5,460,324
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MLC MasterKey Unit Trust
Statements of Changes in Net Assets Attributable tonitholders
For the year ended 31 May 2014

Net assets attributable to
unitholders at the beginning
of the financial year
Change in net asse
attributable to unitholders
Applications for units
Redemptions of units

Net assets attributable tc
unitholders at the end of the
financial year

Net assets attributable to
unitholders at the beginning
of the financial year
Change in net asse
attributable to unitholders
Applications for units
Redemptions of units

Net assets attributable tc
unitholders at the end of the
financial year

Net assets attributable to
unitholders at the beginning
of the financial year
Change in net asse
attributable to unitholders
Applications for units
Redemptions of units

Net assets attributable tc
unitholders at the end of the
financial year

MLC Horizon 7

Accelerated Growth MLC Horizon 6 Share

MLC Horizon 5 Growth MLC Horizon 4 Balanced

Portfolio Portfolio Portfolio Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
20,771 17,747 243,818 208,384 463,298 417,868 1,453,663  1,283,32
3,504 5,136 32,231 46,992 50,117 75,512 134,390 194,79
1,53 986 25,62( 24,005 38,00! 19,589 144,92 120,24.
(4,162 (3.098) (30,34¢€ (35,563) (47,052 (49,671) (101,821 (144,703)
21,647 20,771 271,323 243,818 504,368 463,298_ 1,631,159 1,453,66.
MLC Horizon 3 .
Conservative Growth MLC Horizon 2 Income Cash Fund Property Securities Fund
. Portfolio
Portfolio
201¢ 2013 201« 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
515,158 401,200 178,839 180,569 106,989 120,913 119,233 108,151
37,961 45,933 5,622 12,882 - 13 705 26,35
132,48t 103,818 13,62 15,237 200,70! 239,840 3,56: 3,23!
(36,07t (35,793) (32,191 (29,849) (209,521 (253,777) (16,75¢ (18,508)
649,532 515,158 165,897 178,839 98,173 106,989 106,747 119,23

IncomeBuilder Share Index Fund Australian Share Fund Global Share Fund

201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013

$00C $000 $00C $000 $00C $000 $00C $000
2,247,054 1,823,251 344,960 311,798 144,666 140,939 90,746 89,32!
214,922 404,630 30,399 58,725 11,858 28,506 15,598 18,76!
249,78 273,012 25,19 19,866 6,38 5,005 2,41( 1,241
(216,39¢ _ (253,839) (47.05: (45,429) (22,381 (29,784) (16.44¢ (18,584)
2.495365_ 2,247,054 353,503 344,960 140,525 144,666 92,308 90,74

The above Statements of Changes in Net Assetdatatile to Unitholders are to be read in conjumctiith the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Changes in Net Assets Attributable tonitholders
For the year ended 31 May 2014

Net assets attributable to
unitholders at the beginning
of the financial year
Change in net asse
attributable to unitholders
Applications for units
Redemptions of units

Net assets attributable tc
unitholders at the end of the
financial year

Net assets attributable to
unitholders at the beginning
of the financial year
Change in net asse
attributable to unitholders
Applications for units
Redemptions of units

Net assets attributable tc
unitholders at the end of the
financial year

MLC - Platinum Global

Australian Share Growth Australian Share Value  Global Share Growth Style

Fund Style Fund Style Fund Fund
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Whole Whole
$'000 $'000 $'000 $'000 $'000 $'000 Dollars $ Dollars $

1,020,709 946,921 10,319 10,761 12,224 13,083 1,739,393  1,664,60!
193,205 257,733 1,193 2,091 1,219 2,088 269,864 331,76:
13,25t 10,002 35! 340 38! 572 153,02¢ 102,84
(152,912 (193,947) (1,182 (2,873) (1,832 (3,519) (271,94¢ (359,820)
1,074,258__ 1,020,709 10,685 10,319 11,996 12,224 1890,335__ 1,739,39:

Global Share Value Style

MLC Horizon 1 Bond

Fund Portfolio
201< 2013 201< 2013
Whole Whole Whole Whole
Dollars $ Dollars $ Dollars $ Dollars $

6,836,835 6,956,299 5,460,324 6,566,199
1,144,574 1,619,578 33,835 55,892
335,83 362,323 702,45: 1,085,890
(1,190,18¢ (2,101,365)_ (1,645,971 (2,247,657)
7,127,057 6,836,835 4,550,640 5,460,324

The above Statements of Changes in Net Assetdatatile to Unitholders are to be read in conjumctiith the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Cash Flows
For the year ended 31 May 2014

Notes
Cash flows from operating
activities
Dividends and distribution incon
received
Interest received
Responsible Entity’s fees paid
Performance fees paid
Payment of other expenses
Net cash provided by/(used in
operating activities 11(a)
Cash flows from investing
activities
Proceeds from sale of investments
Purchases of investments
Net cash provided by/(used in
investing activities

Cash flows from financing
activities

Applications received
Redemptions paid
Distributions paid

Net cash provided by/(used in
financing activities

Net increase/(decrease) in cas
and cash equivalents

Cash and cash equivalents at
beginning of the financial year
Effects of exchange rate changes
cash

Cash and cash equivalents at th

end of the financial year 11(b)

MLC Horizon 7
Accelerated Growth

MLC Horizon 6 Share

MLC Horizon 5 Growth

MLC Horizon 4

. Portfolio Portfolio Balanced Portfolio
Portfolio
201« 2013 201« 2013 201« 2013 201« 2013
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
- - 56 - 106 - 338 -
¢ 5 2: 17 4¢ 36 10: 78
(33¢ (296) (3,907 (3,360) (7,38C (6,614) (23,167 (20,341)
- - (€ - (1€ - (51 -
(335) (291) (3,837) (3,343) (7,246) (6,578) (22,777) (20,263)
3,300 2,500 31,917 29,143 79,089 65,311 257,154 161,900
(10¢ (140) (18,75¢€ (12,419) (54,56¢ (21,156)__ (248,73¢ (89,278)
3,200 2,360 13,161 16,724 24,524 44,155 8,416 72,622
1,311 960 21,696 22,028 30,246 12,798 120,622 95,571
(4,162 (3,098) (30,34¢€ (35,563) (47,052 (49,671) (101,821 (144,703)
(4< (5) (41C (216) (64¢ (664) (3,251 (3,846)
(2,900) (2,143) (9,060) (13,751) (17,454) (37,537) 15,550 (52,978)
(35) (74) 264 (370) (176) 40 1,189 (619)
121 195 167 537 909 869 1,849 2,468
86 121 431 167 733 909 3,038 1,849

The above Statements of Cash Flows are to be meahjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Cash Flows
For the year ended 31 May 2014

MLC Horizon 3 MLC Horizon 2 Income

Conservative Growth . Cash Fund Property Securities Fund
. Portfolio
Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201« 2013
Notes ~ $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Cash flows from operating
activities
Dividends and distribution incon
received 122 - - - - - - -
Interest received 6. 45 1¢ 24 2,82t 4,220 1: 14
Responsible Entity’s fees paid (8,66C (6,702) (2,14¢ (2,312) (1,071 (1,214) (1,54t (1,659)
Performance fees paid (1€ - - - - - - -
Payment of other expenses - - - - - - - -
Net cash provided by/(used in
operating activities 11(a) (8,495) (6,657) (2,133) (2,288) 1,754 3,006 (1,534) (1,645)
Cash flows from investing
activities
Proceeds from sale of investments 93,636 30,026 54,457 22,947 224,786 223,020 18,420 19,872
Purchases of investments (171,74< (79,828) (31,83C (118)  (214,31C (213,682) - -
Net cash provided by/(used in
investing activities (78,107)  (49.802) 22,627 22,829 10,476 9,338 18,420 19,872
Cash flows from financing
activities
Applications received 123,59: 94,416 11,85( 12,052 199,18« 237,385 1,46 1,654
Redemptions paid (36,07¢ (35,793) (32,191 (29,849) (209,521  (253,777) (16,754 (18,508)
Distributions paid (615 (918) (95¢ (1,866) (16€ (335) (1,482 (1,121)
Net cash provided by/(used in
financing activities 86,903 57,705 (21,299)  (19.663)__ (10,505)  (16,727)  (16,775)  (17.975)
Net increase/(decrease) in cas
and cash equivalents 301 1,246 (805) 878 1,725 (4,383) 111 252
Cash and cash equivalents at
beginning of the financial year 2,022 776 1,365 487 19,114 23,497 593 341
Effects of exchange rate changes
cash - - - - - - - -
Cash and cash equivalents at th
end of the financial year 11(b) 2,323 2,022 560 1,365 20,839 19,114 704 593

The above Statements of Cash Flows are to be meazhjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Cash Flows
For the year ended 31 May 2014

IncomeBuilder Share Index Fund Australian Share Fund Global Share Fund
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Notes  $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Cash flows from operating
activities
Dividends and distribution incon
received 114,475 101,164 - - - - - -
Interest received 3,48¢ 2,677 2( 24 18 16 i 8
Responsible Entity’s fees paid (44,15 (38,697) (4,39C (4,222) (2,391 (2,428) (1,534 (1,324)
Performance fees paid - - - - - - - -
Payment of other expenses - - - - - - - -
Net cash provided by/(used in
operating activities 11(a) 73,811 65,144 (4,370) (4,198) (2,378) (2,412) (1,527) (1,316)
Cash flows from investing
activities
Proceeds from sale of investments 478,637 768,211 45,310 43,996 23,539 30,742 16,120 19,029
Purchases of investments (484,994 _ (648,708) (50¢ (359) - - - -
Net cash provided by/(used in
investing activities (6,357) 119,503 44,810 43,637 23,539 30,742 16,120 19,029
Cash flows from financing
activities
Applications received 138,44 120,554 14,75 12,101 2,68¢ 2,510 1,79¢ 1,161
Redemptions paid (216,39¢  (253,839) (47,05: (45,429) (22,381 (29,784) (16,44¢€ (18,584)
Distributions paid (13,814 (17,998) (7,79t (6,018) (1,234 (899) (92 (12)
Net cash provided by/(used in
financing activities (91,769) (151,283) (40,096)  (39,346) (20,931) (28,173) (14.744) (17,435)
Net increase/(decrease) in cas
and cash equivalents (24,315) 33,364 344 93 230 157 (151) 278
Cash and cash equivalents at
beginning of the financial year 49,259 15,895 758 665 732 575 416 138
Effects of exchange rate changes
cash - - - - - - - -
Cash and cash equivalents at th
end of the financial year 11(b) 24,944 49,259 1,102 758 962 732 265 416

The above Statements of Cash Flows are to be meahjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Cash Flows
For the year ended 31 May 2014

Notes
Cash flows from operating
activities
Dividends and distribution incon
received
Interest received
Responsible Entity’s fees paid
Performance fees paid
Payment of other expenses
Net cash provided by/(used in
operating activities 11(a)
Cash flows from investing
activities
Proceeds from sale of investments
Purchases of investments
Net cash provided by/(used in
investing activities

Cash flows from financing
activities

Applications received
Redemptions paid
Distributions paid

Net cash provided by/(used in
financing activities

Net increase/(decrease) in cas
and cash equivalents

Cash and cash equivalents at
beginning of the financial year
Effects of exchange rate changes
cash

Cash and cash equivalents at th

end of the financial year 11(b)

MLC - Platinum Global

Australian Share Growth

Australian Share Value

Global Share Growth

Fund Style Fund Style Fund Style Fund
201¢ 2013 201¢ 2013 201« 2013 201« 2013
Whole Whole
$'000 $'000 $'000 $'000 $'000 $'000 Dollars $  Dollars $
16,300 14,990 - - - - - -
36¢ 481 < 4 < 3 45( 479
(23,28¢ (20,121) a7z (176) (20¢ (211) (18,56¢ (25,712)
- - - - - - (17 (13)
(6.624) (4,650) (169) (172) (200) (208) (18,136) (25,246)
757,926 562,024 1,230 2,963 1,980 3,650 265,000 351,999
(589,091 _ (385,012) (2C (60) - - (107.00¢ (64,000)
168,835 177,012 1,210 2,903 1,980 3,650 158,000 287,999
13,25¢ 10,002 17: 218 14. 192 134,547 102,846
(152,912  (193,947) (1,182 (2,873) (1,832 (3,519) (271,94¢  (359,820)
- - (4¢ (29) (87 (123) (5,04C -
(139,656) (183,945) (1,051) (2,684) (1,775) (3,450)_ (142,441) (256,974)
22,555  (11,583) (10) 47 5 (8) (2,577) 5,779
50,967 63,755 115 68 124 132 23,848 18,069
(1,447) (1,205) - - - - - -
72,075 50,967 105 115 129 124 21,271 23,848

The above Statements of Cash Flows are to be meazhjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Statements of Cash Flows
For the year ended 31 May 2014

Notes
Cash flows from operating
activities
Dividends and distribution incon
received
Interest received
Responsible Entity’s fees paid
Performance fees paid
Payment of other expenses
Net cash provided by/(used in
operating activities 11(a)
Cash flows from investing
activities
Proceeds from sale of investments
Purchases of investments
Net cash provided by/(used in
investing activities

Cash flows from financing
activities

Applications received
Redemptions paid
Distributions paid

Net cash provided by/(used in
financing activities

Net increase/(decrease) in cas
and cash equivalents

Cash and cash equivalents at
beginning of the financial year
Effects of exchange rate changes
cash

Cash and cash equivalents at th

end of the financial year 11(b)

Global Share Value Style MLC Horizon 1 Bond

Fund Portfolio
201¢ 2013 201¢ 2013
Whole Whole Whole Whole
Dollars $ Dollars $  Dollars $ Dollars $
1,58¢ 1,867 1,077 1,827
(108,766  (101,136) (74,362 (93,533)
(5¢ (35) (13t (212)
(107,240) (99,304) (73,421) (91,918)
1,075,000 1,958,996 1,588,000 3,110,001
(50,00¢ (85,000) (518,00C _(1,724,000)
1,025,000 1,873,996__ 1,070,000 1,386,001
295,07¢ 345,605 643,16¢ 982,177
(1,190,184 (2,101,365) (1,645,971 (2,247,657)
(24,13¢ (8,829) (13,617 (31,214)
(919,245) (1,764,589)_ (1,016,423) (1,296,694)
(1,485) 10,103  (19,844) (2,611)
71,726 61,623 58,953 61,564
70,241 71,726 39,109 58,953

The above Statements of Cash Flows are to be meazhjunction with the accompanying notes.
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MLC MasterKey Unit Trust
Notes to the financial statements
For theyear ended 31 May 2014

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in thegaration of these financial statements are sdielatv. These policies have been consistently egpli
to all years presented, unless otherwise stated.

The financial report of the Schemes for the finahgéar ended 31 May 2014 was authorised for issaecordance with a resolution of the Directors of
the Responsible Entity on 24 July 2C

(a) Statement of compliance

The financial report complies with Australian Acoting Standards as issued by the Australian Aceogi@tandards Board and International Financial
Reporting Standards ('IFRS'), as issued by thenat®nal Accounting Standards Board.

(b) Basis of preparation

The Schemes' financial report is a general purfinaacial report that has been prepared in accaslarith Accounting Standards, other authoritative

pronouncements of the Australian Accounting Stassl&oard and the Corporations Act 2001. The firelnmeport has been prepared on the basis of
historical costs, except for financial assets amaricial liabilities held at fair value and held foading, that have been measured at fair value.

The Statements of Financial Position are presemtealliquidity basis. Assets and liabilities areganted in decreasing order of liquidity and ate no
distinguished between current and non-currentbAllinces are expected to be recovered or setttbthwivelve months, except for financial assets and
liabilities at fair value and net assets attriblgdb unitholder:

Where necessary, comparative information has besassified to achieve consistency in disclosuth wirrent financial year amounts and other
disclosures

The financial statements are presented in Austréiallars, and all values are rounded to the ne&@60 except where otherwise indicated.
(c) Basis of consolidation

The Schemes are investment entities and, as socigtetonsolidate any entities subject to theitimdninstead, interests in controlled entities are
classified at fair value through profit or lossdaneasured at fair value. This represents a charggeounting policy in the current year which does
impact the financial position or performance of 8#hemes. The Schemes do not hold a controlliegast in any of their underlying investments and
therefore are not required to provide additionathtisures.

(d) Unit prices

The unit price for the units of the Schemes iswdated as at the close of business on each busiagss

(e) Termsand conditions on units

Each unit issued confers upon the unitholders ofi &cheme an equal interest in the Scheme, aricecual value. A unit does not confer any intenest
any particular asset or investment of each Schemigholders have various rights under the Constituand the Corporations Act 2001, including the
right to:

(i) have their units redeemed;

(ii) receive income distributions;

(iii) attend and vote at meetings of unitholders] a

(iv) participate in the termination and winding ofpthe Scheme.

The rights, obligations and restrictions attacltedrty unit of a Scheme are identical in all respect

(f) Financial assets and liabilities held at fair value through profit or loss

The Schemes have classified all of their investmantdesignated at fair value through profit os lescept derivatives which are held for tradingrisk
management purposes. Securities designated as alfe through profit or loss are initially recoged at fair value.

Investments are valued at their fair value aspanteng date. Gains and losses arising from chaimgee fair value of the financial assets desigdats
held at fair value through profit or loss are imted in the Statements of Profit or Loss and Otlwen@ehensive Income in the period in which thegeari

(9) Financial assets held for trading

Derivative financial instruments are categorisadatcounting purposes as held for trading, as thei8es do not designate any derivatives as hedges i
a hedging relationship. Derivatives are recognaedir value on the date on which a derivativet@st is entered into and are subsequently re-medsu
at their fair value with movements taken to theeSteents of Profit or Loss and Other Comprehensigerhe. Fair values are obtained from quoted
market prices in active markets and valuation tegles, including discounted cash flow models artibap pricing models. All derivatives are carried a
assets when fair value is positive and as liabdlitvhen fair value is negative.

i. Futurescontracts

Futures contracts are contractual obligations todvisell financial instruments on a future date apecified price established on an organised ehark
Futures contracts are collateralised by cash asld equivalents or by other assets (“initial margiSubsequent payments, known as "variation margin
are made or received by the Scheme each day, dagendthe daily fluctuations in the fair valuetbé underlying security. The futures contracts are
marked to market daily.

ii. Foreign Exchange Forward Contracts

The value of a foreign exchange forward contraattflates with changes in currency exchange ratesfarward is marked to market daily.

iii. Options

The current fair value of an option listed on aléd exchange is valued at the last sale prickelicase of domestic options, if the bid price eatgr thal
the last sale price, it is valued at the bid pritthe ask price is less than the last sale piide valued at the ask price.
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MLC MasterKey Unit Trust
Notes to the financial statements
For the year ended 31 May 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Fair value measurement

Assets and liabilities measured at fair value enfthancial statements are categorised within divevialue hierarchy based on the lowest level itipat is
significant to the fair value measurement in itsrety as detailed below:

Level 1 — Quoted (unadjusted) market prices invaatiarkets for identical assets or liabilities.
Level 2 — Valuation techniques for which the lowlesel input that is significant to the fair valoeasurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowlesel input that is significant to the fair valoeasurement is unobservable.
(i) Significant accounting judgements, estimatesr@assumptions
The Schemes may make estimates and assumptiorafiwtthe reported amounts of assets and lisilih the financial statements.

Estimates and assumptions
Estimates are continually evaluated and basedstartual experience, available information and ofhetors, including expectations of future evehest
are believed to be reasonable under the circunesanc

Fair value of financial assets and liabilities heftough profit or loss
Fair value is the price that would be received faiaposing an asset or paid to transfer a liabilitgn orderly transaction between market partitipat
the transaction date.

The Schemes measure investments in financial emsétinancial liabilities at fair value throughofit or loss. Management applies judgement in
selecting valuation techniques where there is ndetgrice available for an instrumeFRurther details on the determination of fair valoefinancial
instruments is set out in Note 10(g).

Fair value of financial assets held for trading
The Schemes have assessed the impact of credit adjustments to their derivative positions to clympth the requirements of AASB 13, and
concluded that there are no requirements for fudbg@istments to the valuation of derivatives.

Judgements
(i) The Schemes meet the definition criteria ofrarestment entity under AASB 10 and therefore arpiired to measure their interests in controlled
entities at fair value through profit or loss. Tdréeria which define an investment entity are@pivs:

(a) An entity that obtains funds from one or mareestors for the purpose of providing those inuestagth investment services;

(b) An entity that commits to its investors thatliusiness purpose is to invest funds solely forme from capital appreciation, investment incame
both, and;

(c) An entity that measures and evaluates the pediace of substantially all of its investments daiavalue basis.

(il) The Schemes have assessed whether their meagt in unlisted managed investment schemes sheudthssified as structured entities. A structured
entity is an entity in which voting or similar righare not the dominant factor in deciding conffble Schemes have considered the voting rights and
other similar rights and concluded on whether thigggs are the dominant factor in determining calnfThe Schemes have concluded that their
investments in unlisted managed investment schemeesthe definition of structured entities as tagng rights of these unlisted managed investment
schemes are not substantive in nature.

(j) Cash and cash equivalents

Cash and cash equivalents in the Statements afétald@ osition comprise cash at bank, demand deppdsiures margin, short term deposits and highly
liquid investments that are readily convertibl&itmwn amounts of cash and which are subject tasignificant risk of change in value, such as units
held in a cash trust.

(k) Receivables

Receivables may include amounts for dividendsréste distributions, outstanding settlements ahdrahcome and are measured initially at fair value
plus transaction costs. Amounts are generally vedewithin 30 days of being recorded as receivabigen the short-term nature of most receivables, t
recoverable amount approximates fair value.

() Accounts payable and accrued expenses

Payables include outstanding settlements and atexgenses owing by the Schemes which are unpatiedance date. They are measured initially at
fair value plus transaction costs. Given the ster nature of most payables, the nominal amouwydlga approximates fair value.

(m) Foreign currency transactions

Transactions during the year denominated in foreigrency have been translated at the exchangenatailing at the transaction date. Overseas
investments and monetary items held, together avithaccrued income, are translated at the exchratg@revailing at the year end.

Foreign currency transaction gains and lossesnamdial instruments classified as at fair valueulgh profit or loss are included in the Statemehts
Profit or Loss and Other Comprehensive Income asgb¢he ‘Changes in the fair value of financiabats and liabilities at fair value through profit
loss’.

(n) Income and expenses
Revenue is brought to account on an accrual basepewhere otherwise stated.

Dividend and distribution income, from listed seties and unlisted managed investment schemeseeognised on the date the shares or trust umts ar
quoted ex dividend/distribution. Income on fixetkeirest securities and money market securitiecimgrésed on an ex interest accrual basis.
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MLC MasterKey Unit Trust
Notes to the financial statements
For the year ended 31 May 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(n) Income and expenses (continued)
In the Cash Fund, interest income on discount #tesuis brought to account on a straight line ®asid is derived from interest earned and amortised
premium or discount to face value on investments.

Changes in the fair value of investments are reisedras income and are determined as the diffetegteecen the fair value at year end or consideratio
received (if sold during the year) and the faiueahs at the prior year end or cost (if the investrwas acquired during the year).

Expenses are brought to account on an accrual basis

The Responsible Entity is entitled to receive a éadculated in accordance with the Schemes' Gatistis, for the provision of management services t
the Schemes. The Responsible Entity is entitldzbtoeimbursed, under the Schemes' Constitutionseftain expenses incurred in administering the
Schemes. The amount reimbursed has been calcirlededordance with the Schemes' Constitutions.

Performance fees are incurred or paid by the ML@2d6a 4 Balanced Portfolio, MLC Horizon 3 ConseivatGrowth Portfolio, MLC Horizon 5 Growt
Portfolio and the MLC Horizon 6 Share Portfolio teir investment allocations into the MLC Low Galation Strategy Trust, as outlined in the Product
Disclosure Statement.

Other expenses also include government duties ankl interest expense. Auditors' remuneration habe®n charged against the Schemes' income as
this cost is borne by the Responsible Entity.

(o) Transfers to/from net assets attributable to uitholders

Unrealised gains and losses arising on movemettteifair value of assets, unrealised foreign cu@yenovements on other assets, accrued dividends
and interest not yet payable to the Schemes arsfén@ed to net assets attributable to unitholdemsy are included in the determination of distrétile
income when assessable for taxation purposes.akable portion of realised capital gains is inctidedistributable income (net of any realised tpi
losses) by transfer from net assets attributableiiholders. Non assessable income and net cépsts carried forward are also reflected as mené
against components of net assets attributableitoalthers for the current financial year.

(p) Taxation

Under current legislation the Schemes are not stiljgdncome tax as unitholders are presentlyledtib the taxable income (including assessable
realised net capital gains), which is distributedteyear.

The unit price is based upon fair values of undeglyssets and thus may include a share of uredadspital gains. Should such a gain be realtbatl,
portion of the gain that is subject to capital ga#x will be distributed.

Net realised capital losses are not distributaghitholders, but are retained to be offset againgtfuture realised capital gains. Where realised
assessable capital gains exceed realised camitadpthe excess is distributed to unitholderssesaable income for taxation purposes.

(g) Distributions to unitholders

The income of the Schemes is accumulated and tgdv@r paid to unitholders on the last Sundaywfust, November, February and May, except for
the MLC Horizon 7 Accelerated Growth Portfolio, MLt@rizon 6 Share Portfolio, Global Share Fund, MLRatinum Global Fund, Global Share
Growth Style Fund and Global Share Value Style Ruhith distribute income to unitholders on the Bshday of May only.

Undistributed income/(loss) includes income earaed expenses not yet paid at the last distributapnon 25 May 2014 and realised capital losses
which are retained to offset future realised céiéans. These are not distributed but held fstriiutions in future periods.

Distributable income does not include unrealiseédggand losses arising on movements in the fatrevaf investments; as such, unrealised gains and
losses are transferred to net assets attributabigitholders and are not assessable or distriteutattil realised.

The Cash Fund's income distributions are basech amterest rate determined daily, and expresseshahnual rate for the distribution period.
For the remaining Schemes distributions are expceas cents per unit for the distribution period.
(r) Goods and services tax

Responsible Entity fees and other expenses argmseal net of the amount of goods and service6&ST’) recoverable from the Australian Taxation
Office (‘ATQ’) as a reduced input tax credit (‘RIT)IC

Creditors and accruals are stated with the amduB8d includec
The net amount of GST recoverable from the ATMaduded in payables in the Statements of Finafrzailtion.
(s) Derecognition of financial instruments

The derecognition of financial instruments takeplwhen the Schemes no longer control the conabights of the financial instrument, which is
normally the case when the instrument is sold]Idhe cash flows attributable to the instrumer passed through to an independent third party.

(t) Capital management

The Responsible Entity manages its net assetbwtibile to unitholders as capital (refer note djwithstanding that net assets attributable tchafdters
are classified as a liability. The amount of neteds attributable to unitholders can change sicanitly on a daily basis as the Schemes are subjéeily
applications and redemptions at the discretiomitholders.

The Responsible Entity monitors the level of daplications and redemptions relative to the licagdets in the Scheme.

In order to maintain or adjust the capital struefihe Responsible Entity may return capital tdhatilers. The Schemes do not have any externally
imposed capital requirements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(u) Net assets attributable to unitholders

Units are redeemable at the unitholders' optionaaaclassified as financial liabilities due to matory distributions. The units can be put bacthe
Schemes at any time for cash based on the redemptize. The fair value of redeemable units is mezat the redemption amount that is payable
(based on the redemption unit price) at the ertlefeporting period if unitholders exercised thigiht to put the units back to the Schemes.

(v) Application of accounting standards

Changes in Accounting Policy
Since 1 June 2013, the Schemes have adopted lingif mandatory new and amended Australian AcdogrStandards, which may have an impact on
the financial position or the performance of thb&Sues:

AASB 10 Consolidated financial statements, AASBsgp@rate financial statements (revised) and AASB5 (early adopted)

AASB 10 replaces the portion of AASB 127 that addes the accounting for consolidated financiaéstahts. AASB 10 establishes a new control
model that applies to all entities. The model fesusn whether the Schemes have power over anéeyestposure or rights to variable returns from its
involvement with the investee and the ability te its power to affect those returns.

The Schemes have elected to early adopt AASB 204Bi&h provides an exception to the consolidat@guirement for entities that meet the definition
of an "investment entity". Entities that meet tledinition of an investment entity within AASB 10earequired to measure their controlled entiticfaiat
value through profit or loss rather than consoédaem.

AASB 12 Disclosure of interest in other entities

AASB 12 sets out the disclosures relating to ayéminterests in subsidiaries, joint arrangemessésociates and structured entities. Applicatén
AASB 12 does not impact the financial position erfprmance of the Schemes. Investments of the Sehenunlisted managed investment schemes
have been assessed to be structured entitiesondare with the definition of the standard. THewant disclosures are provided in Note 9(h).

AASB 7 Financial instruments: disclosures - offsgtfinancial assets and financial liabilities

AASB 7 introduces new disclosures for financialeassnd liabilities that are offset against onetlagroand that present the net amount in the Statisme
of Financial Position in accordance with AASB 13@dncial Instruments: Presentation. The disclosegeirements are applicable to derivative financial
instruments that are subject to enforceable mastéing arrangements or similar agreements, ires@eof whether the financial instruments are
currently offset. As a result of the amendment8A&B 7, the Schemes have expanded disclosure sgeitts relating to offsetting financial assets and
financial liabilities.

AASB 13 Fair value measurement

AASB 13 establishes a single source of guidanceiuAASB for all fair value measurements. AASB 12slmot change when an entity is required to
use fair value, but rather provides guidance on twomeasure fair value under Australian Accoungtandards. AASB 13 defines fair value as an exit
price. As a result of the guidance in AASB 13, $tliemes have assessed their policies for measbemgaluation inputs such as non-performance risk
for fair value measurement of liabiliti

Application of AASB 13 does not impact the Scherfieancial position or performance. However, thectbsure requirements are more comprehensive
than the previously existing disclosure requirermeAtlditional disclosures where required, are mtedtiin the individual notes related to the asseds a
liabilities whose fair values were determined. Téie value hierarchy is provided in Note 10(g).

Australian Accounting Standards issued but not vet effective

Australian Accounting Standards and Interpretatibas have recently been issued or amended buicareet effective have not been adopted by the
Schemes for the annual reporting period ended 312044. The impact of these standards and intertiwes has been assessed, to the extent applicable
to the Schemes and are discussed below.

AASB 1053 Application of Tiers of Australian Acciinm Standards

AASB 1053 establishes a differential financial nemy framework consisting of two tiers of repogirequirements for general purpose financial
statements:

(i) Tier 1: Australian Accounting Standards; and

(ii) Tier 2: Australian Accounting Standards — Reeld Disclosure Requirements.

The Schemes are expected to continue to prepard General purpose financial statements.

AASB 9 Financial Instruments

This standard makes changes to the way financatasare classified for the purpose of determittieg measurement basis. AASB 9 applies to annual
reporting periods beginning on or after 1 Janu@dj72and will therefore apply to the Schemes froduiie 2017. The Schemes do not intend to early
adopt AASB 9 as permitted by the standard. Thdiegifon of the standard is not expected to chahgemeasurement basis of any of the Schemes
current financial instruments.

AASB 2012-3 Amendments to Australian Accountingdata — Offsetting Financial Assets and Financieltilities

This amendment clarifies the meaning of legallyoergable right to set-off. The amendments alsafgltive application of the AASB 132 offsetting
criteria to settlement systems (such as centratiolg house systems) which apply gross settlemenhemisms that are not simultaneous. These
amendments are not expected to impact the Schénaegial position or performance and become eiffedor annual reporting periods beginning on or
after 1 January 2014 and will therefore apply ®$cthemes from 1 June 2014.
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NOTE 2 - DIVIDENDS AND DISTRIBUTIONS INCOME

MLC Horizon 7
Accelerated Growth

MLC Horizon 6 Share

MLC Horizon 5 Growth MLC Horizon 4 Balanced

. Portfolio Portfolio Portfolio
Portfolio
2014 2013 2014 2013 2014 2013 2014 2013
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Dividend/Scheme distribution
income:
Listed equities and unit tru: - - - - - - - -
Unlisted managed investment
scheme 543 30¢ 9,194 5,69¢ 17,482 14,21: 56,461 49,50(
54! 30! 9,19: 5,69¢ 17.48: 14,21: 56,46: 49,50(
MLC Horizon 3 .
Conservative Growth MLC Horizon 2 Income Cash Fund Property Securities Fund
A Portfolio
Portfolio
2014 2013 2014 2013 2014 2013 2014 2013
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Dividend/Scheme distribution
income:
Listed equities and unit tru: - - - - - - - -
Unlisted managed investment
scheme 19,799 17,22¢ 5,126 7,80( - - 4,906 4,33¢
19,79¢ 17,22¢ 5,12¢ 7,80( - - 4,90¢ 4,33¢

IncomeBuilder

Share Index Fund

Australian Share Fund

Global Share Bnd

2014 2013 2014 2013 2014 2013 2014 2013
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Dividend/Scheme distribution
income:
Listed equities and unit tru: 114,26¢ 103,37 - - - - - -
Unlisted managed investment
scheme - - 14,496 14,95 7,351 5,79( 1,667 1,17:
114,26¢ 103,37¢ 14,49¢ 14,95 7,35: 5,79( 1,66 1,17:

MLC - Platinum Global

Australian Share Growth

Australian Share Value

Global Share Growth

Fund Style Fund Style Fund Style Fund
2014 2013 2014 2013 2014 2013 2014 2013
Whole Whole
$'000 $'000 $'000 $'000 $'000 $'000 Dollars $ Dollars 4
Dividend/Scheme distribution
income:
Listed equities and unit tru: 16,75¢ 14,58: - - - - - -
Unlisted managed investment
scheme - - 402 32¢ 531 70( 29,302 12,94
16,75¢ 14,58 40: 32¢ 53 70( 29,30: 12,94.

Global Share Value Style

MLC Horizon 1 Bond

Fund Portfolio
201« 201z 201« 201z
Whole Whole Whole Whole
Dollars $ Dollars § Dollars $ Dollars §

Dividend/Scheme distribution
income:
Listed equities and unit tru: - - - -
Unlisted managed investment
scheme 159,226 125,25 147,948 225,60:

159,22¢ 125,25 147,94¢ 225,60:
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NOTE 3 - AUDITOR'S REMUNERATION

MLC Horizon 7

MLC Horizon 6 Share MLC Horizon 5 Growth MLC Horizon 4 Balanced
Accelerated Growth

. Portfolio Portfolio Portfolio
Portfolio
201¢ 2013 2014 2013 2014 2013 2014 2013

$ $ $ $ $ $ $ $
Auditor of the Scheme:
Ernst & Young audit and review
financial reports 11,000 12,600 11,000 12,600 11,000 12,600 11,000 12,600
Other assurance engagements 2,37¢ 2,374 2,37¢ 2,374 2,37¢ 2,374 2,37¢ 2,374

13,37¢ 14,974 13,37¢ 14,974 13,37¢ 14,974 13,37¢ 14,974

MLC Horizon 3 MLC Horizon 2 Income

Conservative Growth . Cash Fund Property Securities Fund
. Portfolio
Portfolio
2014 2013 2014 2013 2014 2013 2014 2013
$ $ $ $ $ $ $ $
Auditor of the Scheme:
Ernst & Young audit and review
financial reports 11,000 12,600 11,000 12,600 11,000 12,600 11,000 12,600
Other assurance engagements 2,37 2,374 2,37 2,374 3.62¢ 3,749 2,37 2,374
13,37: 14,974 13,37: 14,974 14.62¢ 16,349 13,37: 14,974
IncomeBuilder Share Index Fund Australian Share Fund Global Share Fund
2014 2013 2014 2013 2014 2013 2014 2013
$ $ $ $ $ $ $ $
Auditor of the Scheme:
Ernst & Young audit and review
financial reports 11,000 12,600 11,000 12,600 11,000 12,600 11,000 12,600
Other assurance engagements 8,14¢ 8,149 2,37 2,374 2,37¢ 2,374 2,37¢ 2,374
19,149 20,749 13,374 14974 13,37 14,974 13,37 14974

MLC - Platinum Global ~ Australian Share Growth ~ Australian Share Value Global Share Growth Style

Fund Style Fund Style Fund Fund
2014 2013 2014 2013 2014 2013 2014 2013

$ $ $ $ $ $ $ $
Auditor of the Scheme:
Ernst & Young audit and review
financial reports 11,000 12,600 11,000 12,600 11,000 12,600 11,000 12,600
Other assurance engagements 4,62« 4,849 2,37 2,374 2,37¢ 2,374 2,37¢ 2,374

15,624 17,449 13,37 14,974 13,37 14,974 13,37 14,974

Global Share Value Style  MLC Horizon 1 Bond

Fund Portfolio
2014 2013 2014 2013

$ $ $ $
Auditor of the Scheme:
Ernst & Young audit and review
financial reports 11,000 12,600 11,000 12,600
Other assurance engagements 2,37 2,374 2,37 2,374

13,37¢ 14,974 13,37¢ 14,974

Audit fees for the Schemes have been paid by Miv@dtments Limited.
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NOTE 4 - NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
Movements in number of units on issue and net asseattributable to unitholders during the year:

MLC Horizon 7

MLC Horizon 6 Share MLC Horizon 5 Growth MLC Horizon 4 Balanced
Accelerated Growth

. Portfolio Portfolio Portfolio
Portfolio
$'00C No. '000 $'00C No. '000 $'00C No. '000 $'00C No. '000
Net assets attributable tc
unitholders
Balance at 31 May 201 17,747 27,121 208,384 306,004 417,868 456,279 1,283,329 1,176,708
Applications 986 1,323 24,005 31,349 19,589 18,959 120,241 100,366
Redemptions (3,098) (4,274) (35,563) (48,006) (49,671) (49,915) (144,703) (123,615)
Change in net assets attributabli
unitholders 5,136 - 46,992 - 75,512 - 194,796 -
Balance at 31 May 201 20,771 24,170 243,818 289,347 463,298 425,323 1,453,663 1,153,459
Applications 1,53¢ 1,58t¢ 25,62( 27,90: 38,00¢ 32,40: 144,92 108,58¢
Redemptions (4,16: (4,38: (30,34¢€ (34,08¢ (47,052 (40,897 (101,821 (77,312
Change in net assets attributabli
unitholders 3,504 - 32,231 - 50,117 - 134,390 -
Balance at 31 May 201 21,64 21,37¢ 271,32: 283,16: 504,36¢ 416,83: 1,631,15¢ 1,184,73:

MLC Horizon 3 MLC Horizon 2 Income

Conservative Growth . Cash Fund Property Securities Fund
. Portfolio
Portfolio

$'00C No. '000 $'00C No. '000 $'00C No. '000 $'00C No. '000
Net assets attributable tc
unitholders
Balance at 31 May 201 401,200 479,622 180,569 182,507 120,913 120,861 108,156 193,733
Applications 103,818 116,155 15,237 14,585 239,840 239,839 3,235 4,876
Redemptions (35,793) (40,769) (29,849) (28,816) (253,777) (253,777) (18,508) (28,767)
Change in net assets attributabli
unitholders 45,933 - 12,882 - 13 - 26,350 -
Balance at 31 May 201 515,158 555,008 178,839 168,276 106,989 106,923 119,233 169,842
Applications 132,48t 136,83« 13,62 12,68: 200,70¢ 200,70 3,56¢ 5,12¢
Redemptions (36,07¢ (37,53: (32,191 (29,98: (209,521 (209,52¢ (16,75¢ (24,33¢
Change in net assets attributabli
unitholders 37,961 - 5,622 - - - 705 -
Balance at 31 May 201 649,53: 654,31( 165,89: 150,97° 98,17: 98,10: 106,74: 150,63

IncomeBuilder Share Index Fund Australian Share Fund Global Share Fund
$'00C No. '000 $'00C No. '000 $'00C No. '000 $'00C No. '000

Net assets attributable tc
unitholders
Balance at 31 May 201 1,823,251 916,094 311,798 167,457 140,939 106,749 89,325 86,988
Applications 273,012 113,223 19,866 9,294 5,005 3,375 1,240 1,001
Redemptions (253,839) (110,992) (45,429) (21,889) (29,784) (20,165) (18,584) (17,244)
Change in net assets attributabli
unitholders 404,630 - 58,725 - 28,506 - 18,765 -
Balance at 31 May 201 2,247,054 918,325 344,960 154,862 144,666 89,959 90,746 70,835
Applications 249,78¢ 95,37¢ 25,19° 10,53¢ 6,38: 3,68! 2,41( 1,66°
Redemptions (216,39¢ (83,64¢ (47,05: (29,79¢ (22,381 (23,171 (16,44¢€ (11,10¢
Change in net assets attributabli
unitholders 214,922 - 30,399 - 11,858 - 15,598 -
Balance at 31 May 201 2,495,36! 930,05¢ 353,50: 145,60¢ 140,52¢ 80,47: 92,30¢ 61,39°
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NOTE 4 - NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (co ntinued)

Movements in number of units on issue and net assettributable to unitholders during the year: (cortinued)

MLC - Platinum Global ~ Australian Share Growth ~ Australian Share Value Global Share Growth Style

Fund Style Fund Style Fund Fund
Whole
$'000 No. '000 $'000 No. '000 $'000 No. '000 Dollar $ No.
Net assets attributable tc
unitholders
Balance at 31 May 201 946,921 756,818 10,761 12,002 13,083 17,221 1,664,605 1,987,758
Applications 10,002 7,239 340 333 257 691 102,846 11494
Redemptions (193,947) (145,226) (2,873) (2,908) (3,519) (4,297) (359,820) (401,797)
Change in net assets attributabl
unitholders 257,733 - 2,091 - 2,088 - 331,762 -
Balance at 31 May 201 1,020,709 618,831 10,319 9,427 12,224 13,615 1,739,393 1,700,907
Applications 13,25¢ 7,14¢ 35! 297 38t 39¢ 153,02¢ 128,39:
Redemptions (152,91= (82,81¢ (1,182 (1,011 (1,83 (1,92« (271,94¢ (235,13¢
Change in net assets attributabl
unitholders 193,205 - 1,193 - 1,219 - 269,864 -
Balance at 31 May 201 1,074,25¢ 543,16 10,68! 8,71 11,99¢ 12,08! 1,890,33! 1,594,16.

Global Share Value Style  MLC Horizon 1 Bond

Fund Portfolio
Whole Whole
Dollars $ No. Dollars $ No.
Net assets attributable tc
unitholders
Balance at 31 May 201 6,956,299 10,266,088 6,566,199 666,145
Applications 362,323 490,490 08B,890 1,095,396
Redemptions (2,101,365) (2,852,213) (287 (2,262,237)
Change in net assets attributabli
unitholders 1,619,578 - 55,892 -
Balance at 31 May 201 6,836,835 7,904,365 5,460,324 ,498,304
Applications 335,83: 347,34: 702,45: 705,03¢
Redemptions (1,190,184 (1,237,58¢ (1,645,971 (1,648,931
Change in net assets attributabli
unitholders 1,144 574 - 33,835 -
Balance at 31 May 201 7,127,05: 7,014,12; 4,550,64( 455541

All units in the Schemes are of the same classlzer@fore carry equal rights.

NOTE 5 - DISTRIBUTIONS

Distributions paid during the year by the Schemesevas follows:

MLC Horizon 7

Accelerated Growth MLC Horizon _6 MLC Horizon 5 MLC Horizon 4_
. Share Portfolio Growth Portfolio Balanced Portfolio
Portfolio
$'000 c/unit $'000 c/unit $'000 c/unit $'000 c/unit
201¢
August - - - - 8¢ 0.0: 1,14¢ 0.1(
November - - - - 50: 0.1: 1,50( 0.1:
February - - - - 8! 0.0: 23t 0.0:
May 27; 1.2¢ 4,33¢ 1.5¢ 7,73 1.8¢ 24,67 2.1
27; 1.2¢ 4,33¢ 1.5¢ 8.,40° 2.0¢ 27,55t 2.3t
201z
August - - - - 537 D1 2,771 0.24
November - - - - 785 0.18 3,354 0.29
February - - - - 1,073 0.25 3,560 0.31
May 31 0.13 2,190 0.76 5,059 1.20 18,830 1.65
31 0.13 2,190 0.76 7,454 1.75 28,515 2.49
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NOTE 5 - DISTRIBUTIONS (continued)
Distributions paid during the year by the Schemeeevas follows:

MLC Horizon 3 MLC Horizon 2 Income

Property Securities

Conservatlvg Growth Portfolio Cash Fund Fund
Portfolio
$'000 c/unit $'000 c/unit $'000 Annualised  $'000 c/unit
% Rate
201<
August 68¢ 0.12 497 0.3( 49¢ 1.9( 59¢ 0.3¢
November 71« 0.12 36t 0.2t 43( 1.6¢ 33¢ 0.21
February 25t 0.0¢ 481 0.31 38¢ 1.5¢ 1,771 1.1¢
May 7,85¢ 1.2¢ 1,39¢ 0.97 37; 1.5¢ 87: 0.5¢
9,51( 1.5¢( 2,73t 1.73 1,68¢ 1.6¢ 3,58¢ 2.2¢
201:
August 1,160 0.24 867 0.49 828 272 1,022 0.55
November 1,350 0.27 778 0.45 760 2.53 - -
February 1,407 0.27 642 0.38 636 2.19 296 0.17
May 6,401 1.17 2,766 1.66 542 2.03 1,385 0.82
10,318 1.95 5,053 2.98 2,766 2.37 2,703 1.54
IncomeBuilder Share Index Fund  Australian Share Fund  Global Share Fund
$'00C c/unit $'00C c/unit $'00C c/unit $'00C c/unit
201¢
August 16,381 1.8( 1,10¢ 0.7 121 0.1« - -
November 17,167 1.8¢ 3,29( 2.2% 1,14 1.3¢ - -
February 18,64+ 2.0¢ 1,61¢ 1.17 131 0.1¢ - -
May 72,96¢ 8.0¢ 12,22¢ 8.5¢ 3,53¢ 4.4¢ 70¢ 1.1¢
125,15¢ 13.8( 18,24( 12.6: 4,93 6.17 70¢ 1.1¢
201z
August 14,730 1.66 1,310 0.81 746 0.73 - -
November 18,915 2.17 3,548 2.25 1,276 1.32 - -
February 13,939 1.59 1,306 0.84 9 0.01 - -
May 122,871 14.06 7,620 4.98 1,361 1.52 92 0.13
170,455 19.48 13,784 8.88 3,392 3.58 92 0.13
MLC - Platinum Global Australian Share Australian Share Value Global Share Growth
Fund Growth Style Fund Style Fund Style Fund
$'000 c/unit $'000 c/unit $'000 c/unit Whole c/unit
Dollars $
201¢
August - - ¢ 0.0« 3 0.2¢ - -
November - - 9t 1.0% 7z 0.57 - -
February - - 1¢ 0.21 4: 0.3t - -
May - - 10¢ 1.2¢ 18(¢ 1.5( 23,51¢ 1.4¢
- - 22¢ 2.5¢ 32¢ 2.6% 23,51¢ 1.4¢
201z
August - - - - 87 0.55 - -
November - - 49 0.48 258 1.75 - -
February - - - - 48 0.33 - -
May - - 104 1.11 105 0.77 - -
- - 153 1.59 498 3.40 - -
Global Share Value  MLC Horizon 1 Bond
Style Fund Portfolio
Whole c/unit Whole c/unit
Dollars $ Dollars $
201¢
August - - 13,71t 0.2¢
November - - 12,207 0.2¢
February - - 3,89« 0.0¢
May 64,89: 0.8¢ 43,08 0.9t
64,89: 0.8¢ 72,90: 1.5t
201z
August - - 23400 0.38
November - - 37115 0.57
February - - 19542 0.32
May 25,551 0.31 54,446 1.00
25,551 0.31 134,926 2.27
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NOTE 6 - FINANCIAL ASSETS DESIGNATED AS HELD AT FAI R VALUE THROUGH PROFIT OR LOSS

MLC Horizon 7

Accelerated Growth MLC Horizon 6 Share

MLC Horizon 5 MLC Horizon 4

. Portfolio Growth Portfolio Balanced Portfolio
Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
Unlisted managed investment schem
MLC Low Correlation Strategy Trust - - 2,461 1,459 4,71¢ 2,840 14,77 8,783
Antares Enhanced Cash Trust - - - - - - - -
Global Share Fund - - - - - - - -
MLC Horizon 7 Trust 17,522 16,776 - - - - - -
WM Pool - Australian Equities - Diversifie
Strategy - - 111,229 95,120 181,583 160,895 507,415 434,478
WM Sector - Diversified Debt (All) Trust - - - - 37,75( 36,819  234,62: 215,558
WM Sector - Diversified Debt (Short) Trust - - - - - - 35,586 57,542
WM Pool - Equities Trust No.18 - - - - 4,78¢ 4,586 13,19t 12,647
WM Pool - Equities Trust No.29 - - - - 4,60t 4,916 16,55¢ 15,775
WM Pool - Equities Trust No.37 - - 5,23¢ 4,941 5,92¢ 5,074 16,20¢ 15,659
WM Pool - Equities Trust No.47 - - 27,20 25,893 50,10¢ 49,821  163,41¢ 152,831
WM Pool - Fixed Interest Trust No.5 - - - - 5,722 5,509 36,63 34,537
WM Pool - Global Properties Trust - - 5,52: 4,729 20,81 18,602 65,04¢ 58,139
WM Sector - Global Equities (Hedged) Trust 2,99( 2,844 44,721 40,353 44,88 42,146 118,997 109,437
WM Sector - Global Equities (Unhedged) T - - 64,38¢ 61,457 89,59¢ 87,91( 181,98¢ 165,88:
WM Pool - Inflation Linked Securities Trust - - - - - 20,677 - 97,899
WM Pool - LTAR Part 1 NS Trust 1,07t 1,049 10,45¢ 9,934 15,04¢ 14,615 51,59: 46,609
WM Pool - Fixed Interest Trust No. 23 - - - - 24,75¢ - 114,29¢ -
WM Pool - Equities Trust No. 59 - - - - - - 16,031 -
WM Pool - Equities Trust No. 73 - - - - 3,71¢ - 11,47¢ -
WM Pool - NSIM Australian Fixed Interest (s
Trust - - - - 5,104 4,196 15,750 13,607
WM Pool - UBS Australian Fixed Interest (.
Trust - - - - 5,122 4,202 16,485 13,781
Total financial assets designated as held
fair value through profit or loss 21,587 20,669_ 271,223 243,882_ 504,238 462,808_ 1,630,074 1,453,165
MLC qulzon 8 MLC Horizon 2 Income Property Securities
Conservative Growth . Cash Fund
. Portfolio Fund
Portfolio
201¢ 2013 201« 2013 201« 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
Money market securities
Money market securities - - - - 77,36¢ 87,841 - -
Unlisted managed investment schem
MLC Low Correlation Strategy Trust 5,68¢ 3,028 - - - - - -
Antares Enhanced Cash Trust 27,071 24,593 14,72( 17,202 - - - -
WM Pool - Australian Equities - Diversifie
Strategy 137,376 104,274 - - - - - -
WM Sector - Diversified Debt (All) Trust 85,68¢ 69,458 14,55( 15,844 - - - -
WM Sector - Diversified Debt (Short) Trust 128,98¢ 110,236 62,977 72,654 - - - -
WM Pool - Equities Trust No.18 6,43 5,207 - - - - - -
WM Pool - Equities Trust No.29 6,59: 5,313 - - - - - -
WM Pool - Equities Trust No.37 6,13¢ 5,257 - - - - - -
WM Pool - Equities Trust No.47 39,661 31,915 - - - - - -
WM Pool - Fixed Interest Trust No.5 10,93: 9,220 1,917 2,117 - - - -
WM Pool - Global Properties Trust 18,61¢ 14,903 6,39( 6,985 - - - -
WM Sector - Global Equities (Hedged) Trust 25,93 22,175 1,65¢ 1,777 - - - -
WM Sector - Global Equities (Unhedged) T 72,38¢ 59,811 6,83¢ 6,957 - - - -
WM Pool - Inflation Linked Securities Trust - 40,290 - 17,794 - - - -
WM Pool - LTAR Part 1 NS Trust - 7,938 - - - - - -
WM Pool - Fixed Interest Trust No. 23 52,241 - 16,55 - - - - -
WM Pool - Equities Trust No. 59 12,97t - - - - - - -
WM Pool - Equities Trust No. 73 4,79z - 1,257 - - - - -
WM Sector - Property Securities Trust - - 14,910 15,692 - - 106,162 118,729
WM Pool - Equities Trust No. 58 6,47¢ - 3,59( - - - - -
IncomeBuilder™ - - 20,16(¢ 20,590 - - - -
Total financial assets designated as held
fair value through profit or loss 647,987  513,618__ 165504 177,606 77,365 87,841 106,162 118,729
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NOTE 6 - FINANCIAL ASSETS DESIGNATED AS HELD AT FAI R VALUE THROUGH PROFIT OR LOSS (continued)

IncomeBuilder

Share Index Fund

Australian Share Fund

Global Share Fund

201¢ 2013 201« 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
Money market securities
Money market securities 43,864 21,910 - - - - - -
Listed equities
Shares and units listed on a stock exchange  2,404,84¢ 2,154,744 - - - - - -
Unlisted managed investment schem
WM Pool - Australian Equities - Sector Strategy - - - - 139,743 144,070 - -
WM Pool - Equities Trust No.30 - - 352,76t 344,481 - - - -
WM Sector - Global Equities (Unhedged) Ti - - - - - - 92,18:¢ 90,441
Total financial assets designated as held
fair value through profit or loss 2,448,708 2,176,654 352,765 344,481 139,743 144,070 92,183 90,441

MLC - Platinum Global

Australian Share

Australian Share Value Global Share Growth

Fund Growth Style Fund Style Fund Style Fund
201« 2013 201« 2013 201« 2013 201« 2013
Whole Whole

$'000 $'000 $'000 $'000 $'000 $'000 Dollars$  Dollars $
Listed equities
Shares and units listed on a stock exchange 995,80¢ 954,297 - - - - - -
Unlisted managed investment schem
WM Sector - Australian Equities Growth Trust - - 10,59¢ 10,214 - - - -
WM Sector - Australian Equities Value Trust - - - - 11,88t 12,113 - -
WM Sector - Global Equities Growth Trust - - - - - - _188242: 1,717,121
Total financial assets designated as held
fair value through profit or loss 995,805_ 954,297 10,599 10,214 11,883 12,113_1,882,422 1,717,121

Global Share Value

MLC Horizon 1 Bond

Style Fund Portfolio
2014 2013 2014 2013
Whole Whole Whole Whole
Dollars$ Dollars$ Dollars$ Dollars $
Unlisted managed investment schem
WM Sector - Global Equities Value Trust 7,068,85¢ 6,772,002 - -
Antares Enhanced Cash Trust - - 1,092,59: 1,319,780
WM Sector - Diversified Debt (Short) Trust - - 2,374,912 2,842,440
WM Pool - Pool Fixed Interest Trust No. 5 - - 106,95( 129,638
WM Pool Fixed Interest Trust No.7 - - 223,122 291,226
WM Pool - Pool Fixed Interest Trust No. 9 - - 266,55 268,411
WM Pool - Fixed Interest Trust No. 17 - - 452,697 554,458
Total financial assets designated as held
fair value through profit or loss 7,068,854 _6,772,002_ 4,516,822 5,405,953
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NOTE 7 - RECEIVABLES

Outstanding settlements
Dividend receivables
Other receivables

Outstanding settlements
Dividend receivables
Other receivables

Outstanding settlements
Dividend receivables
Other receivables

Outstanding settlements
Dividend receivables
Other receivables

Outstanding settlements
Dividend receivables
Other receivables

MLC Horizon 7

MLC Horizon 6 Share

Accelerated Growth

MLC Horizon 5 MLC Horizon 4

. Portfolio Growth Portfolio Balanced Portfolio
Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
] 1 Z 1 Z 3 ¢ 7
] 1 Z 1 Z 3 ¢ 7

MLC Horizon 3

MLC Horizon 2 Income

Property Securities

Conservatlvg Growth Portfolio Cash Fund Fund
Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
: 3 Z 2 5¢ 108 y 2
: 3 Z 2 5¢ 108 y 2

IncomeBuilder

Share Index Fund

Australian Share Fund  Global Share Fund

201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
16,157 2,633 - - - - - -
21,25: 21,458 - - - - - -
18 22 ‘ 3 ‘ 2 i 1
37,42: 24,113 ‘ 3 ‘ 2 i 1

MLC - Platinum Global

Australian Share

Australian Share Value Global Share Growth

Fund Growth Style Fund Style Fund Style Fund
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
Whole Whole
$'000 $'000 $'000 $'000 $'000 $'000 Dollars $  Dollars $
10,572 5,318 - - - - - -
5,32¢ 4,869 - - - - - -
3 40 ] 1 ] 1 10¢ 98
15,931 10,227 ] 1 ] 1 10¢ 98

Global Share Value  MLC Horizon 1 Bond

Style Fund

Portfolio

201< 2013 201¢< 2013
Whole Whole Whole Whole
Dollars $ Dollars$ Dollars$  Dollars $

36¢

343 31: 305

36¢

343 31: 305
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NOTE 8 - ACCOUNTS PAYABLE & ACCRUED EXPENSES

Outstanding settlements

Amounts owing for performance fees
Amounts owing to Responsible Entity
Other liabilities

Outstanding settlements

Amounts owing for performance fees
Amounts owing to Responsible Entity
Other liabilities

Outstanding settlements

Amounts owing for performance fees
Amounts owing to Responsible Entity
Other liabilities

Outstanding settlements

Amounts owing for performance fees
Amounts owing to Responsible Entity
Other liabilities

Outstanding settlements

Amounts owing for performance fees
Amounts owing to Responsible Entity
Other liabilities

MLC Horizon 7

Accelerated Growth MLC Horizon 6 Share

MLC Horizon 5

MLC Horizon 4

. Portfolio Growth Portfolio Balanced Portfolio
Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
- - £ - ¢ - 2i -
2i 20 32¢ 232 59¢ 422 1,93¢ 1,357
- - - - - - Z 1
2i 20 33: 232 60¢ 422 1,96: 1,358
MLC qulzon 8 MLC Horizon 2 Income Property Securities
Conservative Growth . Cash Fund
. Portfolio Fund
Portfolio
201¢ 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
1( - - - - - - -
771 485 16¢ 134 7z 56 121 91
- - - - 1¢ 18 - -
781 485 16¢ 134 9( 74 121 91

IncomeBuilder Share Index Fund

Australian Share Fund

Global Share Fund

201¢ 2013 201¢ 2013 201¢ 2013 201< 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
12,55¢ 744 - - - - - -
3,1'_5:1 2,2-28 3;3( 2;32 léﬁ: 1-38 l;l( 1-11
AT Y, T ST ST T SV T

MLC - Platinum Global Australian Share

Australian Share Value Global Share Growth

Fund Growth Style Fund Style Fund Style Fund
201¢ 2013 201¢ 2013 201¢ 2013 201« 2013
Whole Whole
$'000 $'000 $'000 $'000 $'000 $'000 Dollars $  Dollars $
7,151 3,249 - - - - - -
2,42; 1,612 2( 11 17 14 13,46¢ 1,666
9,57¢ 4,861 2( 11 13 14 13,46¢ 1,674

Global Share Value  MLC Horizon 1 Bond

Style Fund Portfolio
201¢ 2013 201¢ 2013
Whole Whole Whole Whole
Dollars $ Dollars$ Dollars$  Dollars $
12,34z 7,203 5,60( 4,873
62 33 : 14
12,40¢ 7,236 5,60: 4,887
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NOTE 9 - RELATED PARTIES

(a) Responsible Entity

The Responsible Entity of each of the Schemes i€ Mivestments Limited ABN 30 002 641 661, whose édiate and ultimate holding companies are
MLC Holdings Limited ABN 32 003 113 068 and NatibAaistralia Bank Limited ABN 12 004 044 937 respeely.

The Responsible Entity is incorporated and dondditeAustralia.

(b) Key management personnel

Directors

The names of persons who were Directors of MLCdtments Limited at any time during the financiadyeere as follows:

Name Appointment / Resignation Dat¢
S C Birkensleigh Appointed 27 February 2012/Resigned 7 July 2014

P Coad Appointed 22 August 2013/Resigned 7 July 2014
S Dave Appointed 7 July 2014

J G Duffield Appointed 24 August 2011

J Flavell Appointed 7 July 2014

P Gupta Appointed 1 September 2012

D M Hackett Appointed 29 January 2014/Resigned 7 July 2014
A Hagger Appointed 22 May 2013/Resigned 7 July 2014

G Mulcahy Appointed 7 July 2014

A W Rothery Appointed 14 April 2009

E Rubin Appointed 22 May 2013/Resigned 7 July 2014

M F Snowden Appointed 25 August 2009/Resigned 7 July 2014
G J Symons Appointed 14 April 2009/Resigned 7 July 2014

G A Tomlinson Appointed 19 February 2001

D West Appointed 25 August 2011/Resigned 14 November 2013

In addition to the Directors noted above, the Resjide Entity is considered to be a Key ManagerRamsonnel of the Schemes.

Key management personnel are paid by a relatey phitie Responsible Entity. Payments made fronSitteemes to the Responsible Entity do not include
any amounts directly attributable to key managerperdonnel remuneration.

(c) Other related party transactions with the Scheras

From time to time the Directors of MLC Investmehisited, or their Director related entities, mayést into or withdraw from the Schemes. These
investments or withdrawals are on the same termiganditions as those entered into by other Schevastors.

(d) Amounts payable to/(receivable from) the Respaible Entity
The net amounts of payables to MLC Investments tieidhby the Schemes at balance date are shown ialileebelow:

2014 2013
$ $
MLC Horizon 7 Accelerated Growth Portfolio 26,818 20,198
MLC Horizon 6 Share Portfolio 327,799 232,023
MLC Horizon 5 Growth Portfolio 596,473 421,953
MLC Horizon 4 Balanced Portfolio 1,933,324 1,356,963
MLC Horizon 3 Conservative Growth Portfolio 770,759 484,572
MLC Horizon 2 Income Portfolio 169,321 133,974
Cash Fund 72,164 56,241
Property Securities Fund 120,860 91,294
IncomeBuilder 3,153,843 2,228,407
Share Index Fund 366,441 282,150
Australian Share Fund 181,553 138,391
Global Share Fund 140,429 110,753
MLC - Platinum Global Fund 2,421,902 1,612,401
Australian Share Growth Style Fund 20,301 10,835
Australian Share Value Style Fund 17,227 13,928
Global Share Growth Style Fund 13,466 1,666
Global Share Value Style Fund 12,342 7,203
MLC Horizon 1 Bond Portfoli 5,60( 4,87

(e) Responsible Entity’s fees

The Responsible Entity fees have been calculataddordance with the Schemes’ Constitutions. Tets paid and payable (net of rebates where

applicable) are as follows:

201 201

MLC Horizon 7 Accelerated Growth Portfolio 346,340 299,1€
MLC Horizon 6 Share Portfolio 4,003,378 3,393,830
MLC Horizon 5 Growth Portfolio 7,553,540 6,637,665
MLC Horizon 4 Balanced Portfolio 23,743,347 20,510,538
MLC Horizon 3 Conservative Growth Portfolio 8,946,172 6,799,253
MLC Horizon 2 Income Portfolio 2,183,808 2,302,201
Cash Fun 1,086,60! 1,201,24
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NOTE 9 - RELATED PARTIES (continued)

(e) Responsible Entity’s fees (continued)

201 201

Property Securities Fund 1,574,892 1,654,734
IncomeBuilder 45,076,464 39,253,338
Share Index Fund 4,474,120 4,235,711
Australian Share Fund 2,435,486 2,420,472
Global Share Fund 1,563,097 1,367,541
MLC - Platinum Global Fund 24,098,077 20,434,301
Australian Share Growth Style Fund 181,077 175,916
Australian Share Value Style Fund 206,355 205,570
Global Share Growth Style Fund 30,369 25,779
Global Share Value Style Fund 113,905 101,530
MLC Horizon 1 Bond Portfolio 75,090 92,365
(f) Interests of the Responsible Entity and its relted parties

The interest of MLC Investments Limited and itsogsates in the Schemes at year end are set out:belo

MLC Investments Related parties MLC Investments Related parties
Limited No. of units held Limited No. of units held
No. of units helc No. of units helc
201¢ 201¢ 201z 201z

MLC Horizon 7 Accelerated Growth Portfolio - 11,734,7¢€ - 12,514,65
MLC Horizon 6 Share Portfolio 163,944,71 70,088,8¢ 156,420,3¢ 77,376,35
MLC Horizon 5 Growth Portfolio 271,813,87 55,123,8¢ 267,529,94 54,359,0€
MLC Horizon 4 Balanced Portfolio 644,246,1% 251,023,57 587,369,41 255,426,17
MLC Horizon 3 Conservative Growth Portfolio 478,887,7¢ 109,101,3z 375,497,1¢ 110,112,54
MLC Horizon 2 Income Portfolio - 88,469,24 - 98,623,57
Cash Fund 5,877,94 49,721,44 3,854,14 55,503,87
Property Securities Fund - 35,224,01 - 40,176,8%
IncomeBuilder 207,511,17 570,485,4C 187,487,22 568,910,3€
Share Index Fund - 92,304,4¢ - 98,773,61
Australian Share Fund - 30,671,1% - 34,665,8¢
Global Share Fund 34,640,27 8,936,62 41,198,7¢ 9,663,82
MLC - Platinum Global Fund 67,826,45 201,897,1¢€ 81,949,65 229,758,67
Australian Share Growth Style Fund - 4,913,0¢ - 5,371,5%
Australian Share Value Style Fund - 6,268,02 - 7,353,7¢
Global Share Growth Style Fund - 1,145,24 - 1,259,81
Global Share Value Style Fund - 4,775,04 - 5,507,8¢
MLC Horizon 1 Bond Portfolio - 4,555,41 - 5,499,3C

(9) Expense reimbursemer
The Responsible Entity is entitled, under the Sa®i@onstitutions, to be reimbursed for certainemges incurred in administering the Schemes. Téis ba
on which the expenses are reimbursable is defméuei Constitutions.

(h) Interests in unconsolidated structured entities
The Schemes' maximum exposure to loss from thessiments in unlisted managed investment schereggsiricted to their fair value; which are
disclosed in Note 9(i). The Schemes have not spedsar provided support, financial or otherwisétt® unlisted managed investment schemes they hold.

(i) Related party investments

The Schemes may purchase and sell units in othistathmanaged investment schemes managed by MigStiments Limited or its related parties in the
ordinary course of business at application andpiées calculated in accordance with the Consbitist

Details of both shares in National Australia Bamhited and units in other managed investment sche@perated by the Responsible Entity held by the
Schemes are set out below.

The principal activities of all the below named 8etes is to invest and transact in money markerisiesuy listed equities, fixed interest securitieslisted
managed investment schemes, unlisted propertytrotster debt instruments and derivatives in agoard with the provisions of the Schemes’
Constitutions. Investment activities may include tise of hedging instruments to reduce the vdjatfiinvestment returns.

The Schemes are unlisted registered managed inmeisgthemes and along with their related partieslamiciled in Australia.

MLC Horizon 7 Accelerated Growth Portfolio ‘Number of Interest held in the Eair value of I?istributioqs

units/shares hel Schem investment received/ receivable
% $ $

201¢

MLC Horizon 7 Trus 16,205,51 3.2 17,521,4C 491,41

WM Pool - LTAR Part 1 NS Tru 11,7¢ 0.4 1,075,35 29,0€

WM Sector - Global Equities (Hedged) Tt 35,17 0.4 2,990,27 22,41

201:

MLC Horizon 7 Trus 18,528,2¢ 3.6 16,775,71 284,1¢

WM Pool - LTAR Part 1 NS Tru 12,3€ 0.t 1,049,17 16,1C

WM Sector - Global Equities (Hedged) Trust 38,834 0.3 2,844,167 2,979
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NOTE 9 - RELATED PARTIES (continued)

(i) Related party investments (continued)

MLC Horizon 6 Share Portfolio .Number of Interest held in the Eair value of I?istributioqs
units/shares hel( Schem investment received/ receivable
% $ $
201¢
MLC Low Correlation Strategy Tru. 2,272,2¢€ 0.2 2,467,4C 67,8¢
WM Sector - Australian Equities - Diversified Strgy 1,032,47 1.C 111,228,4€ 4,811,71
WM Pool - Equities Trust No. : 42 58 0.7 5,235,8¢ 412,1C
WM Pool - Equities Trust No. « 186,4¢€ 0.¢ 27,204,0C 2,062,8¢
WM Pool - Global Properties Trt 54,52 0.t 5,521,5E 68,84
WM Sector - Global Equities (Hedged) Tt 526,1C 6.€ 44,721,5C 335,2C
WM Sector - Global Equities (Unhedged) Ti 535,7¢ 0.7 64,384,64 1,164,1¢
WM Pool - LTAR Part 1 NS Tru 114,57 4.C 10,457,6C 282,6¢
201z
MLC Low Correlation Strategy Tru 1,385,6€ 0.2 1,459,25
WM Sector - Australian Equities - Diversified Strgy 978,32 1.C 95,119,72 4,074,21
WM Pool - Equities Trust No. : 43,1€ 0.€ 4,940,84 165,54
WM Pool - Equities Trust No. « 189,3C 0.& 25,892,87 402,07
WM Pool - Global Properties Trt 51,5¢ 0.4 4,729,4€ 87,1¢
WM Sector - Global Equities (Hedged) Tt 550,97 5.2 40,353,1C 42,27
WM Sector - Global Equities (Unhedged) Ti 603,7¢ 0.€ 61,452,62 774,61
WM Pool - LTAR Part 1 NS Tru 117,22 5.2 9,934,27 152,52
MLC Horizon 5 Growth Portfolio .Number of Interest held in the Eair value of I?istributioqs
units/shares hel( Schem investment received/ receivable
% $ $
201¢
MLC Low Correlation Strategy Tru 4,343,1€ 0.€ 4,716,14 128,5E
Antares Enhanced Cash Ti - - - 145,94
WM Sector - Australian Equities - Diversified Strgy 1,685,5¢ 1.7 181,583,6¢ 8,032,3:
WM Sector - Diversified Debt (All) Tru 365,82 0.¢ 37,750,42 1,123,21
WM Pool - Equities Trust No. : 45,6¢ 0.7 4,785,0¢ -
WM Pool - Equities Trust No. : 43,7€ 1.z 4,605,5C 155,77
WM Pool - Equities Trust No. : 48,12 0.7 5,924,01 466,2¢€
WM Pool - Equities Trust No. « 343,44 1.€ 50,106,4¢ 3,799,54
WM Pool - Equities Trust No. * 37,0€ 1.7 3,715,5¢ -
WM Pool - Fixed Interest Trust No.5 50,4€ 1.C 5,721,94 244,82
WM Pool - Fixed Interest Trust No. 239,52 11 24,759,4¢ 324,7¢
WM Pool - Global Properties Trt 205,5& 1.¢c 20,811,91 259,47
WM Sector - Global Equities (Hedged) Tt 528,0t 6.7 44,886,64 336,44
WM Sector - Global Equities (Unhedged) Ti 745,61 1.C 89,598,62 1,620,1C
WM Pool - Inflation Linked Securities Trt - - - -
WM Pool - LTAR Part 1 NS Tru 164,87 5.€ 15,048,75 406,8C
WM Pool — NSIM Australian Fixed Interest (A) Tr 49,12 0.z 5,104,34 208,6C
WM Pool — UBS Australian Fixed Interest (A) Tr 4,979,32 0.z 5,121,71 251,9¢
201:
MLC Low Correlation Strategy Tru 2,697,31 0.4 2,840,3t
Antares Enhanced Cash Ti - - - 32,2t
WM Sector - Australian Equities - Diversified Strgy 1,654,85 1.7 160,894,8¢ 7,062,37
WM Sector - Diversified Debt (All) Tru 360,9¢ 0.7 36,818,5¢ 1,865,02
WM Pool - Equities Trust No. : 45,6¢ 0.€ 4,586,0¢ 122,8t
WM Pool - Equities Trust No. : 47,3¢ 1.1 4,915,4¢ 243,9¢
WM Pool - Equities Trust No. : 44,34 0.€ 5,074,24 170,01
WM Pool - Equities Trust No. « 371,2¢€ 1.€ 49,821,1€ 773,6¢
WM Pool - Equities Trust No. * - - - -
WM Pool - Fixed Interest Trust No.5 49,7% 0.€ 5,509,32 279,75
WM Pool - Fixed Interest Trust No. - - - -
WM Pool - Global Properties Trt 202,9t 1.€ 18,602,4¢ 342,94
WM Sector - Global Equities (Hedged) Tt 575,4& 5.4 42,146,27 44,14
WM Sector - Global Equities (Unhedged) Ti 863,74 0.¢ 87,909,77 1,126,95
WM Pool - Inflation Linked Securities Trt 17,401,1¢ 0.€ 20,677,07 1,496,3¢
WM Pool - LTAR Part 1 NS Tru 172,45 7.€ 14,614,7€ 224,4C
WM Pool — NSIM Australian Fixed Interest (A) Tr 40,27 0.2 4,195,4€ 209,24
WM Pool — UBS Australian Fixed Interest (A) Tr 4,047,84 0.2 4,202,14 217,27
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NOTE 9 - RELATED PARTIES (continued)
(i) Related party investments (continued)

MLC Horizon 4 Balanced Portfolio _Number of Interest held in the Eair value of I?istributions
units/shares hel( Schem investment received/ receivable
% $ $
201¢
MLC Low Correlation Strategy Trt 13,608,4E 1€ 14,777,15 409,31
Antares Enhanced Cash Ti - - - 506,14
WM Sector - Australian Equities - Diversified Stgy 4,710,04 4. 507,415,4¢ 22,121,3¢
WM Sector - Diversified Debt (All) Tru 2,273,7C 5.8 234,622,87 6,589,4z
WM Sector - Diversified Debt (Short) Tri 353,1C 1t 35,586,17 1,192,5¢
WM Pool - Equities Trust No. : 126,01 1.¢ 13,195,4C -
WM Pool - Equities Trust No. : 157,4C 4.: 16,556,3C 560,0C
WM Pool - Equities Trust No. « 131,67 21 16,208,8% 1,275,7¢
WM Pool - Equities Trust No. « 1,120,11 5.4 163,417,6¢ 12,391,87
WM Pool - Equities Trust No. ! 158,0€ 6.2 16,031,3C 541,61
WM Pool - Equities Trust No. - 114,4¢ 5.4 11,479,0¢ -
WM Pool - Fixed Interest Trust Nc 323,07 6.4 36,632,7¢ 1,567,3€
WM Pool - Fixed Interest Trust No. 1,105,71 5.2 114,297,62 1,523,0¢
WM Pool - Global Properties Trt 642,45 6.C 65,044,6€ 810,9¢
WM Sector - Global Equities (Hedged) Tt 1,399,8¢ 17.7 118,992,4¢ 891,8¢
WM Sector - Global Equities (Unhedged) T 1,514,4¢ 21 181,988,17 3,290,6€
WM Pool - Inflation Linked Securities Trt - - - -
WM Pool - LTAR Part 1 NS Trus 565,27 20.C 51,593,1C 1,394,6¢
WM Pool - NSIM Australian Fixed Interest (A) Tr 151,5¢€ 0. 15,750,2z 651,2¢
WM Pool - UBS Australian Fixed Interest (A) Tr 16,026,5¢ 0.¢ 16,484,8t 813,7¢
201z
MLC Low Correlation Strategy Tru 8,340,4¢ 1.z 8,787,2€
Antares Enhanced Cash Ti - - - 90,5¢
WM Sector - Australian Equities - Diversified Segy 4,468,67 4.€ 434,477,57 18,893,02
WM Sector - Diversified Debt (All) Tru 2,113,4€ 4.€ 215,558,22 10,605,2C
WM Sector - Diversified Debt (Short) Tri 575,45 1t 57,541,74 1,817,97
WM Pool - Equities Trust No. : 126,01 2.4 12,647,17 338,77
WM Pool - Equities Trust No. : 152,1C 3.7 15,774,5¢ 783,04
WM Pool - Equities Trust No. : 136,8¢ 2.7 15,659,3€ 524,6€
WM Pool - Equities Trust No. « 1,162,22 5.1 152,831,4& 2,373,417
WM Pool - Equities Trust No. ! - - - -
WM Pool - Equities Trust No. - - - -
WM Pool - Fixed Interest Trust Nc 311,8¢ 5.2 34,536,72 1,743,05
WM Pool - Fixed Interest Trust No. - - - -
WM Pool - Global Properties Trt 634,2¢ 5.C 58,139,45 1,074,5¢
WM Sector - Global Equities (Hedged) Tt 1,494,25 14.2 109,437,1€ 114,62
WM Sector - Global Equities (Unhedged) Ti 1,629,885 1.€ 165,882,4¢ 2,147,2¢
WM Pool - Inflation Linked Securities Trt 82,388,6( 4.2 97,898,54 6,934,01
WM Pool - LTAR Part 1 NS Trus 549,9¢ 24.4 46,609,07 715,6¢
WM Pool - NSIM Australian Fixed Interest (A) Tr 130,61 0.€ 13,607,4€ 678,67
WM Pool - UBS Australian Fixed Interest (A) Tr 13,275,2% 0.€ 13,781,27 665,82
MLC Horizon 3 Conservative Growth Portfolio ‘Number of Interest held in the Eair value of I?istributioqs
units/shares hel( ch}em( investment received/ receivable
201¢ ’
MLC Low Correlation Strategy Trt 5,236,5¢ 0.7 5,686,2¢ 147,07
Antares Enhanced Cash Ti 26,360,4C 0.€ 27,071,1¢ 1,109,7€
WM Sector - Australian Equities - Diversified Strgy 1,275,17 1.2 137,375,0¢ 5,812,34
WM Sector - Diversified Debt (All) Tru 830,3€ 2.1 85,685,5€ 2,306,0¢€
WM Sector - Diversified Debt (Short) Tr 1,279,8¢ 5.t 128,986,24 3,256,12
WM Pool - Equities Trust No. : 61,42 0.¢ 6,431,81 -
WM Pool - Equities Trust No. : 62,6€ 1.7 6,593,42 223,01
WM Pool - Equities Trust No. : 49,8¢ 0. 6,137,6¢ 483,0€
WM Pool - Equities Trust No. « 271,8¢ 1.2 39,667,14 3,007,92
WM Pool - Equities Trust No. ! 63,7t 6.2 6,474,7¢€ 150,91
WM Pool - Equities Trust No. ! 127,92 5.1 12,975,32 433,4C
WM Pool - Equities Trust No. * 47,8C 2.2 4,792,2¢ -
WM Pool Fixed Interest Trust Nc 96,42 1.¢ 10,933,01 467,74
WM Pool Fixed Interest Trust No. 505,37 2.2 52,240,1¢ 691,65
WM Pool - Global Properties Trt 183,8t 1.7 18,615,1¢ 232,0¢
WM Sector - Global Equities (Hedged) Tt 305,07 3. 25,932,8¢ 194,37
WM Sector - Global Equities (Unhedged) Ti 0.€

WM Pool - Inflation Linked Securities Trt
WM Pool - LTAR Part 1 NS Tru

602,3¢
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NOTE 9 - RELATED PARTIES (continued)

(i) Related party investments (continued)

MLC Horizon 3 Conservative Growth Portfolio (continued) .Number of Interest held in the Ealr value of I?lstrlbutloqs
units/shares hel( Schem investment received/ receivable
% $ $
201z
MLC Low Correlation Strategy Tru 2,874,5€ 0.4 3,028,3¢€
Antares Enhanced Cash Ti 23,902,04 0.7 24,592,685 914,5€
WM Sector - Australian Equities - Diversified Strgy 1,072,4¢ 1.1 104,274,9¢ 4,309,37
WM Sector - Diversified Debt (All) Tru 681,0C 14 69,457,8¢ 3,168,5¢
WM Sector - Diversified Debt (Short) Tr 1,102,44 3.C 110,236,47 3,391,1¢€
WM Pool - Equities Trust No. : 51,87 1.C 5,206,64 139,4¢€
WM Pool - Equities Trust No. : 51,22 1.z 5,312,97 263,75
WM Pool - Equities Trust No. : 45,94 0.¢ 5,257,0C 176,14
WM Pool - Equities Trust No. « 242,7C 1.C 31,915,22 495,64
WM Pool - Equities Trust No. ! - - -
WM Pool - Equities Trust No. !
WM Pool - Equities Trust No. * - - - -
WM Pool - Fixed Interest Trust Nc 83,2€ 14 9,220,22 447 ,8¢
WM Pool - Fixed Interest Trust No. - - - -
WM Pool - Global Properties Trt 162,5¢ 1.z 14,902,54 274,32
WM Sector - Global Equities (Hedged) Tt 302,7¢€ 2.6 22,174,5€ 23,22
WM Sector - Global Equities (Unhedged) Ti 587,6€ 0.€ 59,811,07 753,1¢
WM Pool - Inflation Linked Securities Trt 33,906,61 1.7 40,289,72 2,750,22
WM Pool - LTAR Part 1 NS Tru 93,67 4.1 7,938,4C 121,8¢
MLC Horizon 2 Income Portfolio .Number of Interest held in the Eair value of I?istributioqs
units/shares hel( Schem investment received/ receivable
% $ $
201¢
Antares Enhanced Cash Ti 14,333,72 0.2 14,720,2C 591,57
WM Sector - Diversified Debt (All) Tru 141,0C 0.2 14,550,4& 440,08
WM Sector - Diversified Debt (Short) Tr 624,9C 2.€ 62,977,31 1,755,6¢€
WM Pool - Equities Trust No. ! 35,34 34 3,589,74 85,27
WM Pool - Equities Trust No. * 12,5C 0.t 1,253,21 -
WM Pool Fixed Interest Trust Nc 16,8¢€ 0.2 1,912,1¢ 81,82
WM Pool Fixed Interest Trust No. 160,12 0.7 16,552,77 235,5C
WM Pool - Global Properties Trt 63,1C 0.t 6,389,5C 79,77
WM Sector - Global Equities (Hedged) Tt 19,47 0.z 1,655,2¢ 12,4C
WM Sector - Global Equities (Unhedged) Ti 56,8€ 0.C 6,833,82 123,5€
WM Pool - Inflation Linked Securities Trt - - - -
WM Sector - Property Securities Tr 244,9¢ 2.1 14,910,1€ 677,1¢
IncomeBuilder™ 7,518,8t 0.€ 20,159,92 1,043,67
201z
Antares Enhanced Cash Ti 16,719,52 0.t 17,202,6C 696,92
WM Sector - Diversified Debt (All) Tru 155,34 0.2 15,843,6¢ 796,9C
WM Sector - Diversified Debt (Short) Tr 726,6C 1.¢ 72,654,84 2,452,9&
WM Pool - Equities Trust No. ! - - -
WM Pool - Equities Trust No. * - - - -
WM Pool Fixed Interest Trust Nc 19,11 0.2 2,117,0E 110,1€
WM Pool Fixed Interest Trust No. - - - -
WM Pool - Global Properties Trt 76,2C 0.€ 6,984,52 129,6¢
WM Sector - Global Equities (Hedged) Tt 24,2¢€ 0.2 1,777,25 1,8€
WM Sector - Global Equities (Unhedged) Ti 68,2¢ 0.C 6,951,2C 97,97
WM Pool - Inflation Linked Securities Trt 14,974,17 0.7 17,793,14 1,288,67
WM Sector - Property Securities Tr 260,6¢ 2.1 15,691,8¢ 592,2¢
IncomeBuilder™ 8,420,0¢ 0.¢ 20,589,91 1,632,8E
Property Securities Fund .Number of Interest held in the Eair value of I?istributioqs
units/shares hel Schem investment received/ receivable
% $ $
201¢
WM Sector - Property Securities Tr 1,744,1¢ 15.1 106,162,22 4,905,97
201z
WM Sector - Property Securities Tr 1,972,42 16.C 118,729,4% 4,339,34
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NOTE 9 - RELATED PARTIES (continued)

(i) Related party investments (continued)

. Number of Interest held in the Fair value of Dividends received,
IncomeBuilder . . )
units/shares hel( Schem investment receivable
% $ $
201¢
National Australia Bank Limite 6,949,4C 0.2 232,179,65 14,474,37
201:
National Australia Bank Limite 7,919,07 0.2 229,653,25 12,444,9¢
Number of Interest held in the Fair value of Dividends received,
Share Index Fund . . )
units/shares hel( Schem investment receivable
% $ $
201«
WM Pool - Equities Trust No. : 274,220,47 23.C 352,766,0C 14,496,2¢
201:
WM Pool - Equities Trust No. ! 298,773,12 28.C 344,480,94 14,959,11
. Number of Interest held in the Fair value of Distributions
Australian Share Fund . . ;i .
units/shares hel( Schem investment received/ receivable
% $ $
201¢
WM Pool - Australian Equities - Sector Strat - - - -
WM Pool - Equities Trust No. « 1,280,6¢€ 9.€ 139,741,92 7,350,72
201:
WM Pool - Australian Equities - Sector Strat 1,433,7¢ 9.¢ 144,069,7C 5,790,2C
WM Pool - Equities Trust No. « - -
Number of Interest held in the Fair value of Distributions
Global Share Fund . . ;i .
units/shares hel( Schem investment received/ receivable
% $ $
201¢
WM Sector - Global Equities (Unhedged) Ti 767,12z 1.C 92,182,8< 1,666,8<
201:
WM Sector - Global Equities (Unhedged) Ti 888,61 1.C 90,440,95 1,172,2¢
MLC - Platinum Global Eund .Number of Interest held in the Eair value of I?istributioqs
units/shares hel Schem investment received/ receivable
% $ $
201¢
Cash Fun 5,877,94 5.¢ 5,878,717 96,44
201:
Cash Fun 3,854,14 3.€ 3,854,14 138,31
Australian Share Growth Style Fund .Number of Interest held in the Eair value of I?istributioqs
units/shares hel Schem investment received/ receivable
% $ $
201¢
WM Sector - Australian Equities Growth Tr 84,3¢ 16.C 10,599,4¢ 401,82
201:
WM Sector - Australian Equities Growth Tr 91,22 15.7 10,213,6C 326,14
Australian Share Value Style Fund .Number of Interest held in the Eair value of I?istributioqs
units/shares hel Schem investment received/ receivable
% $ $
201¢
WM Sector - Australian Equities Value Tr 116,15 18.€ 11,882,94 530,52
201:
WM Sector - Australian Equities Value Tr 130,97 19.2 12,112,92 700,32z
Global Share Growth Style Fund .Number of Interest held in the Eair value of I?istributioqs
units/shares hel Schem investment received/ receivable
% $ $
201¢
WM Sector - Global Equities Growth Tri 13,92 9.C 1,882,42 29,3C
201:
WM Sector - Global Equities Growth Tri 14,95 10.1 1,717,12 12,94
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NOTE 9 - RELATED PARTIES (continued)

(i) Related party investments (continued)

Global Share Value Style Fund

201«
WM Sector - Global Equities Value Tri

201z
WM Sector - Global Equities Value Tri

MLC Horizon 1 Bond Portfolio

201«

Antares Enhanced Cash Ti

WM Sector - Diversified Debt (Short) Tr
WM Pool - Fixed Interest Trust Nc

WM Pool - Fixed Interest Trust Nc

WM Pool - Fixed Interest Trust Nc

WM Pool - Fixed Interest Trust No.

201:

Antares Enhanced Cash Ti

WM Sector - Diversified Debt (Short) Tr
WM Pool - Fixed Interest Trust Nc

WM Pool - Fixed Interest Trust Nc

WM Pool - Fixed Interest Trust Nc

WM Pool - Fixed Interest Trust No.

Number of
units/shares hel(

65,6¢

74,2€

Number of
units/shares hel

1,063,9C
23,5€

94

2,32
2,64
4,4€

1,282,71
28,42
1,17
3,08
2,67
5,52

Interest held in the
Schem
%

16.€

19.€

Interest held in the
Schem
%

0.C
0.1
0.C
0.C
0.C
0.z

0.C
0.C
0.C
0.C
0.C
0.t

Fair value of Distributions

investment received/ receivable
$ $

7,068,8E 159,22
6,772,0C 125,2¢

Fair value of Distributions
investment received/ receivable

$ $

1,092,5¢ 40,34
2,374,91 69,34
106,95 4,57
223,12 14,1¢
266,55 6,57
452,6¢ 12,92
1,319,7¢ 61,64
2,842,44 131,7¢€
129,62 7,1
291,22 12,1t
268,41 10,02
554,4¢ 2,84

From time to time, the Schemes may invest in maonasket securities issued or guaranteed by Natibustralia Bank Limited. These investments are in
the normal course of business and on normal tensi€@nditions. Details of these investments helthieySchemes are set out below:

Cash Fund

201«
Money Market Securities - National Australia Barikilted

201:
Money Market Securities - National Australia Barikilted

IncomeBuilder

201«
Money Market Securities - National Australia Barikilted

201:
Money Market Securities - National Australia Barikilted

(i) Unitholder investing activities

Details of holdings in the MLC MasterKey Unit Trust MLC Investments Limited and its related partesther Schemes managed by MLC Investments

Limited and its related parties are set out below:

MLC Horizon 7 Accelerated Growth Portfolio

201«
MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limited

201:
MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limited

MLC Horizon 6 Share Portfolio

201¢

MLC Investment Tru:

MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limited

201:

MLC Investment Tru:

MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limited

Number of units
held

11,644,7C
90,0&

12,406,7¢
107,9C

Number of units
held

163,944,71
69,613,1¢
475,72

156,420,3¢
76,900,6C
475,72
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Interest held in the
Schem
%

54.4
0.4

51.2
0.4

Interest held in the
Schem
%

N O
oA~ N
= omoo

54.C
26.5
0.1

Fair value of

investment
$

19,024,2¢

38,340,0¢

Fair value of

investment
$

19,945,0¢€

7,974,65

Fair value of Distributions
investment paid/payable
$ $
11,792,5€ 148,71
91,1¢ 1,1t
10,661,2C 16,14
92,72 14
Fair value of Distributions
investment paid/payable
$ $
157,090,9t 2,479,9¢
66,702,72 1,070,3€
455,82 7,37
131,846,71 1,181,77
64,819,52 583,42
400,9¢ 3,61
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NOTE 9 - RELATED PARTIES (continued)

(i) Unitholder investing activities (continued)

MLC Horizon 5 Growth Portfolio Number of units  Interest held in the Eair value of Di_stributions
held Schem investment paid/payable
% $ $
201¢
MLC Investment Tru: 271,813,87 65.2 328,896,9¢ 5,460,92
MLC MasterKey Investment Servi 54,693,57 131 66,179,87 1,105,2¢
NULIS Nominees (Australia) Limited 430,31 0.1 520,6¢ 8,77
201z
MLC Investment Trut 267,529,94 62.¢ 291,448,1¢ 4,651,5¢€
MLC MasterKey Investment Servi 53,687,5Z 12.€ 58,487,4C 955,62
NULIS Nominees (Australia) Limited 595,82 0.1 649,0¢ 12,0¢
W A H Webster & related partie 75,72 0.C 72,2€ ¢
MLC Horizon 4 Balanced Portfolio Number of units  Interest held in the Eair value of Di_stributions
held Schem investment paid/payable
% $ $
201¢
MLC Investment Tru: 644,246,1¢ 54.z 887,003,1€ 14,896,22
AUSMAQ Systems Limited 9,1C 0.C 12,54 21
MLC Limited 124,522,0¢ 10.E 171,442,9¢ 2,867,7¢
MLC MasterKey Investment Servi 122,402,87 10.c 168,525,7z 2,880,6€
NULIS Nominees (Australia) Limited 4,089,5C 0.2 5,630,4€ 91,4¢
201z
MLC Investment Tru: 587,369,41 50.€ 740,180,0z 14,245,22
AUSMAQ Systems Limited 9,3C - 11,75 28
MLC Limited 111,702,01 9.€ 140,762,5z 2,810,4t
MLC MasterKey Investment Servi 136,337,12 11.€ 171,806,7% 3,434,1C
NULIS Nominees (Australia) Limited 7,173,7C 0.€ 9,040,01 169,11
W A H Webster & related parties* 204,02 0.C 231,12 4€
MLC Horizon 3 Conservative Growth Portfolio Number of units  Interest held in the Eair value of Di_stributions
held Schem investment paid/payable
% $ $
201¢
MLC Investment Tru: 478,887,7¢ 73.1 475,388,1¢ 6,890,4€
MLC MasterKey Investment Servi 109,101,3¢ 16.€ 108,304,27 1,629,4¢
NULIS Nominees (Australia) Limited - - - 31
201:
MLC Investment Tru: 375,497,1¢ 67.€ 348,592,82 6,793,65
MLC MasterKey Investment Servi 110,001,14 19.€ 102,119,5€ 2,144,3¢
NULIS Nominees (Australia) Limited 111,4C 0.C 103,41 2,17
MLC Horizon 2 Income Portfolio Number of units  Interest held in the Eair value of Di_stributions
held Schem investment paid/payable
% $ $
201¢
MLC MasterKey Investment Servi 88,317,22 58.E 97,044,7¢ 1,609,3¢
NULIS Nominees (Australia) Limited 152,01 0.1 167,04 2,4z
201z
MLC MasterKey Investment Servi 97,698,97 58.C 103,826,9% 2,908,14
NULIS Nominees (Australia) Limited 163,87 0.1 174,1¢ 4,8¢
W A H Webster & related parties* 760,72 0.4 780,87 3,71
Number of units  Interest held in the Fair value of Distributions
Cash Fund . )
held Schem investment paid/payable
% $ $
201¢
MLC MasterKey Unit Trus 5,877,94 5.¢ 5,878,77 96,44
MLC MasterKey Investment Service 49,721,1% 50.€ 49,728,1¢€ 876,21
NULIS Nominees (Australia) Limited 2¢ 0.C 2€ 1t
201z
MLC MasterKey Unit Trus 3,854,14 3.€ 3,854,14 138,31
MLC MasterKey Investment Service 55,391,6¢ 51.7 55,391,6¢ 1,397,91
NULIS Nominees (Australia) Limited 12,14 0.C 12,14 52
W A H Webster & related parties* 100,02 0.C 100,02 6E
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NOTE 9 - RELATED PARTIES (continued)

(i) Unitholder investing activities (continued)

Property Securities Fund Number of units  Interest held in the Eair value of Di_stributions
held Schem investment paid/payable
% $ $
201¢
MLC MasterKey Investment Service 32,871,91 21.€ 23,295,21 786,34
AUSMAQ Systems Limited 144,41 0.1 102,34 3,61
NULIS Nominees (Australia) Limited 2,207,690 1.47 1,564,516 48,539
201z
MLC MasterKey Investment Service 37,520,2¢ 22.C 26,340,44 604,72
AUSMAQ Systems Limited 162,1¢ 0.1 113,82 2,4¢
NULIS Nominees (Australia) Limited 2,494,3¢ 14 1,751,14 40,34
. Number of units  Interest held in the Fair value of Distributions
IncomeBuilder . )
held Schem investment paid/payable
% $ $
201¢
MLC Investment Tru: 199,992,32 21E 536,585,2¢ 26,303,67
MLC MasterKey Unit Trus 7,518,8% 0.€ 20,173,2¢ 1,043,67
MLC Limited 423,736,92 45 1,136,898,5¢ 56,808,67
MLC MasterKey Investment Servi 143,057,41 15.¢ 383,827,22 19,680,8¢
NULIS Nominees (Australia) Limite 3,691,0€ 0.4 9,903,22 477,47
201:
MLC Investment Tru: 179,067,15 194 437,878,9€ 22,719,94
MLC MasterKey Unit Trus 8,420,0& 0.€ 20,589,91 1,164,3¢
MLC Limited 414,211,5C 45.C 1,012,885,4¢€ 53,015,8¢
MLC MasterKey Investment Servi 151,327,72 16.4 370,046,82 28,722,0z
NULIS Nominees (Australia) Limited 3,284,61 0.2 8,031,9¢ 415,74
W A H Webster & related partie 86,51 0.C 188,94 1,45
Number of units  Interest held in the Fair value of Distributions
Share Index Fund . )
held Schem« investment paid/payable
% $ $
201¢
MLC MasterKey Investment Servi 92,251,67 63.2 223,968,77 11,559,7C
NULIS Nominees (Australia) Limited 52,784 0.04 128,150 6,096
201:
MLC MasterKey Investment Servi 98,705,62 63.7 219,869,914 8,772,3C
NULIS Nominees (Australia) Limited 38,8t 0.C 86,5E 2,3¢
| K Crow & related parties 29,13 0.C 58,4¢ 28
. Number of units  Interest held in the Fair value of Distributions
Australian Share Fund . )
held Schem investment paid/payable
% $ $
201¢
MLC Limited 3,2C 0.C 5,6€ 1¢
MLC MasterKey Investment Servi 30,034,61 37.C 52,447,54 1,860,74
AUSMAQ Systems Limited 6,5¢ 0.C 11,51 4C
NULIS Nominees (Australia) Limited 626,74 0.7 1,094,44 31,27
201z
MLC Limited 3,0¢ 0.C 4,97 1C
MLC MasterKey Investment Servi 34,361,6¢ 38.2 55,256,7€ 1,300,54
AUSMAQ Systems Limited 6,74 0.C 10,84 4z
NULIS Nominees (Australia) Limited 163,27 0.1 262,5€ 5,6¢
| K Crow & related parties 70,87 0.C 99,8C 51
W A H Webster & related partie 60,21 0.C 84,7¢ 4z
Number of units  Interest held in the Fair value of Distributions
Global Share Fund held Scheme investment paid/payable
% $ $
201¢
MLC Investment Tru: 34,640,27 56.4 52,080,1¢ 398,74
MLC Limited 1,41 0.C 2,12 1
MLC MasterKey Investment Servi 8,810,44 14.: 13,246,12 102,0¢
NULIS Nominees (Australia) Limited 124,77 0.z 187,5¢ 1,44
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NOTE 9 - RELATED PARTIES (continued)

(i) Unitholder investing activities (continued)

Global Share Fund (continued)
201:

MLC Investment Tru:

MLC Limited

MLC MasterKey Investment Service
NULIS Nominees (Australia) Limited
| K Crow & related parties*

MLC - Platinum Global Fund

201¢

MLC Investment Tru:

MLC Limited

MLC MasterKey Investment Servi
201:

MLC Investment Tru:

MLC Limited

MLC MasterKey Investment Servi
W A H Webster & related partie

Australian Share Growth Style Fund

201¢
MLC MasterKey Investment Servi
201z
MLC MasterKey Investment Servi

Australian Share Value Style Fund

201¢

MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limited
201:

MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limite

Global Share Growth Style Fund

201¢
MLC MasterKey Investment Servi
201z
MLC MasterKey Investment Servi

Global Share Value Style Fund

201¢

MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limited
201z

MLC MasterKey Investment Servi
NULIS Nominees (Australia) Limite

MLC Horizon 1 Bond Portfolio

201¢
MLC MasterKey Investment Servi
201z
MLC MasterKey Investment Servi

Number of units
held

41,198,7¢
1,399
435,966
212,091
4,868
Number of units
held

67,826,45
193,206,2¢
8,690,8¢

81,949,65
219,413 45
10,060,3%
284,87
Number of units
held

4,913,0¢

5,371,5z
Number of units
held

6,135,87
132,1€

7,221,62
132,1¢

Number of units
held

1,145,24

1,259,81
Number of units
held

4,620,6C
154,45

5,353,4E
154,4:

Number of units
held

4,555,41

5,499,3C

Interest held in the
Scheme

58.1

0.01
13.33
0.30
0.02

Interest held in the
Scheme
%

12.4
35.
1.€

13.2
354
1.€
0.C
Interest held in the
Scheme
%

56.2

56.€
Interest held in the

Scheme
%

50.7
1.C

53.C
0.¢
Interest held in the
Scheme
%

71.€

74.1
Interest held in the

Scheme
%

67.7
1.¢
Interest held in the
Scheme
%

100.C

100.C

Fair value of
investment

52,805,14
1,793
12,094,229
271,841
14,894
Fair value of

investment
$

134,145,7¢
382,119,4¢
17,188,65

135,271,31
362,177,8€
16,606,27
360,5C
Fair value of
investment
$

6,024,4¢

5,879,11
Fair value of

investment
$

6,090,6€
131,1€

6,483,9¢
118,6€
Fair value of

investment
$

1,358,2C

1,289,11
Fair value of

investment
$

4,694,8C
156,91

4,630,22
133,57
Fair value of

investment
$

4,550,64

5,460,3z

*| K Crow & related parties and W A H Webster &ated parties holdings as at their resignation dafé November 2012.
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Distributions
paid/payable

53,5C
2
12,313
762

Distributions
paid/payable
$

Distributions
paid/payable
$

126,97

86,9¢
Distributions
paid/payable
$

168,0€
3,52

263,01
3,7¢€

Distributions
paid/payable
$

16,8¢

Distributions
paid/payable
$

43,67
1,37
17,67
47
Distributions
paid/payable
$

72,9C

134,92
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NOTE 10 - FINANCIAL RISK MANAGEMENT
(a) Financial Risk Management Objectives, Policieand Processes

The Schemes' activities expose them to a variefinahcial risks: credit risk, market risk (inclundj currency risk, interest rate risk, equity priisk),
liquidity and cash flow risk. The Schemes' overigk management programme is aligned to the invastistrategy of each Scheme as detailed in their
Constitution and Product Disclosure Statemenbdti§es on the unpredictability of financial marlatd seeks to minimise potential adverse effecthen
Schemes' financial performance. The ResponsiblgyEnonitors the risk management framework, whpérformed internally and reported on a
quarterly basis. Certain Schemes may use derivetigacial instruments to moderate certain riskasxpes.

(b) Credit Risk
The Schemes take on exposure to credit risk, wikite risk that a counterparty will be unable &y pmounts in full when due.

The Cash Fund and IncomeBuilder are the only Schevith significant concentrations of exposure torgerparties as at 31 May 2014. Their
concentrations are all held with authorised depgagiing institutions. There is no exposure to ahiviidual counterparty in excess of 26% of the rssets
attributable to unitholders at 31 May 2014 (201&:in excess of 39%).

All transactions in listed securities are settlegifor upon delivery using approved brokers. Tibk of default is considered minimal, as delivefy o
securities sold is only made once the broker hasivved payment. Payment is made on a purchasettomsecurities have been received by the broker. Th
trade will fail if either party fails to meet itbligations.

The Schemes restrict their exposure to credit $osadrading derivative instruments by entering imiaster netting arrangements with counterparties
(approved brokers). The credit risk associated wdtfitracts is reduced by a master netting arrangeto¢he extent that if an event of default occthiere

is the opportunity to settle outstandings on abasts.

The Schemes minimise their exposure to creditorskash equivalents by only holding instrument$wop-tier financial institutions.

In accordance with the Schemes' mandates, the $sheradit positions are monitored on a daily basid the Responsible Entity reviews this on a
quarterly basis. Credit quality of debt instrumestsianaged using Standard & Poor's rating categian accordance with the investment mandatdseof t
Scheme:

The carrying amounts of financial assets best sgmtethe maximum credit risk exposures at the gedrdate. The tables below show the credit quiajity
class of asset for debt instruments.

Cash Func
2014
AAA to AA- | A+to A- BBB + to Total
BBB -
$'000 $'000 $'000 $'000
Money market securities 69,399 7,966 - 77,365
Cash securities 15,430 - - 15,430
Total 84,829 7,966 - 92,794
2013
AAA to AA- | A+to A- BBB + to Total
BBB -
$'000 $'000 $'000 $'000
Money market securities 79,818 7,963 - 87,841
Cash securities 13,883 - - 13,883
Total 93,761 7,963 - 101,724
IncomeBuilder
2014
AAA to AA- | A+to A- BBB + to Total
BBB -
$'000 $'000 $'000 $'000
Money market securities 43,864 - - 43,864
Cash securities 22,892 22,892
Total 66,756 - - 66,75
2013
AAA to AA- | A+to A- BBB + to Total
BBB -
$'000 $'000 $'000 $'000
Money market securities 21,910 - - 21,91(
Cash securities 32,841 32,841
Total 54,751 - - 54,751
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NOTE 10 - FINANCIAL RISK MANAGEMENT (continued)

(c) Financial Assets and Liabilities Held for Tradng

Financial assets and financial liabilities are présd on a gross basis in the Statements of FaldPosition as there is not an enforceable legat to

offset the recognised amounts. In the normal coofrbeisiness, the Scheme also enters into vari@ssamnetting agreements or other similar arrangtme

that do not meet the criteria for offsetting in Btatement of Financial Position but still allow fhe related amounts to be set off in certainucirstances,

such as default on contracts.

Offsetting Financial Assets and Financial Liabilities

2014 2013
Amounts not offset Amounts not offset
Cash Cash
Other collateral | Net amount Other collateral | Net amount
financial received/ financial received/
MLC - Platinum Global Fund instruments [ (pledged) instruments| (pledged)
$'00C $'00C $'00C $'000 $'000 $'000
Financial assets
Foreign Exchange Forward Contracts 709 - 709 4,146 2,351 6,497
Options 410 - 410 8,584 - 8,584
Futures Contracts 2,510 - 2,510 1,416 - 1,416
Closing balance 3,629 - 3,629 14,146 2,351 16,497
Financial liabilities - -
Foreign Exchange Forward Contracts (3,104 2,779 (327 (956), - (956)
Options - - - - - -
Futures Contracts (503 - (503) (3,111 - (3,111)
Closing balance (3,609 2,779 (830] (4,067 - (4,067)
Net Position 20 2,774 2,799 10,079 2,351 12,430

(d) Market Risk
(i) Currency Risk

Currency risk is the risk that the fair value ofufte cash flows of the financial instrument willdtuate due to changes in foreign exchange rates.

The Schemes are exposed to foreign currency riskrasult of investments in financial instrumerga@minated in foreign currencies. Certain Schemes
may enter into foreign currency contracts designegither hedge some or all of this exposure, tertatively increase exposure to preferred foreign

currencies.

The reasonably possible change in currency ratdsel®sed in this note are based on an analysdhsegbast 10 year volatility in various relevantienge

rates.

The following table summarises the Schemes' denggbsure to foreign currency risk on their monetassets and liabilities net of any applied foreign
currency hedges at 31 May 2014. The analysis ea&sithe effect on the Statements of Profit or laossOther Comprehensive Income of the reasonably
possible change in currency rate against the Aligtrelollar with all other variables held constant.

MLC - Platinum Global Fund

2014 2013
Effect on net profit Effect on net profit

attributable to unitholders attributable to unitholderg

Currency Change in currency rate $'000 Change in currency rate $'000
+ - + - + - + -

CAD 7% -5% 1,524 (1,080) 8% -5% - -
EUR 9% -5% 19,714 (10,95B) 8% -5% 19,412 (12,132)
HKD 13% -6% 5,83¢ (2,69%) 12% -T% - -
KRW 11% -7% 6,574 (4,18¢8) 10% -5% 3,840 (1,920)
uUsD 13% -6% 64,11( (29,580) 12%, -T% 60,464 (35,271)
INR 10% -4% 4,864 (1,94p) 11%, 4% - -
MYR 7% -5% 2,164 (1,549) 9% -59 2,595 (1,442)
NOK 5% -4% 1,103 (88R) 6% -504 i R
THB 11% -6% R - 9% -79% 1,864 (1,450)
GBP 8% -6% 2,154 (1,61B) 8% -39 2,197 (824
SEK 5% -5% 1,624 (1,62) 5% =79 1,179 (1,651
CHF 8% -6% 2,854 (2,14P) 9% -6% 2,955 (2,970)
Other? 9% -9% 2,43 (2,431 9% -994 8,583 (8,583)
Total 114,959 (60,697 103,089 (65,243

* Composed of monetary items denominated in varibffsrent currencies, the fair value of which du mdividually exceed 2% of the net assets

attributable to unitholders at 31 May 2014.

44 -



MLC MasterKey Unit Trust
Notes to the financial statements
For the year ended 31 May 2014

NOTE 10 - FINANCIAL RISK MANAGEMENT (continued)
(d) Market Risk (continued)
(ii) Interest Rate Risk

Interest rate risk arises from the possibility ttlaanges in interest rates will affect future céisivs or the fair value of financial instruments.

The Schemes interest-bearing financial assetsialnitities expose it to risks associated with tffees of fluctuations in the prevailing levelsroarket
interest rates on their financial position and déshs.

The Schemes are exposed to varying levels of stteage risk as a result of differences in therestment strategies. The risk focused investmettess
actively assesses the level of interest rate nskseeks to manage the interest rate exposuredéugigr

The changes in interest rates as disclosed imthésare based on assumed fluctuations in intextest on floating rate financial assets. Theseesgmt whe
is considered to be a reasonably possible chatiger than extreme fluctuations that may occur ftone to time. As such, actual future market movemen
may differ.

The following tables demonstrate the sensitivityhaf Schemes' financial assets designated as tfelnl @alue through profit or loss contained ie th
Statements of Financial Position to a reasonaldgipte change in interest rates on discount seesirit

Cash Func
2014 2013
Effect on net profit Effect on net profit
Change in interest rate |attributable to unitholders Change in interest rate | attributable to unitholderg
(basis points) $'000 (basis points) $'000
+ - + - + - + -
AUD 10 (10C (4<€ 4 10D (100) (52 5
IncomeBuilder
2014 2013
Effect on net profit Effect on net profit
Change in interest rate | attributable to unitholders Change in interest rate | attributable to unitholderg
Currency (basis points) $'000 (basis points) $'000
+ - + - + - + -
AUD 10 (10C (51 5 10D (10P) (32 3

(iii) Equity and Other Price Risk

Equity and other price risk is the risk that thie Yalue of equities and unit prices decreaserasalt of changes in market prices, whether thbeages are
caused by factors specific to the individual stockactors affecting all instruments in the market.

To mitigate the impact of equity and other prickithe investment process ensures there is dikatiin of equity exposures within the Schemes.
Changes in price as disclosed in this note aredb@asean analysis of the yearly change in relevaarket indices over the last 10 years. These repregeat

is considered to be a reasonably possible chatiger than extreme fluctuations that may occur ftone to time. As such, actual future market movemen
may differ.

The effect on the Statements of Profit or Loss @titer Comprehensive Income due to reasonably gesdianges in market factors, as represented by the
equity indices, with all other variables held camstare indicated in the following tables:

MLC Horizon 7 Accelerated Growth Portfolio

2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie 28% -15% 2,47 (1,32¢ 28% -15% 2,37 (1,271
International equitie 26% -14% 3,31 (1,78¢ 24% -14% 2,92 (1,707
Total 5,78 (3,111 5,29 (2,97¢
MLC Horizon 6 Share Portfolio
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie! 28% -15% 31,13 (16,68C 28% -15% 26,63 (14,267
International equitie 26% -14% 40,19 (21,644 24% -14% 34,53 (20,14¢
Property equitie 33% -26% 1,79 (1,41C 33% -26% 1,61 (1,26¢
Total 73,12 (39,734 62,77 (35,68(
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NOTE 10 - FINANCIAL RISK MANAGEMENT (continued)

(d) Market Risk (continued)

(iii) Equity and Other Price Risk (continued)

MLC Horizon 5 Growth Portfolio

2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in pric $'000 Change in pric unitholders $'000
+ - + - + - + -
Australian equitie! 28% -15% 50,82 (27,22¢ 28% -15% 46,65 (24,992
International equitie 26% -14% 60,30 (32,47¢ 24% -14% 51,09 (29,80¢&
Property equitie 33% -26% 4,99 (3,93¢ 33% -26% 4,58 (3,61C
Fixed interes 7% -7% 5,29 (5,294 7% -7% 4,85 (4,85¢
Total 121,42 (68,92¢ 107,18 (63,26€
MLC Horizon 4 Balanced Portfolio
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie! 28% -15% 146,05 (78,244 28% -15% 130,20 (69,752
International equitie 26% -14% 139,86 (75,30¢ 24% -14% 115,09 (67,13¢€
Property equitie 33% -26% 21,51 (16,95: 33% -26% 19,18 (15,11z
Fixed interes 7% -1% 35,37 (35,37< % -1% 31,53 (31,53¢
Total 342,80 (205,87¢ 296,01 (183,53¢
MLC Horizon 3 Conservative Growth Portfolio
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie! 28% -15% 38,10 (20,412 28% -15% 30,20 (16,17¢
International equitie 26% -14% 42,11 (22,68C 24% -14% 30,81 (17,977
Property equitie 33% -26% 6,41 (5,054 33% -26% 5,08 (4,00€
Fixed interes 7% -1% 23,13 (23,132 % -1% 18,33 (18,33¢
Total 109,76 (71,27¢ 84,43 (56,49¢
MLC Horizon 2 Income Portfolio
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie: 28% -15% 6,02 (3,227 28% -15% 6,46 (3,46°
International equitie 26% -14% 2,15 (1,15¢ 24% -14% 2,13 (1,24:
Property equitie 33% -26% 7,64 (6,024 33% -26% 8,20 (6,46¢
Fixed interes 7% -7% 7,87 (7,87¢ 7% -T% 8,45 (8,454
Total 23,70 (18,28¢ 25,25 (19,62&
Property Securities Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Property equitie 33% -26% 35,03 (27,602 33% 26% 39,18 (30,86<
Total 35,03 (27,602 39,18 (30,86<
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NOTE 10 - FINANCIAL RISK MANAGEMENT (continued)
(d) Market Risk (continued)
(iii) Equity and Other Price Risk (continued)

IncomeBuilder

2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie 28% -15% 673,35 (360,727 28% -15% 603,32 (323,212
Fixed interes 7% 7% 3,07 (3,07C % T% 1,53 (1,534
Total 676,42 (363,797 604,86 (324,74¢€
Share Index Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie 28% -15% 98,77 (52,91¢ 28% -15% 96,45 (51,672
Total 98,77 (52,91¢ 96,45 (51,672
Australian Share Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie: 28% -15% 39,12 (20,961 28% -15% 40,34 (21,61C
Total 39,12 (20,961 40,34 (21,61C
Global Share Func
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in pric $'000 Change in pric unitholders $'000
+ - + - + - + -
International equitie 26% -14% 23,96 (12,90¢ 24% -14% 21,70 (12,662
Total 23,96 (12,90€ 21,70 (12,662
MLC - Platinum Global Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in pric $'000 Change in pric unitholders $'000
+ - + - + - + -
International equitie 26% -14% 259,01 (139,47C 24% -14% 229,03 (133,602
Total 259,01 (139,47C 229,03 (133,602
Australian Share Growth Style Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie! 28% -15% 2,96 (1,59C 28% -15% 2,86 (1,532
Total 2,96 (1,59¢ 2,86 (1,532
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NOTE 10 - FINANCIAL RISK MANAGEMENT (continued)
(d) Market Risk (continued)
(i) Equity and Other Price Risk (continued)

Australian Share Value Style Fund

2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $'000 Change in price unitholders $'000
+ - + - + - + -
Australian equitie: 28% -15% 3,32 (1,782 28% -15% 3,39 (1,817
Total 3,32 (1,782 3,39 (1,817
Global Share Growth Style Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $ Change in price unitholders $'000
+ - + - + - + -
International equitie 26% -14% 489,43 (263,53¢ 24% -14% 412,10 (240,397
Total 489,43 (263,53¢ 412,10 (240,397
Global Share Value Style Fund
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $ Change in price unitholders $'000
+ - + - + - + -
International equitie 26% -14% 1,837,90 (989,64C 24% -14% 1,625,28 (948,08(
Total 1,837,90 (989,64C 1,625,28 (948,08(
MLC Horizon 1 Bond Portfolio
2014 2013
Effect on net profit Effect on net profit
attributable to unitholders attributable to
Category Change in price $ Change in price unitholders $'000
+ - + - + - + -
Fixed interes 7% 7% 316,17}  (316,17¢ % 1% 378,41} (378,417
Total 316,17 (316,17¢ 378,41 (378,411

(e) Liquidity and Cash Flow Risk
The Schemes are exposed to daily cash redempfioadeemable units. Therefore, they invest the ritgjof their assets either in unlisted schemes wit
daily redemptions, or in investments that are fgatisposed of in an active market, which undemmarmarket conditions are readily convertible telca

Net assets attributable to unitholders are repayaldemand, subject to redemption freeze prowsionaddition the Schemes' policy is to maintain
sufficient cash and cash equivalents to meet noopetlating requirements and expected redemptiarests;

In accordance with the Schemes' policies, the Sekdiquidity position is monitored on a daily kasind the Responsible Entity reviews this on atqrp
basis.

The Schemes' liabilities are expected to be settitdn less than one month, except for amountsigvio the Responsible Entity which are expectdakto
settled within one to three mont

(f) Derivatives
The Schemes' derivative financial instruments aseeptible to market price risk arising from unaities about future prices of the instruments.

As at 31 May 2014, the overall direct market expeswvere as follows:
MLC - Platinum Global Fund

31 May 2014 31 May 2013
Contract Contract
amount Fair value amount Fair value
$'00C $'00C $'00( $'00C
Derivative instruments held for trading:
- Futures Contracts (92,46¢€ 2,00° (81,07¢ (1,69t
- Foreign Exchange Forward Contracts (2,35€ (2,397 3,31 3,19(
- Options 21! 41( 8,43: 8,58«
(94,607 A (69,33¢ 10,07¢
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NOTE 10 - FINANCIAL RISK MANAGEMENT (continued)

(g) Fair value of financial instruments
The Schemes' financial assets and financial liabilities are measured at fair value at the end of each reporting period. The following table details how the fair
values of these financial assets and financial liabilities are determined in particular, the valuation techniques applied where valuation techniques involve the
use of non-market observable inputs.

Financial assets / Fair Value Valuation Techniques

(financial liabilities) Hierarchy 4
Interest bearing securities 2 Valued by sourcing appropriate yield curves based on credit rating, security type and term to maturity.
Unlisted managed investment funfls 2 |Valued at redemption price as established by the Responsible Entity of the underlying trust.
Options 2 Valued from independent valuations based on observable market data provided by pricing vendors.
Foreign Exchange Forward
Contracts 2 Valued based on observable market data or vendor developed models.
Unlisted equities and optiol
(suspended/stale priced) 3 Valued based on non-observable inputs not quoted in an active market.

The investments by the Schemes in unlisted managed investment schemes are classified as Level 2 and there have been no transfers between the levels during
the year. The investments for the Cash Fund, Income Builder and MLC — Platinum Global Fund are detailed in the below tables.

Cash Func
2014 2013
Financial Instruments Level 1 Level 2 Level 2 Level 1 Level Z Level &
$'00C $'00C $'00C $'00( $'00( $'00(
Interest bearing securities 25,00( 52,36¢ - 40,00( 47,84 -
Total 25,00( 52,36! - 40,000 47,841 -

There have been no transfers between the levels during the year.

IncomeBuilder

2014 2013
Financial Instruments Level 1 Level 2 Level 3* Level 1 Level Z Level 3*
$'00C $'00C $'00C $'00C $'00C $'00C
Listed equity securities 2,404,84« - - 2,154,744 | -
Interest bearing securities - 43,86¢ - - 21,91( -
Total 2,404,84« 43,86« - 2,154,744 21,970 -

* Level 3 for the years ended 31 May 2013 and 31 May 2014 contain investments in BGP Holdings PLC, Smith Investment Company, Virgin Australia
International Holdings Pty Ltd and AET & D Holdings No 1 Pty Ltd which have nil market values. These investments are assessed for sensitivity to their
unobservable inputs, and as the market value for these investments are nil, there is no impact to their fair value.

There have been no movements into or out of Level 2 and Level 3 for the year ended 31 May 2013 or 31 May 2014.

MLC - Platinum Global Fund

2014 2013
Financial Instruments Level 1 Level 2 Level 3* Level 1 Level Z Level 3*
$'00C $'00C $'00C $'00C $'00C $'00C

Listed equity securities 990,45( 5,35¢ E 949,83} 4,46 -
Foreign Exchange Forward Contracts E (2,397 E - 3,19( -
Futures Contrac 2,007 - E (1,69t E -
Options 41( - E 4,74( 3,844 -
Total 992,86° 2,95¢ - 952,880 11,496 -

* Level 3 for the year ended 31 May 2013 and 31 May 2014 contain stale priced investments in the Smith Investment Company with nil market value. Level
3 for the year ended 31 May 2013 also contained options in Vantage Goldfields Ltd with a nil market value with these options lapsing on 31 December 2013.
These investments are assessed for sensitivity to their unobservable inputs, and as the market value for these investments are nil, there is no impact to their
fair value.

There have been no other movements into or out of Level 2 and Level 3 for the year ended 31 May 2013 or 31 May 2014.
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NOTE 11 - NOTES TO THE STATEMENTS OF CASH FLOWS

(a) Reconciliation of operating
profit to net cash flows from operating
activities

Net operating profit/(loss)

Income reinvested

Changes in the fair value of investments
Changes in assets and liabilities during
financial year:

(Increase)/decrease in dividend receivables
(Increase)/decrease in other receive

(Decrease)/increase in other accounts payable

Net cash provided by/(used in) operatin
activities

(b) Cash and cash equivalents

MLC Horizon 7 MLC Horizon 6 Share

MLC Horizon 5 MLC Horizon 4

Accelerated Growth Portfolio Growth Portfolio Balanced Portfolio
201« 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000

3,77¢ 5,167 36,56¢ 49,182 58,52« 82,966  161,94¢ 223,311
(54< (303) (9,13¢ (5,698) (17,37% (14,211) (56,122 (49,500)
(3,57t (5,158) (31,362 (46,858)  (48,57¢ (75,356) (129,202  (194,245)
- - @a 1 ] - (z y

i 3 101 30 18 23 60¢ 169
(335) (291) (3,837) (3.343) (7,246) (6,578)_ (22,777)_  (20,263)

For the purposes of the Statements of Cash Flags, includes cash at bank, units in the Cash Foddlort term deposits at call. Cash at the ertbeof
financial year as shown in the Statements of CashisHs reconciled to the related items in the Stants of Financial Position follov

Cash at bank

Cash on deposit - domestic

Cash on deposit - overseas

Futures margin

MLC MasterKey Unit Trust Cash Fund

(c) Non-cash financing anc
investing activities

Distributions to unitholders reinvested

(a) Reconciliation of operating

profit to net cash flows from operating
activities

Net operating profit/(loss)

Income reinvested

Changes in the fair value of investments
Changes in assets and liabilities during
financial year:

(Increase)/decrease in dividend receivables
(Increase)/decrease in other receivables

(Decrease)/increase in other accounts payable

Net cash provided by/(used in) operatin
activities

(b) Cash and cash equivalents

8¢ 121 43( 167 73 909 3,03¢ 1,845
- - ] - ] - ¢ 4
8¢ 121 431 167 73: 909 3,03¢ 1,849
22: 26 3,924 1,974 7,75¢ 6,790 24 .30t 24,669
22: 26 3,924 1,974 7,75¢ 6,790 24,30t 24,669
MLC Horizon 3 MLC Horizon 2 Income Property Securities
. . Cash Fund
Conservative Growth Portfolio Fund
201« 2013 201¢ 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
47,47 56,251 8,351 17,935 1,68¢ 2,779 4,28¢ 29,053
(19,677 (17,229) (5,127 (7,800) - - (4,90€ (4,339)
(36,58t (45,777) (5,39¢ (12,414) - - (947 (26,354)
- 1 - - 4¢ 241 - -
29¢ 97 3t (9) 1¢ (14) 3( (5)
(8,495) (6.657) (2,133) (2,288) 1,754 3,006 (1,534) (1,645)

For the purposes of the Statements of Cash Flag$, iocludes cash at bank, units in the Cash Foddlort term deposits at call. Cash at the erdeof
financial year as shown in the Statements of C&shisHs reconciled to the related items in the teents of Financial Position follov

Cash at bank

Cash on deposit - domestic

Money market cash

Futures margin

MLC MasterKey Unit Trust Cash Fu

(c) Non-cash financing anc
investing activities

Distributions to unitholders reinvested

2,32: 2,022 56( 1,365 5,40¢ 5,231 70¢ 593
y - - - 89¢ 442 - -

- - - - 14,02: 13,387 - -

- - - - 511 54 - -
2,32¢ 2,022 56( 1,365 20,83¢ 19,114 70¢ 593
8,89, 9,400 1,77 3,187 1,52] 2,431 2,10z 1,582
8,89, 9,400 1,77 3,187 1,52] 2,431 2,10z 1,582
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NOTE 11 - NOTES TO THE STATEMENTS OF CASH FLOWS (cotinued)

IncomeBuilder

Share Index Fund Australian Share Fund  Global Share Fund

201« 2013 201« 2013 201¢ 2013 201¢ 2013
$'00C $'000 $'00C $'000 $'00C $'000 $'00C $'000
(a) Reconciliation of operating
profit to net cash flows from operating
activities
Net operating profit/(loss) 340,08( 575,085 48,63¢ 72,509 16,79( 31,898 16,30¢ 18,857
Income reinvested - - (14,49¢ (14,957) (7,351 (5,790) (1,667 (1,172)
Changes in the fair value of investments (267,41C  (508,290)  (38,59¢ (61,765) (11,861 (28,511) (16,19t (19,046)
Changes in assets and liabilities during
financial year:
(Increase)/decrease in dividend receivables 20¢ (2,209) - - - - - -
(Increase)/decrease in other receivables ¢ 11 ] 2 - - - -
(Decrease)/increase in other accounts payable 92¢ 547 8¢ 13 4¢ (9) 2¢ 45
Net cash provided by/(used in) operatin
activities 73,811 65,144 (4,370) (4,198) (2,378) (2,412) (1,527) (1,316)

(b) Cash and cash equivalents

For the purposes of the Statements of Cash Flag$, includes cash at bank, units in the Cash Foddlort term deposits at call. Cash at the ertbeof
financial year as shown in the Statements of C&shisHs reconciled to the related items in the Stents of Financial Position follov

Cash at bank 2,05: 16,418 1,102 758 96: 732 26t 416
Cash on deposit - domestic 22,89 32,841 - - - - - -
Cash on deposit - overseas - - - - - - - -
Futures margin - - - - - - - -
MLC MasterKey Unit Trust Cash Fund - - - - - - - -
24 94« 49,259 1,102 758 96: 732 26¢ 416
(c) Non-cash financing anc
investing activities
Distributions to unitholders reinvested 111 34« 152,457 10,44¢ 7,766 3,69¢ 2,493 61¢ 80
111,34« 152,457 10,44t 7,766 3,69¢ 2,493 61t 80
MLC - Platinum Global Australian Share Australian Share Value Global Share Growth
201« 2013 201¢ 2013 201¢ 2013 201¢ 2013
Whole Whole
$'000 $'000 $'000 $'000 $'000 $'000 Dollars $  Dollars $
(a) Reconciliation of operating
profit to net cash flows from operating
activities
Net operating profit/(loss) 193,20¢ 257,733 1,417 2,244 1,547 2,586  293,38:¢ 331,762
Income reinvested - - (401 (326) (531 (700) (29,302 (12,942)
Changes in the fair value of investments (200,18¢  (263,159) (1,194 (2,091) (1,21¢ (2,089) (293,99¢ (344,141)
Changes in assets and liabilities during
financial year:
(Increase)/decrease in dividend receivables (457 410 - - - - - -
(Increase)/decrease in other receivables i 52 - - - - (ac -
(Decrease)/increase in other accounts payable 81( 314 ¢ 1 : (5) 11,792 75
Net cash provided by/(used in) operatin
activities (6,624) (4,650) (169) (172) (200) (208)__ (18,136)__ (25,246)

(b) Cash and cash equivalents

For the purposes of the Statements of Cash Flag$, includes cash at bank, units in the Cash Foddlort term deposits at call. Cash at the ertbeof
financial year as shown in the Statements of C&shisHs reconciled to the related items in the Stants of Financial Position follov

Cash at bank 11,25: 9,284 10t 115 12¢ 124 21,271 23,848
Cash on deposit - domestic 99: 5,002 - - - - - -
Cash on deposit - overseas 46,20¢ 20,895 - - - - - -
Futures margin 7,74¢ 11,931 - - - - - -
MLC MasterKey Unit Trust Cash Fund 5,87¢ 3,855 - - - - - -

72,07t 50,967 10¢ 115 12¢ 124 21,271 23,848
(c) Non-cash financing anc
investing activities
Distributions to unitholders reinvested - - 18¢ 124 247 375 18.47¢ -

- - 18¢ 124 241 375 18,47¢ -
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NOTE 11 - NOTES TO THE STATEMENTS OF CASH FLOWS (cotinued)

Global Share Value Style MLC Horizon 1 Bond
Fund Portfolio
201« 2013 201¢ 2013
Whole Whole Whole Whole
Dollars$  Dollars$ Dollars$  Dollars $

(a) Reconciliation of operating
profit to net cash flows from operating

activities
Net operating profit/(loss) 1,209,467 1,645,129  106,73¢ 190,818
Income reinvested (159,22¢  (125,254) (147,94 (225,603)

Changes in the fair value of investments (1,162,62€ (1,619,617) (32,92C (55,960)
Changes in assets and liabilities during

financial year:

(Increase)/decrease in dividend receivables - - - -
(Increase)/decrease in other receivables (2t 7 (7 (29)

(Decrease)/increase in other accounts payable 5,16¢ 431 71¢ (1,154)
Net cash provided by/(used in) operatin
activities (107,240)__ (99.304)__ (73.421)_  (91.918)

(b) Cash and cash equivalents

For the purposes of the Statements of Cash Flag$, includes cash at bank, units in the Cash Foddlort term deposits at call. Cash at the ertbeof
financial year as shown in the Statements of C&shisHs reconciled to the related items in the Stents of Financial Position follov

Cash at bank 70,24: 71,726 39,10¢ 58,953
Cash on deposit - domestic - - -
Cash on deposit - overseas - - - -
Futures margin - - - -
MLC MasterKey Unit Trust Cash Fund - - -
70,24: 71,726 39,10¢ 58,953

(c) Non-cash financing anc
investing activities

Distributions to unitholders reinvested 40,75¢ 16,722 59,28¢ 103,712
40,75¢ 16,722 59,28¢ 103,712

NOTE 12 - CHANGE IN FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFITORLOS S

IncomeBuilder MLC - Platinum
Global Fund
201« 2013 201¢ 2013
$'000 $'000 $'000 $'000
Net changes in fair value on financial as:
through profit or loss:
Held for trading - 2,043 (16,51€ 25,970

Designated at fair value through profit or loss 267,410 506,247_ 216,705_ 237,189
267.41( 508,290__ 200,18¢ 263,159

Please note that for all other Schemes, all otHamges in fair value relate to instruments desgghat fair value through profit or loss.

NOTE 13 - EVENTS OCCURRING AFTER THE BALANCE DATE

Except as disclosed in the financial report, there not arisen in the interval between the yearaaddhe date of this report any other item, tretisa or
event of a material and unusual nature likelyhimdpinion of the Responsible Entity, to signifitaaffect the operations of the Schemes, the tesil

those operations, or the state of affairs of tHee8ws, in future financial yee

NOTE 14 - COMMITMENTS AND CONTINGENT LIABILITIES
The Schemes had no known commitments or contirigdnilities as at 31 May 2014 (2013: Nil).
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MLC MasterKey Unit Trust
Directors' declaration
For the year ended 31 May 2014

Directors' declaration
In the opinion of the Directors of MLC Investments Limited, the Responsible Entity of the Schemes:

The financial statements and notes set out on pages 7 to 52, are in accordance with the Corporations Act 2001, including:

(a) giving a true and fair view of the financial positions of the Schemes as at 31 May 2014 and of their performance for the year ended on that
date;

(b) complying with Accounting Standards and Corporations Regulations 2001;

(c) there are reasonable grounds to believe that the Schemes will be able to pay their debts as and when they become due and payable; and

(d) the financial statements and notes also comply with International Financial Reporting Standards as disclosed in note 1(a).

This declaration is made in accordance with a resolution of the Directors.

Director: %
Signature:
7 1th
Dated at Sydney this £ ™7 day of July 2014
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Ernst & Young Tel: +61 2 9248 5555
680 George Street Fax: +61 2 9248 5959
Sydney NSW 2000 Australia ey.com/au

o GPO Box 2646 Sydney NSW 2001
Building a better
working world

Independent auditor’s report to the unitholders of the MLC Masterkey Unit
Trust:

MLC MasterKey Unit Trust Accelerated Growth MLC MasterKey Unit Trust Share Portfolio

Portfolio

MLC MasterKey Unit Trust Growth Portfolio MLC MasterKey Unit Trust Balanced Portfolio

MLC MasterKey Unit Trust Conservative Growth MLC MasterKey Unit Trust Income Portfolio
Portfolio

MLC MasterKey Unit Trust Cash Fund MLC MasterKey Unit Trust Property Securities Fund
MLC MasterKey Unit Trust IncomeBuilder MLC MasterKey Unit Trust Share Index Fund

MLC MasterKey Unit Trust Australian Share Fund MLC MasterKey Unit Trust Global Share Fund

MLC MasterKey Unit Trust MLC - Platinum Global MLC MasterKey Unit Trust Australian Share Growth
Fund Style Fund

MLC MasterKey Unit Trust Australian Share Value MLC MasterKey Unit Trust Global Share Growth
Style Fund Style Fund

MLC MasterKey Unit Trust Global Share Value Style ~ MLC MasterKey Unit Trust Bond Portfolio
Fund

We have audited the accompanying financial report of the MLC MasterKey Unit Trust consisting of the
schemes listed above (the ‘Schemes’) which comprises the statements of financial position as at 31 May
2014, the statements of comprehensive income, statements of changes in net assets attributable to
unitholders and statements of cash flows for the year then ended, notes comprising a summary of
significant accounting policies, other explanatory information, and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the Responsible Entity are responsible for the preparation of the financial report that gives
a true and fair view in accordance with the Australian Accounting Standards and the Corporations Act
2001 and for such internal controls as the directors determine are necessary to enable the preparation of
the financial report that is free from material misstatement, whether due to fraud or error. In Note 1(a),
the directors also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that the financial statements comply with International Financial Reporting Standards.
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Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those Standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial report, whether due to fraud or error. In making those
risk assessments, we consider internal controls relevant to the entity’s preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Independence

In conducting our audit we have met the independence requirements of the Corporations Act 2001. We
have given to the directors of the Responsible Entity a written Auditor’s Independence Declaration, a copy
of which is attached to the directors’ report.

Auditor’s Opinion
In our opinion:
1. the financial report of the Schemes is in accordance with the Corporations Act 2001, including:

i giving a true and fair view of the financial position of the Schemes as at 31 May 2014 and of their
performance for the year ended on that date; and

ii  complying with Australian Accounting Standards and the Corporations Regulations 2001.

2. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1(a).

bt gy

Ernst & Young

Rita Da Silva
Partner
Sydney

24 July 2014
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For more information call MLC
from anywhere in Australia
on 132 652 or contact your
financial adviser.

Postal address
PO Box 200
North Sydney NSW 2059

Registered office

Ground Floor, MLC Building
105-153 Miller Street

North Sydney NSW 2060

mlc.com.au

a NAB company

nab

37410M0814 MLC Investments Limited ABN 30 002 641 661 AFSL 230705. Part of the National Australia Bank Group of Companies.
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