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Fund Overview

Key Information


APIR Code  MLC0316AU 

Status  Onsale 

Product Size as at 31 Jan 2012 
$12.51M 

Commencement Date
17 May 2000 

About the Fund

The MLC-Capital International Global Share Fund aims to provide long-term capital growth from an actively managed share portfolio selected from sharemarkets around the world.

Important Announcements

31 Jan 2012
Indicative Investment Fee 

The Indicative Investment Fee shown in the Fund Overview is at a point in time and represents an annualised fee.  Consequently, the recent changes made to the Investment Fees will not be fully reflected in the Fund Profile Tool until 

a) the data is refreshed in March 2012 and then 

b) subsequent monthly recalculations occur (for the next 12 months).

Fund Breakdown

By Asset Class as at 31 Jan 2012

The information displayed reflects the actual asset allocation based on the holdings within the fund at the effective date. 
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	Asset Class
	Percentage
	Investment Amount

	Other
	99.3%
	$9,929

	Cash
	0.7%
	$71

	Total
	100.0%
	$10,000


By Manager as at 31 Jan 2012

	Asset Class
	Manager
	Percentage
	Investment Amount

	Cash
	Cash
	0.7%
	$71

	Other
	Capital International
	99.2%
	$9,924

	Total
	100.0%
	$9,995


By Industry as at 31 Jan 2012
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	Industry
	Percentage
	Investment Amount

	Information Technology
	14.0%
	$1,400

	Financials
	13.4%
	$1,336

	Energy
	12.5%
	$1,249

	Industrials
	10.6%
	$1,060

	Health Care
	10.5%
	$1,051

	Consumer Discretionary
	9.6%
	$964

	Materials
	9.5%
	$948

	Consumer Staples
	8.0%
	$800

	Other
	6.3%
	$632

	Telecommunication Services
	4.3%
	$433

	Real Estate Investment Trusts (REITs)
	0.8%
	$76

	Utilities
	0.5%
	$52

	Total
	100.0%
	$10,000


By Country as at 31 Jan 2012
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	Country
	Percentage
	Investment Amount

	North America
	48.6%
	$4,864

	Developed Europe (ex U.K.)
	23.1%
	$2,314

	United Kingdom
	10.2%
	$1,021

	Developed Asia
	9.5%
	$954

	Australasia
	5.8%
	$583

	Emerging Asia
	1.4%
	$144

	Emerging Europe
	0.6%
	$62

	Latin America and the Caribbean
	0.6%
	$58

	Total
	100.0%
	$10,000


Performance

Historical Performance

Absolute Fund Returns as at 31 Jan 2012

Absolute return is the total or actual return over a certain period of time. Returns for periods greater than a year are annualised per annum (p.a.) returns.

	 
	3 month
	6 month
	1 Year
	3 Years
	5 Years
	10 Years
	Since Inception
17 May 2000

	Fund Performance
	1.5%
	-0.8%
	-7.8%
	-2.4%
	-7.2%
	-2.9%
	-3.9%

	Growth
	1.5%
	-0.8%
	-8.3%
	-3.6%
	-9.9%
	-5.1%
	-5.8%

	Distribution
	0.0%
	0.0%
	0.5%
	1.3%
	2.7%
	2.2%
	1.9%
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Annual Distributions

	Period
	CPU
	Franking Level
	Assessable Income
	Non-Assessable Income

	2010/2011
	0.26
	14.2%
	100.0
	0.0

	2009/2010
	0.43
	12.6%
	100.0
	0.0

	2008/2009
	1.31
	3.2%
	100.0
	0.0

	2007/2008
	6.35
	0.7%
	29.6
	70.4

	2006/2007
	0.90
	0.0%
	100.0
	0.0

	2005/2006
	0.85
	0.0%
	100.0
	0.0

	2004/2005
	0.79
	0.0%
	100.0
	0.0

	2003/2004
	0.65
	0.0%
	100.0
	0.0

	2002/2003
	0.66
	0.0%
	100.0
	0.0


Commentaries

Fund Commentary

As at 30 June 2011

During the June quarter stocks retreated primarily because of sovereign debt issues, and the possible consequences of default. Greece was at the centre of this, with large scale protests occurring as the government tried to bring austerity measures required by the EU into law. Without these measures the EU would limit further financial assistance thereby pushing Greece into default. There is concern that default by Greece would trigger a 'mini-GFC' as holders of their debt suffer financial loss and possibly default themselves, as well as increasing credit spreads and reducing liquidity. The Australian dollar continued to strengthen against the USD, hitting a post-float high of 110 US cents in early May, and closing the quarter at just above 107.1 US cents, up approximately 3.5% for the quarter. The MSCI World Index in AUD was down 2.75% over this same period. Against this backdrop the MLC-Capital International Global Share Fund closed down 4.1% (before fees and taxes), underperforming the index. The key positives drivers of portfolio performance were stock selection in Industrials and Consumer Discretionary, along with stock selection and underweight exposure to Financials. Whilst on the negative side, the portfolio's stock selection in Information Technology and Telecommunication Services, along with stock selection and underweight exposure to Energy, were a drag on performance. Detail on what drove performance in each of the sectors is outlined below

Financials
The Financials sector produced the strongest return for the fund, with stock selection and underweight exposure resulting in positive attribution for the quarter. The fund did not hold the US-based banks Wells Fargo and Bank of America, which both fell significantly. The overweight position in Hong Kong based The Link REIT was also a positive for performance. Both BofA (down 20%) and Wells Fargo (down 14%) were hurt by general weakness in the US market as well as the potential increase in credit spreads and reduced liquidity, and as such reduced margins available to them, should the Eurozone debt issues worsen. The Link REIT announced upgrades of shopping centres in two Hong Kong districts, an announcement that was greeted positively by their shareholders.

Industrials
Stock selection in the Industrials sector resulted in positive attribution for the fund over the quarter. Overweight exposures to Norfolk Southern (US) and Jardine Matheson Holdings Ltd (Hong Kong) were the largest contributors to this result. Norfolk Southern's shares (up 5%) increased following the release of Q1 2011 net income of US$325m, 26% higher than Q1 2010. Subsequently CEO Wick Moorman said "We see continuing opportunities for growth in almost every segment of our business, and we're optimistic about our prospects for the balance of 2011". Jardine Matherson (up 23%) also released an earnings statement showing an increase in net income compared to the previous period.

Information Technology
The Information Technology sector provided the weakest return for the fund, with stock selection leading to negative attribution for the quarter. The overweight position in Juniper Networks (US) was the largest single detractor (down 28%), with positions in ASML Holding NV (Netherlands - down 18%) and First Solar (US - down 20%) also hurting performance. Juniper fell significantly after flagging a cautious outlook for the growth models and future demand for networking. Investors appeared to interpret comments as indicating that sales may be lagging behind the financial targets, and sold the stock off accordingly.

Energy
Overweight exposure to Energy, along with poor stock selection, lead to negative attribution for the fund for the quarter. Overweight exposures to Schlumberger (US - down 10%), Cameco (Canada - down 15%) and Weatherford International (US - down 20%) hurt performance. US based Schlumberger, the worlds largest oilfield services provider, released Q1 2011 financials which missed estimates because of the impact of unrest in Libya on its operations there.

Telecommunication Services
The Telecommunication Services sector was a weak performer for the period, with stock selection resulting in negative attribution for the fund. Overweight positions in Koninklijke (Netherlands - down 15%) and Softbank (Japan - down 9%) hurt performance as these stocks fell over the quarter. Softbank fell on concerns that Alibaba Group, China's largest e-commerce provider of which Softbank and Yahoo are part owners, may not see the benefits previously expected from the business. This follows the spin-off of Alipay, a move designed to appease Chinese regulators which was taken at the Group level without approval from the part-owners.

Past performance is not a reliable indicator of future performance.

 

Market Commentary

Market Comment January 2012

January provided an encouraging start to the new calendar year with most of the major equity markets recording positive returns. Hopes that an appropriate response to Europes debt crisis was nearer and further evidence of improving economic conditions in the US helped underpin the recovery of markets across the globe. Growing comfort that the Chinese authorities are on-track to successfully engineer a modest economic slowdown led to substantial increases in commodity prices, which in turn helped the Australian dollar strengthen against the major global currencies.

Some of the best performing share markets were Germany, where the DAX Index increased +9.5% (in local currency terms) and the US where both the S&P500 and NASDAQ indices were up by 4.4% and 8% respectively. Elsewhere in Europe, the UKs FTSE 100 Index increased by +2% while Frances CAC Index was up by +4.4%. In Asia, Japans Nikkei index and Hong Kongs Hang Seng index increased by 4.1% and 10.6% respectively.

The +5.1% increase by Australias S&P/ASX300 Accumulation Index was broadly based with most industry sectors achieving higher ground though resources related sectors tended to be the best performers. The resources laden Materials Index was by far the strongest performer, rising by +10.3% in response to the recovery in minerals commodities such as copper (+12.3%), nickel (+15.7%) and gold (+11.2%). The Energy index increased by +8.4% despite there being little change over the month in the price of oil.

On the Australian bond market, yields were little changed.  

 

Manager Profiles
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	· Manages global shares and emerging markets shares for MLC since 1985.

· Managed more than $158 billion, across the company, as at 31 December 2009.

· Over 75 years of investment management experience.

· Investment offices in 7 countries. Based in Los Angeles, USA.

· A total of 46 portfolio managers and 128 research analysts.


Information in this report does not take into account your objectives, financial situation or needs. Before acting on the information you should consider whether it is appropriate to your situation. You should consider the relevant Product Disclosure Statement before making a decision about the product. Past performance is not a reliable indicator of future performance. Please also see Advice Warning & Disclaimer and Important Information.

MLC Limited (ABN 90 000 000 402 AFSL 230694) is the issuer of:
MLC MasterKey Investment Bond

MLC Nominees Pty Ltd (ABN 93 002 814 959 AFSL 230702 Trustee of The Universal Super Scheme ABN 44 928 361 101) is the issuer of:
MLC MasterKey Business Super (including MLC MasterKey Personal Super), MLC MasterKey Superannuation, MLC MasterKey Super, MLC MasterKey Super Fundamentals, MLC MasterKey Allocated Pension, MLC MasterKey Pension, MLC MasterKey Pension Fundamentals, MLC MasterKey Term Allocated Pension, HML Superannuation Fund, MasterKey Custom Superannuation

MLC Investments Limited (ABN 30 002 641 661, AFSL number 230705) is the issuer or operator of:
MLC Investment Trust, MLC MasterKey Investment Service, MLC MasterKey Investment Service Fundamentals, MLC MasterKey Unit Trust, MasterKey Custom Self Manager Super, MasterKey Custom Investment Service. MLC Investments Limited also trades as MLC Private Investment Consulting.

You are only authorised to use the data and content for the purpose of research, validation and monitoring of your personal investments. You may not redistribute the data and content to any other person under any circumstances.

2012 Morningstar, Inc. All rights reserved. The data and content contained herein are not guaranteed to be accurate, complete or timely. Neither Morningstar, nor its affiliates nor their content providers will have any liability for use or distribution of any of this information. To the extent that any of the content above constitutes advice, it is general advice that has been prepared by Morningstar Australasia Pty Ltd ABN: 95 090 665 544, AFSL: 240892 (a subsidiary of Morningstar, Inc.), without reference to your objectives, financial situation or needs. Before acting on any advice, you should consider the appropriateness of the advice and we recommend you obtain financial, legal and taxation advice before making any financial investment decision. If applicable investors should obtain the relevant product disclosure statement and consider it before making any decision to invest. Some material is copyright and published under licence from ASX Operations Pty Limited ACN 004 523 782 ("ASXO"). DISCLOSURE: Employees may have an interest in the securities discussed in this report. Please refer to our Financial Services Guide (FSG) for more information at http://www.morningstar.com.au/fsg.asp
