MLC Investments

Helping you grow
and protect wealth

Ar MLC, we design
investments based

on the fundamentadl

need of investors;
to grow and
roi'ect wedalth
or the long term.

The MLC difference

A market leader

MLC has been designing
multi-manager investments for more
than 25 years. These are used by
many of Australia’s largest companies
and by 1.9 million Australians.

Rather than just delivering good
returns over a single period or
timeframe, our strategies have
consistently delivered strong peer-
relative returns on an after-tax and
after-fees basis.

Scale

Diversifying across a wide range of
some of the world’s best investment
managers and implementing the
strategy efficiently takes significant
scale and resources.

As at 30 June 2010 we had over
A$50 billion in multi-manager
products. This makes us one of
Australia’s largest asset managers
and within the top three largest
multi-managers in the world.

Our principles of investing

We believe:

¢ You need to take a long-term
approach to achieve long-term
financial goals.

e The best way to grow wealth is to
use excellent investment managers
to find the best investments.

e The only reliable way to identify
excellent investment managers is
to do extensive research.

e Smart diversification reduces risk
and broadens opportunities.

e Efficientimplementation reduces
costs and taxes.

A long-term approach
to investing

Reacting to short-term market
movements is usually wealth destroying,
so we apply a long-term view when
designing and building investments.

Firstly we consider the objectives of
the investment and the level of volatility
desired. We then look at the different
classes of assets and calculate how
we expect them to perform over

long periods of time. This helps us to
formulate the asset allocation for the
investment because longer-term data
is far more reliable for predicting the
outcomes of asset classes.

The MLC Horizon range of portfolios
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Potential volatility

Each MLC Horizon Portfolio aims to grow wealth for an expected level of volatility
and is designed to be a complete solution to meet an investor’s financial goals.




Helping you
grow and
protect wealth

Getting asset
allocation right is
what matters most.

Research tells us asset
allocation is what really

makes an impact on investor
outcomes. With this in mind,
we concentrate on finding the
right allocations between asset
classes and sub-asset classes
and design investments that
help investors achieve their
financial goals.

Selecting excellent
investment managers

to find the best
investment opportunities

Finding the best businesses to invest
in around the world is a specialist skill.

We look for investment managers

who can demonstrate a sustainable
competitive edge, have a robust
investment process and the right people
and experience to apply it.

We also ask our managers to build
portfolios that reflect their best ideas and
meet regularly with them to understand
their operations and ensure they're
investing the way they say they are.

Combining different
investment managers

We blend managers with different, but
complementary, insights into investment
markets. This diversification gives
managers the freedom to run with their
convictions without having much impact
on the overall risk of the investment.

By selecting only the best managers,
who will each outperform at different
times, long-term returns won'’t

be diluted by combining several
different managers.

Determining each
manager’s allocation

Each asset class strategy we design has
a desired risk and return profile. This is
used as the basis for determining the
appropriate combination of managers
to achieve that profile.

Determining the allocation to each
manager starts with our judgement
based on intimate knowledge of each
manager’s investment approach.
Data analysis is then used to test the
proposed combinations.

Analysing manager portfolios

We use an analytical tool which
contains details of every security in
each manager’s portfolio and their
characteristics. This helps us to monitor
the managers’ style and ensures they're
consistent with the strategy’s objective.

We use this information to confirm the
combination of managers that best
meets the objectives of the portfolio.

Smarter Diversification

Most managed investments have

a certain level of diversification to
mitigate risk—after all, you don’t want

all your eggs in one basket. At MLC
however, we believe diversification helps
in more ways than one.

Our investments are diversified across
asset classes, across investment
managers, within asset classes and
across assets. This leads to more
consistent outcomes for our investors,
and also ensures they have access to
the best investment opportunities.

S0, by taking a smarter approach to
diversifying our portfolios, we're not just
protecting your clients’ wealth, we're
finding more opportunities to grow it.




Fine tuning our investments

We stress-test our investments through
40 potential economic and investment
environments and against historical
market performance data from the last
100 years. This helps us to develop a
clearer picture of how the investment will
perform in different market conditions
and provide investors with portfolios
which have already experienced a range
of future outcomes.

And, throughout the lifetime of an MLC
investment we’re able to continually fine
tune it by applying our Strategic Overlay
process. This allows us to make changes
to allocations, should our medium-

term view (3—7 years) of the market

environment change. We'll make these
adjustments to the investments if we
believe we can reduce risk or enhance
returns for clients.

Implementing investment
decisions efficiently

Great investment ideas can only result
in great outcomes if they're efficiently
implemented. Our size enables us to
have a well-resourced and experienced
team of investment professionals
dedicated to carefully managing
cashflows, market movements and
strategy changes within our investments
to deliver better returns and avoid
unnecessary tax and costs.

MLC Investments - continuous innovation

Continuous innovation

Our investment process doesn’t
stop once we've designed and
implemented our investments.

To ensure our investments continue
to perform we:

e actively research asset classes and
seek new opportunities to increase
returns and reduce risk in our
investments, and

e continuously review current and
potential managers to ensure we
have the best combination to
manage our portfolios.
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Sustainable performance Soit’s only natural we measure % of time MLC Horizon 4
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Providing access to world class managers
Our investment manager line-up as at 30 June 2010
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Independent opinions on MLC Horizon series

Chant West -

eeeee 5

RATING

‘MLC has a very stable and experienced senior investment team that has been responsible

for introducing several innovative investment strategies over the past 20+ years. MLC’s key
differentiator is its scale, which allows it to conduct extensive proprietary research, tailor manager
mandates and use high conviction strategies to construct quality investment portfolios.’

This is an overall rating awarded by Chant West, and different ratings may have been awarded
to individual products.

Lonsec . ‘Lonsec considers MLC to be a market leader and highly innovative when it comes to
LONSEC implementation. MLC has a clear focus on minimising implementation leakage and tax efficiency
through minimising trading costs, reducing market impact and limiting the realisation of capital
gains, and has allocated substantial resources in order to achieve these objectives.’2
Recommended
S&P STANDARD ‘S&P considers MLC one of the more innovative managers in the peer group.’®
&POOR’S

S&P FUND RATING
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Important information

This information has been provided by MLC Investments, a member of the National Group, 105-153 Miller Street, North Sydney 2060. This material was
prepared for advisers only.

Any advice in this communication has been prepared without taking account of individual objectives, financial situation or needs. Because of this you
should, before acting on any information in this communication, consider whether it is appropriate to your objectives, financial situation and needs. You
should obtain a Product Disclosure Statement or other disclosure document relating to any financial product issued by MLC Investments Limited (ABN 30
002 641 661) and MLC Nominees Pty Ltd (ABN 93 002 814 959) as trustee of The Universal Super Scheme (ABN 44 928 361 101), and consider it before
making any decision about whether to acquire or continue to hold the product. A copy of the Product Disclosure Statement or other disclosure document
is available upon request by phoning the MLC call centre on 132 652 or on our website at mlc.com.au.

An investment in any product offered by a member company of the National group does not represent a deposit with or a liability of the National Australia
Bank Limited ABN 12 004 044 937 or other member company of the National Australia Bank group of companies and is subject to investment risk including
possible delays in repayment and loss or income and capital invested. None of the National Australia Bank Limited, MLC Limited, MLC Investments Limited
or other member company in the National Australia Bank group of companies guarantees the capital value, payment of income or performance of any
financial product referred to in this publication.

Past performance is not indicative of future performance. The value of an investment may rise or fall with the changes in the market. Please note that all
return figures reported are quoted to 30 June 2010, unless otherwise stated.

The specialist investment management companies are current as at 30 June 2010. Funds under management figures are as at 30 June 2010, unless
otherwise stated. Investment managers are regularly reviewed and may be appointed or removed at any time without prior notice to you.

The Lonsec Limited (‘Lonsec’) ABN 56 061 751 102 rating (assigned February 2010) presented in this document is limited to ‘General Advice’ and based
solely on consideration of the investment merits of the financial product(s). It is not a recommendation to purchase, sell or hold the relevant product(s), and
you should seek independent financial advice before investing in this product(s). The rating is subject to change without notice and Lonsec assumes no
obligation to update this document following publication. Lonsec receives a fee from the fund manager for rating the product(s) using comprehensive and
objective criteria.

To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 096 167 556, Australian
Financial Services Licence Number: 258896) (‘Standard & Poor’s’) constitutes general advice, this advice has been prepared by Standard & Poor’s without
taking into account any particular person’s financial or investment objectives, financial situation or needs. Before acting on any advice, any person using the
advice should consider its appropriateness having regard to their own or their clients’ objectives, financial situation and needs. You should obtain a Product
Disclosure Statement relating to the product and consider the statement before making any decision or recommendation about whether to acquire the
product. Past performance is not a reliable indicator of future performance. Ratings can change or cease at any time and should not be relied upon without
referring to the meaning of the rating. For more information regarding ratings please call S&P Customer Service on 1300 792 553 and also refer to Standard
& Poor’s Financial Services Guide at www.fundsinsights.com. Each analytic product or service of Standard & Poor’s is based on information received
by the analytic group responsible for such product or service. ‘S&P’ and ‘Standard & Poor’s’ are trademarks of The McGraw-Hill Companies, Inc.© 2010
Standard & Poor’s Information Services (Australia) Pty Limited.
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